IMPORTANT NOTICE

IMPORTANT: You must read the following before continuing. The following applies to the International
Offering Circular following this page, and you are therefore advised to read this carefully before reading,
accessing or making any other use of the International Offering Circular. In accessing the International Offering
Circular, you agree to be bound by the following terms and conditions, including any modifications to them any
time you receive any information from us as a result of such access. You acknowledge that the attached
International Offering Circular is confidential and intended only for you and you agree you will not forward,
reproduce, copy, download or publish the attached International Offering Circular (electronically or otherwise) to
any other person.

The International Offering Circular and the offer when made are only addressed to and directed at persons in
member states of the European Economic Area (“EEA”) who are “qualified investors” (“Qualified Investors™)
within the meaning of Regulation (EU) 2017/1129, as amended (the “Prospectus Regulation™). In addition, the
International Offering Circular and the offer when made are only addressed to and directed at persons inside the
United Kingdom who are (a) persons with professional experience in matters relating to investments falling
within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as
amended (the “Order”), (b) high net worth entities, and other persons to whom it may lawfully be
communicated, falling within Article 49(2)(a) to (d) of the Order or (c) persons to whom an invitation or
inducement to engage in investment activity (within the meaning of Section 21 of the Financial Services and
Markets Act 2000, as amended) in connection with the issue or sale of any securities of Saudi Aramco may
otherwise lawfully be communicated or caused to be communicated (all such persons in (1) and (2) above being
“relevant persons”). This International Offering Circular must not be acted on or relied on (i) in the United
Kingdom, by persons who are not relevant persons, and (ii) in any member state of the EEA, by persons who are
not Qualified Investors. Any investment or investment activity to which this International Offering Circular
relates is available (i) in the United Kingdom, only to relevant persons and (ii) in any member state of the EEA,
only to Qualified Investors, and such activity will be engaged in only with such persons.

THE SECURITIES HAVE NOT BEEN REGISTERED UNDER THE U.S. SECURITIES ACT OF 1933, AS
AMENDED (THE “U.S. SECURITIES ACT”), OR THE SECURITIES LAWS OF ANY OTHER
JURISDICTION, OTHER THAN THE KINGDOM OF SAUDI ARABIA, AND THE SECURITIES MAY NOT
BE OFFERED OR SOLD WITHIN THE UNITED STATES EXCEPT PURSUANT TO AN EXEMPTION
FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE REGISTRATION REQUIREMENTS OF THE
U.S. SECURITIES ACT AND APPLICABLE LAWS OF OTHER JURISDICTIONS.

THE FOLLOWING INTERNATIONAL OFFERING CIRCULAR MAY NOT BE FORWARDED OR
DISTRIBUTED TO ANY OTHER PERSON AND MAY NOT BE REPRODUCED IN ANY MANNER
WHATSOEVER AND ANY FORWARDING, DISTRIBUTION OR REPRODUCTION OF THE
INTERNATIONAL OFFERING CIRCULAR IN WHOLE OR IN PART IS UNAUTHORISED. FAILURE TO
COMPLY WITH THIS DIRECTIVE MAY RESULT IN A VIOLATION OF THE U.S. SECURITIES ACT OR
THE APPLICABLE LAWS OF OTHER JURISDICTIONS.

Confirmation of your Representation: By accessing the International Offering Circular, you shall be deemed to
have represented to us that (1) you are, or are acting on behalf of, a person that is purchasing the securities in
offshore transactions outside the United States in reliance on exemptions from applicable securities laws; (2) if
you are in the United Kingdom, you are a relevant person; (3) if you are in any member state of the EEA, you are
a Qualified Investor; (4) the securities acquired by you in the offer have not been acquired on a non-discretionary
basis on behalf of, nor have they been acquired with a view to their offer or resale to, any person in
circumstances which may constitute or give rise to any offer of any securities to the public, other than their offer
or resale to Qualified Investors in any member state of the EEA which has implemented the Prospectus
Regulation; and (5) if you are outside the United States, United Kingdom and EEA, you are a person into whose
possession this International Offering Circular may lawfully be delivered in accordance with the laws of the
jurisdiction in which you are located.

Under no circumstances shall the International Offering Circular constitute an offer to sell or the solicitation of
an offer to buy, nor shall there be any sale of these securities, in any jurisdiction in which such offer, solicitation
or sale, would be unlawful. You are reminded that the International Offering Circular is accessible to you on the
basis of your representation above and that you are a person into whose possession the International Offering
Circular may be lawfully accessed in accordance with the laws of jurisdiction in which you are located and you
may not, nor are you authorised to, deliver the International Offering Circular to any other person.



If a jurisdiction requires that the offering be made by a licenced broker or dealer and any dealer or any affiliate of
such dealer is a licenced broker or dealer in that jurisdiction, the offering shall be deemed to be made by such
dealer or such affiliate in such jurisdiction.

You have access to the International Offering Circular in an electronic form. You are reminded that
documents transmitted via this medium may be altered or changed during the process of electronic
transmission and consequently none of Saudi Aramco, the Selling Shareholder or the Joint Bookrunners
(as defined in the attached), nor any person who controls them, nor any director, officer, employee nor
agent of any of them or affiliate of any of them, accepts any liability or responsibility whatsoever in respect
of any difference between the International Offering Circular distributed to you in electronic format and
the hard copy version available to you on request from any of the Joint Bookrunners.

Restriction: Nothing herein constitutes, and may not be used in connection with, an offer of securities for sale to
persons other than the specified categories of institutional buyers described above and to whom it is directed and
access has been limited so that it shall not constitute a general solicitation. If you have gained access to this
transmission contrary to the foregoing restrictions, you will be unable to purchase any of the securities described
therein.

You are responsible for protecting against viruses and other destructive items. Accessing this International
Offering Circular is at your own risk and it is your responsibility to take precautions to ensure that it is free from
viruses and other items of a destructive nature.



INTERNATIONAL OFFERING CIRCULAR STRICTLY CONFIDENTIAL
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saudi aramco
Saudi Arabian OQil Company (Saudi Aramco)

This international offering circular (the “International Offering Circular”) has been prepared by Saudi Arabian Oil
Company (Saudi Aramco) (“Saudi Aramco”) in connection with the initial public offering (the “Offering”) of the
shares of Saudi Aramco (the “Shares”), consisting of a sale by the Government of the Kingdom of Saudi Arabia (the
“Selling Shareholder”) of a portion of the Shares (the “Offer Shares). The Offer Shares are being offered at a price of
SAR 32 per Share (the “Final Offer Price”).

Outside the Kingdom of Saudi Arabia (the “Kingdom”), the Offering is being made to institutional investors outside the
United States in offshore transactions in reliance on an exemption from applicable securities laws (the “International
Offering”). Inside the Kingdom, the Offering is being conducted as a public offering (the “Domestic Offering”). The
International Offering is being made solely on the basis of this International Offering Circular, which includes an English
language translation of the Arabic language prospectus dated 9 November 2019 that is being utilised solely for the Domestic
Offering (the “Domestic Offering Prospectus”).

Investing in the Offer Shares involves certain risks and uncertainties. See Section 2 (Risk Factors) of the Domestic
Offering Prospectus included in this International Offering Circular for a discussion of certain factors to be carefully
considered in connection with a decision to invest in the Offer Shares.

Prior to the Offering, there has been no public market for the Offer Shares in the Kingdom or elsewhere. Saudi Aramco has
submitted an application to the Capital Market Authority of the Kingdom (the “CMA”) for the registration and admission to
listing of the Offer Shares on The Saudi Stock Exchange (the “Exchange” or “Tadawul”). Trading of the Shares is expected
to commence after all relevant legal requirements and procedures have been completed. An announcement of the
commencement of trading of the Shares will be made on Tadawul’s website (Wwww.tadawul.com.sa).

The Offer Shares are not transferable except in accordance with the restrictions described in “Transfer Restrictions”
of this International Offering Circular and all applicable laws.

Qualified Foreign Investors will be permitted to trade in the Shares in accordance with the QFI Rules and Foreign Strategic
Investors will be permitted to trade in the Shares in accordance with FSI Instructions (each as defined in the Domestic
Offering Prospectus). Furthermore, non-Saudi nationals who are not resident in the Kingdom and institutions incorporated
outside the Kingdom (other than Qualified Foreign Investors and Foreign Strategic Investors) (each a “Foreign Investor”)
will be permitted to acquire an economic interest in the Shares by entering into a swap agreement with a person authorised by
the CMA to acquire, hold and trade in Offer Shares on the Exchange on behalf of a Foreign Investor (the “Authorised
Person”). Under such swap agreements, the Authorised Person will be the registered legal owner of such Offer Shares.

Joint Global Coordinators and Joint Bookrunners

Citigroup Credit Suisse Goldman Sachs International
HSBC J.P. Morgan BofA Securities
Morgan Stanley NCB Capital Samba Capital
Joint Bookrunners
Al Rajhi Capital Banco Santander BNP PARIBAS BOC International
Credit Agricole CIB Deutsche Bank EFG Hermes First Abu Dhabi Bank
GIB Capital Mizuho International RBC Capital Markets Riyad Capital
Saudi Fransi Capital Société Générale SMBC Nikko UBS Investment Bank
Special Advisors
Lazard M. Klein & Company Moelis & Company

This International Offering Circular is dated 5 December 2019.
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IMPORTANT INFORMATION

This International Offering Circular is confidential and is being furnished by Saudi Aramco in connection with
an offering exempt from registration under the United States Securities Act of 1933, as amended (the “U.S.
Securities Act”), solely for the purpose of enabling prospective investors to consider the purchase of the Offer
Shares described herein. The information contained in this International Offering Circular has been provided by
Saudi Aramco and other sources identified herein.

No representation or warranty, express or implied, is made by any of Citigroup Global Markets Limited, Credit
Suisse Securities (Europe) Limited, Goldman Sachs International, HSBC Saudi Arabia, J.P. Morgan Securities
plc, Merrill Lynch Kingdom of Saudi Arabia, Morgan Stanley & Co. International plc, NCB Capital Company or
Samba Capital & Investment Management Company (together, the “Joint Global Coordinators”), Al Rajhi
Capital, Banco Santander, S.A., BNP PARIBAS, BOCI Asia Limited, Crédit Agricole Corporate and Investment
Bank, Deutsche Bank AG, London Branch, EFG Hermes KSA, First Abu Dhabi Bank PJSC, GIB Capital,
Mizuho International plc, RBC Europe Limited, Riyad Capital, Saudi Fransi Capital, Société Générale, SMBC
Nikko Capital Markets Limited or UBS AG, London Branch (together with the Joint Global Coordinators, the
“Joint Bookrunners™) or Lazard Fréres SAS (“Lazard”), M. Klein and Company and Moelis & Company UK
LLP (“Moelis & Company”) (together, the “Special Advisors”) as to the accuracy or completeness of the
information set forth in this International Offering Circular, and nothing contained in this International Offering
Circular is, or shall be relied upon as a representation in this respect, whether as to the past or the future. None of
the Joint Bookrunners, the Special Advisors or any of their respective affiliates, directors or employees assume
any responsibility for the accuracy or completeness of contents of this International Offering Circular or for any
other statement made or purported to be made by them, or on their behalf, in connection with Saudi Aramco, the
Offer Shares or the International Offering. Each of the Joint Bookrunners, the Special Advisors and their
respective affiliates, directors or employees accordingly disclaim, to the fullest extent permitted by applicable
law, any and all liability whether arising in tort, contract or otherwise which they might otherwise be found to
have in respect of this document or any such statement.

The Joint Bookrunners and the Special Advisors are acting exclusively for Saudi Aramco and no one else in
connection with the International Offering. They will not regard any other person (whether or not a recipient of
this document) as their respective clients in relation to the International Offering and will not be responsible to
anyone other than Saudi Aramco for providing the protections afforded to their respective clients nor for giving
advice in relation to the International Offering or any transaction or arrangement referred to in this International
Offering Circular.

None of Saudi Aramco, the Selling Shareholder or any of the Joint Bookrunners or the Special Advisors or any
of their respective representatives, is making any representation to any offeree or purchaser of the Offer Shares
regarding the legality of an investment in the Offer Shares by such offeree or purchaser under the laws applicable
to such offeree or purchaser. Each investor should consult with his or her own advisors as to the legal, tax,
business, financial and related aspects of a purchase of the Offer Shares.

The investors also acknowledge that: (i) they have not relied on the Joint Bookrunners, the Special Advisors or
any person affiliated with the Joint Bookrunners or the Special Advisors in connection with any investigation of
the accuracy of any information contained in this International Offering Circular or their investment decision;
(ii) they have relied only on the information contained in this document; and (iii) no person has been authorised
to give any information or to make any representation concerning Saudi Aramco or its subsidiaries or the Offer
Shares (other than as contained in this document) and, if given or made, any such other information or
representation should not be relied upon as having been authorised by Saudi Aramco, the Joint Bookrunners or
the Special Advisors.

This International Offering Circular does not constitute an offer to sell, or a solicitation of an offer to buy, any
Offer Shares offered by any person in any jurisdiction in which it is unlawful for such person to make such an
offer or solicitation.

Neither the delivery of this International Offering Circular nor any sale made hereunder shall under any
circumstances imply that there has been no change in Saudi Aramco’s affairs or that the information set forth in
this International Offering Circular is correct as of any date subsequent to the date hereof.

The distribution of this International Offering Circular and the sale of the Offer Shares may be restricted by law
in certain jurisdictions. Persons into whose possession this International Offering Circular comes are required to
inform themselves about and observe any such restrictions.



The Offer Shares have not been and will not be registered under the U.S. Securities Act, or with any securities
regulatory authority of any state of the United States, and may not be offered or sold, except in a transaction
exempt from, or not subject to, the registration requirements of the U.S. Securities Act and in accordance with
applicable securities laws of any state of the United States. The Offer Shares are being offered and sold outside
the United States to certain persons in offshore transactions in reliance on an exemption from applicable
securities laws.

In connection with the International Offering, any of the Joint Bookrunners or any of their respective affiliates,
may take up a portion of the Offer Shares in the International Offering as a principal position and in that capacity
may retain, purchase or sell for its own account such securities and any Offer Shares or related investments and
may offer or sell such Offer Shares or other investments otherwise than in connection with the International
Offering. Accordingly, references in the International Offering Circular to Offer Shares being offered or placed
should be read as including any offering or placement of Offer Shares to any of the Joint Bookrunners or any of
their respective affiliates acting in such capacity. In addition, certain of the Joint Bookrunners or their affiliates
may enter into financing arrangements (including swaps, warrants or contracts for differences) with investors in
connection with which such Joint Bookrunners (or their affiliates) may from time to time acquire, hold or dispose
of Offer Shares. None of the Joint Bookrunners intend to disclose the extent of any such investment or
transactions otherwise than in accordance with any legal or regulatory obligation to do so.

For the purpose of complying with the Rules on the Offer of Securities and Continuing Obligations issued by the
Board of the CMA (the “CMA Rules”) only, PricewaterhouseCoopers Public Accountants has given and has not
withdrawn its written consent to the issue of the Domestic Offering Prospectus with the inclusion therein of its
(i) name, (ii) logo, (iii) reports on the review of the condensed consolidated interim financial report of the
Company for the three and nine-month periods ended 30 September 2019 (unaudited) and for the three and
six-month periods ended 30 June 2019 (unaudited) and (iv) reports on the audit of the consolidated financial
statements of the Company as at and for the years ended 31 December 2018 and 31 December 2017, all in the
form and context in which they are respectively included in the Domestic Offering Prospectus. A written consent
under the CMA Rules is different from a consent filed with the U.S. Securities and Exchange Commission under
Section 7 of the U.S. Securities Act, which is applicable only to transactions involving securities registered under
the U.S. Securities Act. As the Shares have not been and will not be registered under the U.S. Securities Act,
PricewaterhouseCoopers Public Accountants has not filed a consent under Section 7 of the U.S. Securities Act.

With respect to the unaudited financial information of the Company for the three and nine-month periods ended
30 September 2019 and 2018 and the three and six-month periods ended 30 June 2019, included in the Domestic
Offering Prospectus, PricewaterhouseCoopers Public Accountants reported that they have applied limited
procedures in accordance with professional standards for a review of such information. However, their separate
reports with respect to the three and nine-month periods ended 30 September 2019 and with respect to the three
and six-month periods ended 30 June 2019 included elsewhere in the Domestic Offering Prospectus state that
they did not audit and they do not express an opinion on that unaudited financial information. Accordingly, the
degree of reliance on their reports on such information should be restricted in light of the limited nature of the
review procedures applied.

The term “Experts” as used in the Domestic Offering Prospectus is different from that as defined under the
U.S. Securities Act, which is applicable only to transactions involving securities registered under the
U.S. Securities Act. The reference to “Experts” in the Domestic Offering Prospectus is not made in the context of
the U.S. Securities Act but solely as the term is used in the context of the Domestic Offering.

SERVICE OF PROCESS AND ENFORCEMENT OF CIVIL LIABILITIES

Saudi Aramco is a joint stock company incorporated in the Kingdom and a substantial portion of its assets and
operations are located there. As a result, it may not be possible for investors to effect service of process on Saudi
Aramco outside the Kingdom.

Pursuant to the Company’s Bylaws, the competent courts and the relevant judicial committees of the Kingdom
shall be the sole and exclusive forum for any action or proceeding brought by the Company or against it,
including in connection with claims by shareholders. All such disputes shall be decided applying the substantive
and procedural law of the Kingdom. For further information, see Section 13.13.35 (Disputes) of the Domestic
Offering Prospectus.

Furthermore, in the absence of a treaty for the reciprocal enforcement of foreign judgments with the jurisdiction
in which a judgment is obtained, the courts of the Kingdom are unlikely to enforce a judgment obtained in courts



outside the Kingdom without re-examining the merits of the claim, including any judgment predicated upon
United States federal securities laws or the securities laws of any state or territory within the United States. In
addition, the courts of the Kingdom may (1) decline to enforce a foreign judgment if certain criteria are not met,
including, but not limited to, compliance with public policy of the Kingdom, or (2) decline to entertain original
actions brought in the Kingdom against Saudi Aramco or its directors or officers predicated upon the securities
laws of another jurisdiction.



NOTICE TO PROSPECTIVE INVESTORS

THE INTERNATIONAL OFFERING IS BEING MADE ON THE BASIS OF THIS INTERNATIONAL
OFFERING CIRCULAR ONLY. ANY DECISION TO PURCHASE THE OFFER SHARES IN THE
INTERNATIONAL OFFERING MUST BE BASED ON THE INFORMATION CONTAINED HEREIN.

NOTWITHSTANDING ANYTHING HEREIN TO THE CONTRARY, RECIPIENTS OF THIS
INTERNATIONAL OFFERING CIRCULAR AND EACH EMPLOYEE, REPRESENTATIVE OR
OTHER AGENT OF ANY SUCH RECIPIENT MAY DISCLOSE TO ANY AND ALL PERSONS,
WITHOUT LIMITATION OF ANY KIND, THE TAX TREATMENT AND TAX STRUCTURE OF THE
INTERNATIONAL OFFERING AND ALL MATERIALS OF ANY KIND, INCLUDING OPINIONS OR
OTHER TAX ANALYSES, THAT ARE PROVIDED TO THE RECIPIENTS RELATING TO SUCH
TAX TREATMENT AND TAX STRUCTURE.

IF YOU PURCHASE OFFER SHARES IN THE INTERNATIONAL OFFERING, YOU WILL BE
DEEMED TO HAVE MADE THE REPRESENTATIONS AND AGREEMENTS DESCRIBED BELOW
WITH RESPECT TO THAT PURCHASE.

NOTICE TO PROSPECTIVE INVESTORS IN THE EUROPEAN ECONOMIC AREA

This International Offering Circular is only addressed to and directed at persons in member states of the
European Economic Area (the “EEA”) who are qualified investors (“Qualified Investors”) within the meaning
of Regulation (EU) 2017/1129, as amended (the “Prospectus Regulation™).

In relation to each member state of the EEA (each, a “Member State”) no Offer Shares have been offered or will
be offered pursuant to an offering to the public in that Member State, except if the Offer Shares are offered to the
public in that Member State at any time under the following exemptions under the Prospectus Regulation:

(a) toany legal entity which is a Qualified Investor;

(b) to fewer than 150 natural or legal persons (other than Qualified Investors) subject to obtaining the prior
consent of the Joint Bookrunners for any such offer; or

(c) 1in any other circumstances falling within Article 1(4) of the Prospectus Regulation,

provided that no such offer of Offer Shares referred to in (a) to (c) above shall result in a requirement for the
publication by Saudi Aramco or any of the Joint Bookrunners of a prospectus pursuant to Article 3 of the
Prospectus Regulation or supplement a prospectus pursuant to Article 23 of the Prospectus Regulation. Each
person who initially acquires Offer Shares or to whom any offer is made will be deemed to have represented,
warranted and agreed to and with the Joint Global Coordinators, the Joint Bookrunners and Saudi Aramco that it
is a Qualified Investor.

The expression an “offer of Offer Shares to the public” in relation to any Offer Shares in any Member State
means the communication in any form and by any means of sufficient information of the terms of the offer and
the Offer Shares to be offered so as to enable an investor to decide to purchase or subscribe for the Offer Shares.

Information to Distributors: Solely for the purposes of the product governance requirements contained within:
(a) EU Directive 2014/65/EU on markets in financial instruments, as amended (“MiFID II”); (b) Articles 9 and
10 of Commission Delegated Directive (EU) 2017/593 supplementing MiFID II; and (c) local implementing
measures (together, the “MiFID II Product Governance Requirements”), and disclaiming all and any liability,
whether arising in tort, contract or otherwise, which any “manufacturer” (for the purposes of the Product
Governance Requirements) may otherwise have with respect thereto, the Offer Shares the subject of the
International Offering have been subject to a product approval process, which has determined that such Offer
Shares are: (i) compatible with an end target market of retail investors and investors who meet the criteria of
professional clients and eligible counterparties, each as defined in MiFID II; and (ii) eligible for distribution
through all distribution channels as are permitted by MIFID II (the “Target Market Assessment”).
Notwithstanding the Target Market Assessment, distributors should note that: the price of the Offer Shares may
decline and investors could lose all or part of their investment in the Offer Shares is compatible only with
investors who do not need a guaranteed income or capital protection, who (either alone or in conjunction with an
appropriate financial or other advisor) are capable of evaluating the merits and risks of such an investment and
who have sufficient resources to be able to bear any losses that may result therefrom. The Target Market
Assessment is without prejudice to the requirements of any contractual, legal or regulatory selling restrictions in
relation to the International Offering. For the avoidance of doubt, the Target Market Assessment does not



constitute: (a) an assessment of suitability or appropriateness for the purposes of MiIFID II; or (b) a
recommendation to any investor or group of investors to invest in, or purchase, or take any other action
whatsoever with respect to the Offer Shares. Each distributor is responsible for undertaking its own target market
assessment in respect of the Offer Shares and determining appropriate distribution channels.

NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED KINGDOM

This International Offering Circular is for distribution only to persons who (i) have professional experience in
matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended, the “Financial Promotion Order”), (ii) are persons falling
within Article 49(2)(a) to (d) (“high net worth companies, unincorporated associations etc.”) of the Financial
Promotion Order, (iii) are outside the United Kingdom, or (iv) are persons to whom an invitation or inducement
to engage in investment activity (within the meaning of section 21 of the Financial Services and Markets Act
2000) in connection with the issue or sale of any Offer Shares may otherwise lawfully be communicated or
caused to be communicated (all such persons together being referred to as ‘“relevant persons”). This
International Offering Circular is directed only at relevant persons and must not be acted on or relied on by
persons who are not relevant persons. Any investment or investment activity to which this International Offering
Circular relates is available only to relevant persons and will be engaged in only with relevant persons.

NOTICE TO PROSPECTIVE INVESTORS IN ARGENTINA

The Offer Shares have not been registered with the Comision Nacional de Valores and may not be offered
publicly in Argentina. The Offer Shares may not be publicly distributed in Argentina. The public in Argentina
have not and will not be solicited in connection with this International Offering Circular. Prospective Argentine
investors are encouraged to consult a tax advisor as to the particular Argentine tax consequences derived from
the holding of, and any transactions relating to the Offer Shares. The International Offering is not a public
offering, and as such it is not and will not be registered with, or authorised by, the applicable enforcement
authority. By buying Offer Shares, you accept and recognise that you understand the risks of such transaction and
that you have previously received adequate financial and legal advice.

NOTICE TO PROSPECTIVE INVESTORS IN AUSTRALIA

No placement document, prospectus, product disclosure statement or other disclosure document has been lodged
with the Australian Securities and Investments Commission in relation to the International Offering. This
International Offering Circular does not constitute a prospectus, product disclosure statement or other disclosure
document under the Corporations Act 2001 (the “Corporations Act”) and does not purport to include the
information required for a prospectus, product disclosure statement or other disclosure document under the
Corporations Act.

Any offer in Australia of the Offer Shares may only be made to persons (“Exempt Investors”), who are
“sophisticated investors” (within the meaning of section 708(8) of the Corporations Act), “professional
investors” (within the meaning of section 708(11) of the Corporations Act), or otherwise pursuant to one or more
exemptions contained in section 708 of the Corporations Act so that it is lawful to offer the Offer Shares without
disclosure to investors under Chapter 6D of the Corporations Act.

The Offer Shares applied for by Exempt Investors in Australia must not be offered for sale in Australia in the
period of 12 months after the date of allotment under the International Offering, except in circumstances where
disclosure to investors under Chapter 6D of the Corporations Act would not be required pursuant to an exemption
under section 708 of the Corporations Act or otherwise or where the offer is pursuant to a disclosure document
which complies with Chapter 6D of the Corporations Act. Any person acquiring Offer Shares must observe such
Australian on-sale restrictions.

NOTICE TO PROSPECTIVE INVESTORS IN BAHRAIN

This International Offering Circular has not been approved by the Central Bank of Bahrain which takes no
responsibility for its contents. No offer to the public to purchase the Offer Shares will be made in Bahrain and
this International Offering Circular is intended to be read by the addressee only and must not be passed to, issued
to, or shown to the public generally.



The Offer Shares have not been offered or sold, and will not be offered or sold to any person in Bahrain except
on a private placement basis to persons who are “accredited investors”. For this purpose, an “accredited investor”
means:

(a) anindividual holding financial assets (either singly or jointly with a spouse) of $1,000,000 or more;

(b) a company, partnership, trust or other commercial undertaking which has financial assets available for
investment of not less than $1,000,000; or

(c) a government, supranational organisation, central bank or other national monetary authority or a state
organisation whose main activity is to invest in financial instruments (such as a state pension fund).

NOTICE TO PROSPECTIVE INVESTORS IN BRAZIL

The Offer Shares have not been and will not be issued nor placed, distributed, offered or negotiated in the
Brazilian capital markets. Neither Saudi Aramco nor the International Offering have been or will be registered
with the Brazilian Securities Commission (Comissdo de Valores Mobilidrios). Therefore, the Offer Shares have
not and will not be offered or sold in Brazil, except in circumstances which do not constitute a public offering,
placement, distribution or negotiation of securities in the Brazilian capital markets.

NOTICE TO PROSPECTIVE INVESTORS IN THE BRITISH VIRGIN ISLANDS

This International Offering Circular has not been, and will not be, registered under any laws or regulations of the
British Virgin Islands, nor has any regulatory authority in the British Virgin Islands passed comment upon or
approved the accuracy or adequacy of it. This International Offering Circular does not constitute an offer or
invitation (whether direct or indirect) to any person in the British Virgin Islands to purchase or subscribe for any
Offer Shares and no person in the British Virgin Islands may purchase or subscribe for any Offer Shares.

NOTICE TO PROSPECTIVE INVESTORS IN BRUNEI

This International Offering Circular is not a prospectus for the purposes of the Brunei Companies Act, Cap. 39
and/or the Brunei Securities Market Order, 2013 and has not been registered or filed as such with either the
Registrar of Companies or the Authoriti Monetari Brunei Darussalam. The Offer Shares are not licensed under
the Securities Market Order, 2013 and accordingly the Offer Shares are only permitted to be sold or offered for
subscription or sale to persons outside Brunei Darussalam. This International Offering Circular may not be
distributed or circulated in Brunei Darussalam whether directly or indirectly for the purposes of the International
Offering or for any sale of the Offer Shares and is not an offer to sell the Offer Shares to persons in Brunei
Darussalam or an invitation to persons in Brunei Darussalam to make an offer to buy or subscribe for the Offer
Shares.

Furthermore, any dealing (such as buying, selling, making arrangement or advice) of securities and investments
in Brunei Darussalam is a regulated activity in Brunei Darussalam and the operator, manager or representatives
of the securities and investments must acquire a capital markets services licence under the Securities Market
Order, 2013 to conduct such dealings. None of the operator, manager or representatives of the Offer Shares holds
the requisite capital markets services licence.

NOTICE TO PROSPECTIVE INVESTORS IN CANADA

The Offer Shares may be sold in Canada only to purchasers purchasing, or deemed to be purchasing, as principal
that are accredited investors, as defined in National Instrument 45-106 Prospectus Exemptions or
subsection 73.3(1) of the Securities Act (Ontario), and are permitted clients, as defined in National
Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Any resale of
the Offer Shares must be made in accordance with an exemption from, or in a transaction not subject to, the
prospectus requirements of applicable Canadian securities laws.

Securities legislation in certain provinces or territories of Canada may provide a purchaser with remedies for
rescission or damages if this International Offering Circular (including any amendment hereto) contains a
misrepresentation, provided that, the remedies for rescission or damages are exercised by the purchaser within
the time limit prescribed by the securities legislation of the purchaser’s province or territory. The purchaser
should refer to any applicable provisions of the securities legislation of the purchaser’s province or territory for
particulars of these rights or consult with a legal advisor.



Pursuant to section 3A.3 of National Instrument 33-105 Underwriting Conflicts (for the purposes of this
paragraph, “NI 33-105”), the Joint Bookrunners are not required to comply with the disclosure requirements of
NI 33-105 regarding underwriter conflicts of interest in connection with the International Offering.

NOTICE TO PROSPECTIVE INVESTORS IN THE CAYMAN ISLANDS

This International Offering Circular has not been approved by any governmental or regulatory authority in the
Cayman Islands and does not constitute an offer or invitation to the public in the Cayman Islands to purchase or
subscribe for any Offer Shares.

NOTICE TO PROSPECTIVE INVESTORS IN CHILE

Neither the Offer Shares nor their issuer have been registered in the Offshore Securities Registry (Registro de
Valores Extranjeros) kept by the Commission for the Financial Market (Comision para el Mercado Financiero),
so neither the former nor the latter are subject to the supervision of said regulator and the Offer Shares cannot be
publicly offered in Chile. This International Offering Circular and other offering materials relating to the offer or
sale of the Offer Shares does not intend to be a public offer of, or an invitation to subscribe for or purchase, the
Offer Shares in the Republic of Chile, other than to individually identified purchasers pursuant to a private
offering within the meaning of Article 4 of the Chilean Securities Market Act (Ley de Mercado de Valores) (an
offer that is not “addressed to the public at large or to a certain sector or specific group of the public”).

Ni las Offer Shares ni su emisor han sido inscritos en el Registro de Valores Extranjeros de la Comision para el
Mercado Financiero, por lo que ni las unas ni el otro se encuentran sujetos a su supervision y las Offer Shares
no pueden ser ofrecidas piiblicamente en Chile. Este offering circular y cualquier otro material relativo a la
oferta o venta de las Offer Shares no tienen por objeto realizar una oferta piiblica, ni tampoco una invitacion a
suscribir o comprar Offer Shares, salvo a personas individualmente identificadas de acuerdo a una oferta
privada, segiin el significado de este término bajo el articulo 4 de la Ley de Mercado de Valores (una oferta que
no se encuentra dirigida al piiblico en general o a ciertos sectores o a grupos especificos de este).

NOTICE TO PROSPECTIVE INVESTORS IN COLOMBIA

The Offer Shares have not been and will not be authorised by the Colombian Superintendence of Finance
(Superintendencia Financiera de Colombia) and will not be registered with the Colombian National Registry of
Securities and Issuers (Registro Nacional de Valores y Emisores) or on the Colombian Stock Exchange (Bolsa de
Valores de Colombia). Therefore, the Offer Shares may not be offered, sold or negotiated in Colombia, except
under circumstances which do not constitute a public offering of securities under applicable Colombian securities
laws and regulations. Furthermore, foreign financial entities must abide by the terms of Part IV of Decree 2555
of 2010 and Regulation 029 of 2014 issued by the Colombian Superintendence of Finance, as modified,
complemented or substituted from time to time, to market and offer the Offer Shares in Colombia or to
Colombian residents. The Offer Shares cannot and will not be publicly offered in Colombia, but may be
“promoted” (as such term is defined by Article 4.1.1.1.1. of Decree 2555 of 2010) to a determined, limited
number of persons (less than 100) in Colombia by the authorised personnel of a firm authorised to execute
“promotion” activities of foreign securities in Colombia. The Offer Shares have not been and will not be
registered on the Colombian National Registry of Securities and Issuers (Registro Nacional de Valores y
Emisores) or before the Colombian Stock Exchange. Accordingly, the distribution of any documentation in
regards to the International Offering will not constitute a public offering of securities.

NOTICE TO PROSPECTIVE INVESTORS IN THE DOMINICAN REPUBLIC

The Offer Shares will not be offered to the general public in the Dominican Republic, so Dominican Republic
rules of public offering will not be applicable to the International Offering. Therefore, neither this International
Offering Circular, Saudi Aramco, nor any Offer Shares have been or will be registered with the Superintendencia
de Valores de la Repiiblica Dominicana (Dominican Republic Securities Regulator), nor is it the intent of Saudi
Aramco to, directly or indirectly, target any Dominican Republic investors.

This International Offering Circular and other offering materials relating to the International Offering may be
supplied to those Dominican Republic investors who have expressly requested them. Such materials may not be
distributed to any person or entity other than the intended recipients.

Any resident of the Dominican Republic, or Dominican Republic tax person, who acquires Offer Shares must
rely on their own examination of the terms of the International Offering to determine their ability to invest and
acquire the Offer Shares.



Dominican Republic residents may be taxed under Dominican Republic tax laws, on any profits obtained from
the Offer Shares, be it in the form of dividends or any financial gain from the subsequent sale of the Offer
Shares. Saudi Aramco has not and will not give tax advice or any opinions regarding tax implications in the
Dominican Republic and, as such, any investors must independently evaluate the effect of any applicable taxes
before purchasing the Offer Shares.

NOTICE TO PROSPECTIVE INVESTORS IN THE
DUBAI INTERNATIONAL FINANCIAL CENTRE

This International Offering Circular relates to an “Exempt Offer” in accordance with (and as defined in) the
Market Rules (MKT) Module of the Dubai Financial Services Authority (“DFSA”). This International Offering
Circular is intended for distribution only to persons of a type specified in the Market Rules (MKT) Module of the
DFSA. It must not be delivered to, or relied on by, any other person. The DFSA has no responsibility for
reviewing or verifying any documents in connection with Exempt Offers. The DFSA has not approved this
International Offering Circular nor taken steps to verify the information set forth herein and has no responsibility
for this International Offering Circular. The Offer Shares to which this International Offering Circular relates
may be illiquid and/or subject to restrictions on their resale. Prospective purchasers of the Offer Shares offered
should conduct their own due diligence on the Offer Shares. If you do not understand the contents of this
International Offering Circular you should consult an authorised financial advisor.

NOTICE TO PROSPECTIVE INVESTORS IN EGYPT

Offer Shares may not be offered or sold in any form of general solicitation or general advertising or in a public
offering in Egypt, unless the pre-approval of the Financial Regulatory Authority (previously Capital Market
Authority) (“FRA”) and/or the Egyptian Exchange (“EGX”) has been obtained. Offer Shares may be offered or
sold in Egypt through a private placement only to Egyptian QIBs, or Eligible Individual Investors (each as
defined below) and only in accordance with the Public Subscription Notice and the applicable Egyptian law and
regulations including the applicable provisions of the Capital Market Law, its Executive Regulations as amended,
the EGX Listing Rules and the provisions of the FRA’s Directives no. 48 for the year 2019 concerning private
placements.

Each purchaser of Offer Shares in Egypt will be deemed to have represented that it is either an Egyptian QIB or
an Eligible Individual Investor within the meaning of the FRA Directives no. 48 for the year 2019 concerning
private placements.

An Egyptian QIB is an institutional investor which means:
» Egyptian banks and foreign banks’ branches subject to the supervision of the Egyptian Central Bank;
* Investment banks;
* Portfolio formation and management companies;
* Insurance and re-insurance companies;
* Venture capital companies;
* Direct investment companies;
* Mortgage finance companies;
* Financial leasing companies;
» Factoring companies;
 Private insurance funds of a portfolio that exceeds EGP 100 Million;
* Investment funds;
* Arab, regional and foreign financial institutions’ investment funds; and
* International and regional financial institutions.

Egyptian QIBs shall have: (i) a minimum equity book value of EGP 20.0 million;; (ii) a minimum investment in
securities (excluding securities acquired in the International Offering) of EGP 10.0 million as of the date of the
placement; or (iii) a licence to undertake a security related activity and permitted to acquire securities within its
objects and permitted activities.



An Eligible Individual Investor is an individual who owns liquid assets of EGP 5.0 million and preferably has
experience in stock markets and capital markets for a period of 5 years at least.

NOTICE TO PROSPECTIVE INVESTORS IN GUERNSEY

The International Offering International Offering Circular is not an offer to the public (within the meaning of the
International Offering Circular Rules 2018), and is available, and is and may be made, in or from within the
Bailiwick of Guernsey, and this International Offering Circular is being provided in or from within the Bailiwick
of Guernsey only:

(a) by persons licensed to do so by the Guernsey Financial Services Commission (the “GFSC”) under the
Protection of Investors (Bailiwick of Guernsey) Law, 1987 (as amended) (the “POI Law”);

(b) to persons licensed under the POI Law, the Banking Supervision (Bailiwick of Guernsey) Law, 1994, the
Insurance Business (Bailiwick of Guernsey) Law, 2002, the Insurance Managers and Insurance
Intermediaries (Bailiwick of Guernsey) Law, 2002 or the Regulation of Fiduciaries, Administration
Businesses and Company Directors, etc. (Bailiwick of Guernsey) Law, 2000 by non-Guernsey bodies who
(i) carry on such promotion in a manner in which they are permitted to carry on promotion in or from
within, and under the law of certain designated countries or territories which, in the opinion of GFSC, afford
adequate protection to investors and (ii) meet the criteria specified in section 29(1)(cc) of the POI Law;

(c) by reverse solicitation; or
(d) as otherwise permitted by the GFSC.

This International Offering Circular is not available in or from within the Bailiwick of Guernsey other than in
accordance with the above paragraphs and must not be relied upon by any person unless made or received in
accordance with such paragraphs.

NOTICE TO PROSPECTIVE INVESTORS IN HONG KONG

This International Offering Circular has not been approved by or registered with the Securities and Futures
Commission of Hong Kong or the Registrar of Companies of Hong Kong. Please note that (1) Offer Shares may
not be offered or sold in Hong Kong by means of this document or any other document other than to professional
investors within the meaning of Part I of Schedule 1 to the Securities and Futures Ordinance of Hong Kong
(Cap. 571) (the “SFO”) and any rules made thereunder, or in other circumstances which do not result in the
document being a “prospectus” as defined in the Companies (Winding Up and Miscellaneous Provisions)
Ordinance of Hong Kong (Cap. 32) (the “CMQO”) or which do not constitute an offer or invitation to the public
for the purposes of the CMO or the SFO, and (2) no person shall issue, or possess for the purpose of this issue,
whether in Hong Kong or elsewhere, any advertisement, invitation or document relating to the Offer Shares,
which is directed at, or the contents of which are likely to be accessed or read by, the public of Hong Kong
(except if permitted to do so under the securities laws of Hong Kong) other than with respect to Offer Shares
which are or are intended to be disposed of only to persons outside Hong Kong or only to such professional
investors.

NOTICE TO PROSPECTIVE INVESTORS IN INDIA

No offer or invitation to subscribe to, or purchase the Offer Shares is made or intended to be made to the public
in India through this International Offering Circular. This International Offering Circular does not constitute a
prospectus, offer document, shelf prospectus, information memorandum, notice, circular or advertisement
inviting offers from the public for the subscription or purchase of the Offer Shares under any applicable law or
regulation in India, including the Companies Act 2013, together with the rules thereunder, each as amended
(“Indian Companies Act”) and the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended. This International Offering Circular has not been submitted or
registered as a prospectus in India, and has not been reviewed, approved, or recommended by any Registrar of
Companies in India, the Securities and Exchange Board of India, the Reserve Bank of India, any stock exchange
in India or any other Indian statutory or regulatory authority.

Communications or any material relating to the International Offering, including this International Offering
Circular, have not been and will not be circulated, issued or distributed, directly or indirectly, in circumstances
which would constitute an offer or invitation to subscribe to or purchase the Offer Shares, to the public in India.



Any offer or invitation to offer in respect of the Offer Shares to a person in India shall be made such that the
International Offering does not constitute an offer or invitation to offer to the public in terms of applicable laws
or regulation in India, including the Indian Companies Act.

Each investor of the Offer Shares acknowledges, represents and agrees that it is eligible to invest in the Offer
Shares under applicable laws and regulation in India and that it is not prohibited or debarred under any law or
regulation from acquiring, owning or selling the Offer Shares.

NOTICE TO PROSPECTIVE INVESTORS IN INDONESIA

This International Offering Circular does not constitute a prospectus for a public offering of securities under
Indonesian capital market law and regulations. This International Offering Circular may not be distributed
directly or indirectly in Indonesia or to any Indonesian entity or Indonesian citizen (person), and the Offer Shares
may not be offered or sold, directly or indirectly, in Indonesia or to any Indonesian entity or Indonesian citizen
(person), in a manner constituting a public offering on the Offer Shares under the Indonesian Capital Market Law
and the applicable regulations of the Oftoritas Jasa Keuangan (Financial Services Authority) previously known as
Badan Pengawas Pasar Modal dan Lembaga Keuangan (Capital Market and Financial Institution Supervisory
Agency). The offering in Indonesian will only be conducted through the public offering in accordance with the
applicable Indonesian capital markets laws and regulations.

This International Offering Circular may not be distributed in Indonesia and the Offer Shares may not be offered to more
than Indonesian parties and/or sold to more than 50 Indonesian parties wherever they are domiciled, or to Indonesian
residents in a manner which constitutes a public offer under the Law Number 8 of 1995 regarding Capital Markets.

NOTICE TO PROSPECTIVE INVESTORS IN JAPAN

The Offer Shares have not been and will not be registered under the Financial Instruments and Exchange Act of
Japan (Act No. 25 of 1948, as amended, the “FIEA”) and disclosure under the FIEL has not been, and will not
be, made with respect to the Offer Shares. This International Offering Circular is not an offer of securities for
sale, directly or indirectly, in Japan or to, or for the benefit of, any resident of Japan (as defined under Item 5,
Paragraph 1, Article 6 of the Foreign Exchange and Foreign Trade Act (Act No. 228 of 1949, as amended)), or to
others for reoffer or resale, directly or indirectly, in Japan or to, or for the benefit of, any resident in Japan except
pursuant to an exemption from the registration requirements of, and otherwise in compliance with, the FIEA and
any other applicable laws, regulations and ministerial guidelines of Japan.

NOTICE TO PROSPECTIVE INVESTORS IN JERSEY

The circulation of this International Offering Circular in Jersey is exempt from the requirement to seek the
consent of the Jersey Financial Services Commission (the “JFSC”) pursuant to Article 8 of the Control of
Borrowing (Jersey) Law 1958, as amended (“COBO”). For the purposes of the exemption under Article 8 of
COBO the offering of the Offer Shares is “valid in the United Kingdom” (within the meaning given to that
expression under Article 8(5) of COBO) and is circulated in Jersey only to persons similar to those to whom, and
in a manner similar to that in which, it is for the time being circulated in the United Kingdom. Saudi Aramco has
no “relevant connection” (within the meaning given to that expression under Article 8(7) of COBO) with Jersey.
Accordingly, the consent of the JFESC under Article 8 of COBO to the circulation of this International Offering
Circular in Jersey is not required and has not been obtained.

NOTICE TO PROSPECTIVE INVESTORS IN JORDAN

Broadly speaking, any marketing or selling of the Offer Shares inside Jordan is permissible provided that: (i) an
approval is obtained from the Board of the Jordanian Securities Commission (the “Commission”); and (ii) such
marketing and selling is done in accordance with the bylaws that the Commission issues for this matter.

Given that the Securities Law came into force in 2017, the Commission did not issue the regulations and bylaws
to regulate marketing and selling of the Offer Shares in Jordan. As such, the only requirement at this juncture is
to obtain said Commission’s prior approval, which is granted on a case-by-case basis.

In order to get the approval a written request has to be submitted to the Commission. The Board of the
Commission assembles at least once every month and they might come back with conditions or further
clarifications in order to give their approval. Any marketing of the Offer Shares to Jordanian investors shall be
done by way of private placement only. The Offer Shares are being offered in Jordan on a cross border basis



based on one-on-one contacts to no more than 30 potential investors and accordingly the Offer Shares will not be
registered with the Commission and a local prospectus in Jordan will not be issued.

Any marketing of the Offer Shares to Jordanian investors shall be done by way of private placement only. The
Offer Shares are being offered in Jordan on a cross border basis based on one-on-one contacts to no more than
30 potential investors and accordingly the Offer Shares will not be registered with the Commission and a local
prospectus in Jordan will not be issued.

However it is possible that, once the Commission allows the marketing and sale of Offer Shares in Jordan, to
require the seller to share with the potential buyers copy of this International Offering Circular. This is not the
only medium acceptable. The Commission might allow other ways of sharing the information with the potential
buyers.

As the matter is confidential, it is important to note that after the submission of the request mentioned above to
sell the Offer Shares, the Commission has the right to distribute the information to ‘protect’ the investors, which
might affect your confidentiality.

As such, an argument has to be made from the outset to ensure that the commission maintains the confidentiality
of the information and it is possible to oblige the Commission such confidentiality, which mainly depends on
how your request is presented.

NOTICE TO PROSPECTIVE INVESTORS IN KAZAKHSTAN

Neither the Offer Shares nor this International Offering Circular have been, or are intended to be, registered with
the National Bank of Kazakhstan or any other state bodies that may from time to time be responsible for such
registration. Information contained herein is not an offer, or an invitation to make offers, to sell, purchase,
exchange or otherwise transfer Offer Shares in Kazakhstan to or for the benefit of any Kazakhstani person or
entity, except for those persons or entities that are capable to do so under the legislation of Kazakhstan and any
other laws applicable to such capacity of such persons or entities. This International Offering Circular shall not
be construed as an advertisement (i.e. information intended for an unlimited group of persons which is distributed
and placed in any form and aimed to create or maintain interest in Saudi Aramco and/or its merchandise,
trademarks, works, services and/or its securities (including Offer Shares) and promote their sales) in, and for the
purpose of the legislation of Kazakhstan.

NOTICE TO PROSPECTIVE INVESTORS IN KUWAIT

Unless all necessary approvals from the Kuwait Capital Markets Authority (the “KCMA?”) pursuant to Law
No. 7 of 2010 Concerning the Establishment of the Capital Markets Authority and the Regulating of Securities
Activities, and its executive bylaws (each as amended) (the “KCML Rules”) together with the various
resolutions, regulations, directives and instructions issued pursuant thereto, or in connection therewith (regardless
of nomenclature) or any other applicable law or regulation in Kuwait, have been given in respect of the
marketing and sale of the Offer Shares, the Offer Shares may not be offered for sale, nor sold to more than
50 persons in Kuwait.

The International Offering Circular is not for general circulation to the public in Kuwait nor will the Offer Shares
be sold by way of a public offering in Kuwait. The Offer Shares may only be purchased onshore in Kuwait
through a licensed person duly authorised to undertake such activity pursuant to the KCML Rules. Investors from
Kuwait acknowledge that the KCMA and all other regulatory bodies in Kuwait assume no responsibility
whatsoever for the contents of this International Offering Circular and do not approve the contents thereof or
verify the validity and accuracy of its contents. The KCMA, and all other regulatory bodies in Kuwait, assume no
responsibility whatsoever for any damages that may result from relying (in whole or in part) on the contents of
this International Offering Circular. Prior to purchasing any Offer Shares, it is recommended that a prospective
holder of any Offer Shares seeks professional advice from its advisors in respect to the contents of this
International Offering Circular so as to determine the suitability of purchasing the Offer Shares.



NOTICE TO PROSPECTIVE INVESTORS IN LEBANON

This International Offering Circular does not constitute or form part of any offer or invitation to sell or issue, or
any solicitation of any offer to purchase or subscribe for, any Offer Shares in the Lebanese territory, nor shall it
(or any part of it), nor the fact of its distribution, form the basis of, or be relied on in connection with, any
subscription.

Saudi Aramco has not been, and will not be, authorised or licenced by the Central Bank of Lebanon or the
Capital Markets Authority and its Offer Shares cannot be marketed and sold in Lebanon. No public offering, sale,
promotion or advertisement of the Offer Shares is being made in Lebanon and no mass-media means of contact
are being employed, other than in compliance with the laws and regulations of Lebanon governing the issue,
offering and sale of Offer Shares, and in particular Law N° 161 dated 17 August 2011, governing capital markets,
Capital Markets Authority Series No. 2000 regarding licensing and registration regulation published on
19 January 2017, Central Bank of Lebanon intermediary circular No. 437 relating to financial operations and
activities in financial markets published on 15 December 2016; and Capital Markets Authority Series No. 6000
regarding offering of securities regulation published in August 2017.

This International Offering Circular is aimed at institutions and sophisticated, high net worth individuals only,
and this International Offering Circular will not be provided to any person in Lebanon except upon the written
request of such person. The persons that will be investing in the Offer Shares have obtained all the information
and the necessary financial and legal advice in this respect. The said persons or entities acknowledge that they
are aware of the risks associated to their investment in the Offer Shares and are aware that such risks, given the
nature of the investment, may engender a loss in respect thereof.

Recipients of this International Offering Circular should pay particular attention to Section 2 (Risk Factors) of
the Domestic Offering Prospectus. Investment in the Offer Shares is suitable only for sophisticated investors with
the financial ability and willingness to accept the risks associated with such an investment, and said investors
must be prepared to bear those risks. Saudi Aramco shall not be held liable for any breach of compliance with
Lebanese laws and regulations.

NOTICE TO PROSPECTIVE INVESTORS IN MALAYSIA

This International Offering Circular does not constitute an offer or an invitation to subscribe for the Offer Shares
in the International Offering. It is being made available to you, at your request for information purposes only. No
invitation or offer to subscribe for the Offer Shares is made as the prior recognition of the Securities Commission
of Malaysia (“SC”) has not been applied for or will be obtained under the Capital Markets and Services Act 2007
in respect of the International Offering. This International Offering Circular has not been and will not be
registered or lodged with the SC in connection with the International Offering in Malaysia. Accordingly, neither
this International Offering Circular or any amendment or supplement hereto or any other offering document or
other material in relation to the International Offering may be distributed or circulated in Malaysia nor should the
Offer Shares be offered for subscription or purchase in Malaysia.

NOTICE TO PROSPECTIVE INVESTORS IN MEXICO

The Offer Shares have not been and will not be registered with the Mexican National Securities Registry
(Registro Nacional de Valores), maintained by the Mexican National Banking and Securities Commission
(Comision Nacional Bancaria y de Valores, or the “CNBV”) and, as a result, may not be offered or sold publicly
or otherwise be the subject of brokerage activities in Mexico, except that the Offer Shares may be offered and
sold to investors that qualify as institutional or qualified investors, pursuant to the placement exception set forth
in Article 8 of the Mexican Securities Market Law (Ley del Mercado de Valores).

By the sole acquisition of the Offer Shares, if located in Mexico, the acquirer represents and warrants that it is
either an institutional investor (inversionista institutucional) within the meaning of the Mexican Securities
Market Law or a qualified investor (inversionista calificado) within the meaning of the Mexican Securities
Market Law and the regulations thereunder in effect as of the date hereof.

The information contained in this International Offering Circular has not been reviewed or authorised by the
CNBV.



NOTICE TO PROSPECTIVE INVESTORS IN MONACO

The Offer Shares may not be offered or sold, directly or indirectly, to the public in Monaco other than by a bank
licensed to do business in Monaco or a duly authorised Monegasque financial services company. Consequently,
this International Offering Circular may only be communicated to banks in Monaco duly licensed by the Autorité
de Controle Prudentiel et da Résolution and Monaco financial services companies licenced under Law 1.338, of
September 7, 2007 and subject to the regulation by the “Commission de Contrdle des Activités Financiéres”.
Such banks and regulated intermediaries may in turn communicate this International Offering Circular to
potential investors.

NOTICE TO PROSPECTIVE INVESTORS IN NEW ZEALAND

This International Offering Circular has not been registered, filed with or approved by any New Zealand
regulatory authority under the Financial Markets Conduct Act 2013 (the “FMC Act”). This International
Offering Circular does not constitute a product disclosure statement or other disclosure document under the FMC
Act and does not purport to include the information required for a product disclosure statement or other
disclosure document under the FMC Act. The Offer Shares are not being offered or sold in New Zealand (or
allotted with a view to being offered for sale in New Zealand) other than to a person who:

(a) is an investment business within the meaning of clause 37 of Schedule 1 of the FMC Act;
(b) meets the investment activity criteria specified in clause 38 of Schedule 1 of the FMC Act;
(c) islarge within the meaning of clause 39 of Schedule 1 of the FMC Act; and

(d) is a government agency within the meaning of clause 40 of Schedule 1 of the FMC Act
(each, an “NZ Wholesale Investor”).

The Offer Shares applied for by NZ Wholesale Investors must not be offered for sale in New Zealand in the
period of 12 months after the date of allotment under the International Offering, except to an NZ Wholesale
Investor or where such offer does not require disclosure to investors in accordance with the FMC Act. Any
person acquiring Offer Shares must observe such New Zealand on-sale restrictions.

NOTICE TO PROSPECTIVE INVESTORS IN OMAN

This International Offering Circular does not constitute a public offer of securities in Oman, as contemplated by
the Commercial Companies Law of Oman (Royal Decree No. 4/1974) or the Capital Market Law of Oman
(Royal Decree No. 80/1998) and the Executive Regulations of the Capital Market Law (issued by Ministerial
Decision No.1/2009) or an offer to sell or the solicitation of any offer to buy non-Omani securities in Oman.

This International Offering Circular is strictly private and confidential. It is being provided to a limited number
of sophisticated investors (as described in Article 139 of the Executive Regulations of the Capital Market Law)
solely to enable them to decide whether or not to make an offer to Saudi Aramco to enter into commitments to
invest in the Offer Shares outside of Oman, upon the terms and subject to the restrictions set out herein and may
not be reproduced or used for any other purpose or provided to any person other than the original recipient.

Additionally, this International Offering Circular is not intended to lead to the making of any contract within the
territory or under the laws of Oman.

The Capital Market Authority of Oman and the Central Bank of Oman take no responsibility for the accuracy of
the statements and information contained in this International Offering Circular or for the performance of Saudi
Aramco with respect to the Offer Shares nor shall they have any liability to any person for damage or loss
resulting from reliance on any statement or information contained herein.

NOTICE TO PROSPECTIVE INVESTORS IN PANAMA

The Offer Shares have not been registered under the Panamanian Securities Law (Law-Decree No. 1 of July 8,
1999, as amended and restated from time to time, the “Panamanian Securities Laws”) with the Panamanian
Superintendency of the Securities Market (Superintendencia del Mercado de Valores de la Repiiblica de
Panamd) (the “SMV”). Accordingly, (i) the Offer Shares cannot be publicly offered or sold in Panama, except in
transactions exempted from registration under the Panamanian Securities Laws, (ii) the SMV has not reviewed
the information contained in this International Offering Circular, (iii) the Offer Shares and the International
Offering are not subject to the supervision of the SMV, and (iv) the Offer Shares do not benefit from the tax
incentives provided by the Panamanian Securities Laws.



NOTICE TO PROSPECTIVE INVESTORS IN THE PEOPLE’S REPUBLIC OF CHINA
(EXCLUDING HONG KONG, MACAU AND TAIWAN)

The Offer Shares may not be offered, sold or delivered, or offered, sold or delivered to any person for reoffering,
resale or redelivery, directly or indirectly, in the People’s Republic of China (“PRC”) in contravention of any
applicable laws. It is further acknowledged that (a) no fee will be charged to any PRC investors for distribution
of this International Offering Circular other than a 1% standard brokerage fee upon purchase of the Offer Shares
in the equity market outside of the PRC; (b) this International Offering Circular contains relevant disclaimers;
(c) no public media or other means of public distribution or announcement will be used within the PRC in
connection with the delivery or distribution of this International Offering Circular; and (d) this International
Offering Circular will not be presented as, or otherwise constitute provision of any consultancy or advisory
service of securities investment, or constitute an offer to sell or the solicitation of an offer to buy any securities in
the PRC to any person to whom it is unlawful to make the offer or solicitation in the PRC. Saudi Aramco does
not represent that this International Offering Circular may be lawfully distributed, or that any securities may be
lawfully offered, in compliance with any applicable registration or other requirements in the PRC, or pursuant to
an exemption available thereunder, or assume any responsibility for facilitating the International Offering in the
PRC. In particular, no action has been taken by Saudi Aramco, which would permit a public offering of any
securities or distribution of this International Offering Circular in the PRC. Accordingly, the Offer Shares are not
being offered or sold within the PRC by means of this International Offering Circular or any other document. For
this purpose, the term “PRC” excludes Hong Kong Special Administrative Region, Macau Special
Administrative Region and Taiwan.

NOTICE TO PROSPECTIVE INVESTORS IN PERU

Under the Peruvian Securities Market Law (“SML”), shares of a non-Peruvian company are required to be
registered with the Registro Piiblico del Mercado de Valores (Securities Market Public Registry, or the
“RPMYV”), which is a registry held by the Superintendencia del Mercado de Valores (the Superintendency of the
Securities Market, or the “SMV”’) where the shares are subject of a “public offering” in Peruvian territory. Under
relevant Peruvian law and regulation, a public offering will be deemed to occur where shares are offered to the
Peruvian public in general, or otherwise targets a specific segment of the public, considered as: (i) 100 or more
individuals or entities; or (ii) a group of individuals or entities, whether defined or not, that requires protection
due to difficulty in making a free and informed decision regarding a particular offer, given their limited access to
relevant information and/or their ability to process such information, when their number is consider relevant for
the public interests. Peruvian legislation also provides that, among other situations, an offering made exclusively
to individuals or entities that qualify as “Institutional Investors” does not constitute a public offering of
securities.

The Offer Shares that are the subject of the present Offering have not been and will not be registered with the
RPMYV. The Offer Shares may only be purchased by investors located in Peru, if they qualify as “Institutional
Investors” under Peruvian Law and regulation, or in circumstances that do not constitute a public offering of
securities made in Peruvian territory.

The International Offering is not subject to the Peruvian legislation on public offering of securities and therefore
the disclosure requirements provided in said legislation do not apply to the same.

The SMV has not reviewed the information provided to the investor.

NOTICE TO PROSPECTIVE INVESTORS IN THE PHILIPPINES

The Offer Shares being offered or sold herein have not been registered with the Securities and Exchange
Commission of the Philippines under the Securities Regulation Code. Any future offer or sale thereof is subject
to registration requirements under the Securities Regulation Code unless such offer or sale qualifies as an exempt
transaction.

Under the Securities Regulation Code and its implementing rules, any offer or sale of the Offer Shares within the
Philippines is subject to registration unless such offer or sale is made under circumstances in which the Offer
Shares qualify as exempt securities or sold pursuant to an exempt transaction under the Securities Regulation
Code. The offer or sale of the Offer Shares in the Philippines to (a) persons who are “qualified buyers” pursuant
to Section 10.0 (I) of the Securities Regulation Code or (b) not more than nineteen (19) persons who are not
“qualified buyers” during any 12-month period pursuant to Section 10.1(k) of the Securities Regulation Code
each exempt from registration.



NOTICE TO PROSPECTIVE INVESTORS IN THE RUSSIAN FEDERATION

Neither the Offer Shares nor this International Offering Circular have been, or are intended to be, registered with
the Central Bank of Russia or any other state bodies that may from time to time be responsible for such
registration. The Offer Shares will not be offered, transferred or sold as part of their initial distribution or at any
time thereafter to or for the benefit of any persons (including legal entities) resident, incorporated, established or
having their usual residence in the Russian Federation or to any person located within the territory of the Russia
Federation unless and to the extent permitted under Russian law.

NOTICE TO PROSPECTIVE INVESTORS IN SINGAPORE

This International Offering Circular has not been registered as a prospectus with the Monetary Authority of
Singapore. Accordingly, this International Offering Circular and any other document or material in connection
with the offer or sale, or invitation for subscription or purchase, of any Offer Shares may not be circulated or
distributed, nor may any Offer Shares be offered or sold, or be made the subject of an invitation for subscription
or purchase, whether directly or indirectly, to persons in Singapore other than (a) to an institutional investor (as
defined in Section 4A of the Securities and Futures Act (Chapter 289 of Singapore), as modified or amended
from time to time (the “SFA”)) pursuant to section 274 of the SFA, (b) to a relevant person (as defined in
Section 275(2) of the SFA) pursuant to section 275(1) of the SFA, or any person pursuant to section 275(1A),
and in accordance with the conditions specified in section 275, of the SFA and (in the case of an accredited
investor) Regulation 3 of the Securities and Futures (Classes of Investors) Regulations 2018, or (c) otherwise
pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA.

Where Offer Shares are subscribed or purchased under section 275 of the SFA by a relevant person which is:

(a) a corporation (which is not an accredited investor (as defined in section 4A of the SFA)) the sole business of
which is to hold investments and the entire share capital of which is owned by one or more individuals, each
of whom is an accredited investor; or

(b) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold investments and each
beneficiary of the trust is an individual who is an accredited investor,

securities or securities-based derivatives contracts (as defined in section 2(1) of the SFA) of that corporation or
the beneficiaries’ rights and interest (howsoever described) in that trust shall not be transferred within six months
after that corporation or that trust has acquired the Offer Shares pursuant to an offer made under section 275 of
the SFA except:

(a) to an institutional investor or to a relevant person defined in section 275(2) of the SFA, or to any person
arising from an offer referred to in section 275(1A) or section 276(4)(i)(B) of the SFA;

(d) where no consideration is or will be given for the transfer;
(e) where the transfer is by operation of law;
(f) as specified in section 276(7) of the SFA; or

(g) as specified in Regulation 37A of the Securities and Futures (Offers of Investments) (Securities and
Securities-based Derivatives Contracts) Regulations 2018 of Singapore.

Solely for purposes of the notification requirements under Section 309B(1)(c) of the SFA, the Offer Shares are
“prescribed capital markets products” (as defined in the Securities and Futures (Capital Markets Products)
Regulations 2018)) and Excluded Investment Products (as defined in MAS Notice SFA 04-N12: Notice on the
Sale of Investment Products and MAS Notice FAA-N16: Notice on Recommendations on Investment Products).

NOTICE TO PROSPECTIVE INVESTORS IN SOUTH AFRICA

In South Africa, the International Offering will only be made by way of separate private placements of the Offer
Shares to selected persons, and will be capable of acceptance by (i) persons falling within one or more of the
categories of persons set out in section 96(1)(a) and/or (ii) selected persons, acting as principal, acquiring Offer
Shares for a contemplated total acquisition cost of R1 million or more, as envisaged in section 96(1)(b), of the
South African Companies Act, 2008 (“South African Companies Act”) and the South African Companies
Regulations of 2011, and to whom the Offer will specifically be addressed (“South African Qualifying
Investors”) and this International Offering Circular is only being made available to such South African
Qualifying Investors. The International Offering and this International Offering Circular do not constitute an
offer for the sale of or subscription for, or the solicitation or advertisement of an offer to buy and to subscribe for,



any Offer Shares or further Offer Shares to the public as defined in the South African Companies Act and will
not be made or distributed, as applicable, to any person in South Africa in any manner which could be construed
as an offer to the public in terms of the South African Companies Act. Should any person who is not a South
African Qualifying Investor receive this International Offering Circular, they should not and will not be entitled
to acquire any Offer Shares or otherwise act thereon. This International Offering Circular does not, nor is it
intended to, constitute a registered prospectus or an advertisement relating to any offer, as contemplated under
the South African Companies Act. Accordingly, this International Offering Circular does not comply with the
substance and form requirements for prospectuses or advertisements set out in the South African Companies Act
and the South African Companies Regulations of 2011 and has not been filed with, approved by, and/or
registered with, the South African Companies and Intellectual Property Commission, or any other South African
authority.

No South African residents may subscribe for, or purchase, any of the Offer Shares, or beneficially own or hold
any of the Offer Shares, unless such subscription, purchase, or beneficial holding or ownership is permitted under
the South African exchange control regulations or the rulings promulgated thereunder or specific approval has
been obtained by the investor from the Financial Surveillance Department of the South African Reserve Bank,
and by participating in the International Offering investors are deemed to have warranted that they have the
requisite exchange control approvals in place for participating in the International Offering and acquiring Offer
Shares.

The information contained in this International Offering Circular constitutes factual information as contemplated
in section 1(3)(a) of the Financial Advisory and Intermediary Services Act, 2002 (“FAIS Act”) and should not be
construed as an express or implied recommendation, guidance or proposal that any particular transaction in
respect of the Offer Shares is appropriate to the particular investment objectives, financial situations or needs of a
prospective investor, and nothing in this International Offering Circular should be construed as constituting the
canvassing for, or marketing or advertising of, financial services in South Africa. Saudi Aramco is not a financial
services provider licensed as such under the FAIS Act.

NOTICE TO PROSPECTIVE INVESTORS IN SOUTH KOREA

A registration statement for the offering and sale of the Offer Shares has not been filed under the Financial
Investment Services and Capital Markets Act. Each purchaser of the Offer Shares hereunder will be deemed to
have represented and agreed that the Offer Shares may not be offered, sold or delivered, directly or indirectly, in
South Korea or to, or for the account or benefit of, any resident of South Korea (as such term is defined under the
Foreign Exchange Transaction Law and Regulation of Korea and its Enforcement Decree), except as otherwise
permitted under applicable South Korean laws and regulations.

NOTICE TO PROSPECTIVE INVESTORS IN SWITZERLAND

The Offer Shares may not be publicly offered in Switzerland and will not be listed on the SIX Swiss Exchange or
on any other stock exchange or regulated trading facility in Switzerland. This International Offering Circular has
been prepared without regard to the disclosure standards for issuance prospectuses under article 652a or
article 1156 of the Swiss Code of Obligations or the disclosure standards for listing prospectuses under article
27(ff) of the Swiss Exchange Listing Rules or the listing rules of any other stock exchange or regulated trading
facility in Switzerland. Neither this International Offering Circular nor any other offering or marketing material
relating to the Offer Shares or the International Offering may be publicly distributed or otherwise made publicly
available in Switzerland. Neither this International Offering Circular nor any other offering or marketing material
relating to the International Offering, Saudi Aramco or the Offer Shares have been or will be filed with or
approved by any Swiss regulatory authority. In particular, this International Offering Circular will not be filed
with, and the offer of the Offer Shares will not be supervised by, the Swiss Financial Market Supervisory
Authority, and the offer of Offer Shares has not been and will not be authorised under the Swiss Federal Act on
Collective Investment Schemes. The investor protection afforded to acquirers of interests in collective investment
schemes under the Swiss Federal Act on Collective Investment Schemes does not extend to acquirers of the Offer
Shares.

NOTICE TO PROSPECTIVE INVESTORS IN TAIWAN

The Offer Shares have not been and will not be registered or filed with, or approved by, the Financial
Supervisory Commission of Taiwan pursuant to relevant securities laws and regulations and may not be issued,
offered or sold in Taiwan through a public offering or in any manner which would constitute an offer within the
meaning of the Securities and Exchange Act of Taiwan or relevant laws and regulations that would otherwise



require registration or filing with or the approval of the Financial Supervisory Commission of Taiwan and/or
other regulatory authority or agency of Taiwan. No person or entity in Taiwan has been authorised to offer or sell
the Offer Shares in Taiwan.

NOTICE TO PROSPECTIVE INVESTORS IN THAILAND

The offer of Offer Shares has not been approved by or registered with the Securities and Exchange Commission
or any other regulatory authority of the Kingdom of Thailand. Accordingly, no Offer Shares may be offered or
sold in Thailand nor may Offer Shares be made the subject of an invitation for subscription or purchase in
Thailand, except under circumstances which do not constitute an offer for sale of the Offer Shares to the public
for the purposes of the Securities and Exchange Act of 1992 of Thailand (as amended), or does not require
approval, or through applicable exemptions from approval and filing requirements of the Office of the Securities
and Exchange Commission of Thailand under all applicable laws, regulations and guidelines promulgated by the
Thai government and regulatory authorities in effect at the relevant time. This International Offering Circular and
any other document or material in connection with the offer or sale of the Offer Shares have not been circulated
or distributed, and will not be circulated or distributed, to investors in Thailand for the purpose of offering and
sale of the Offer Shares or an invitation for subscription or purchase of the Offer Shares in Thailand, except
under circumstances as described.

NOTICE TO PROSPECTIVE INVESTORS IN UKRAINE

Under Ukrainian law, the Offer Shares are securities of a foreign issuer. The Offer Shares will not be issued,
publicly offered, placed or admitted to circulation within the territory of Ukraine. This International Offering
Circular has not been, and is not intended to be approved by, the National Commission for Securities and Stock
Market of Ukraine and has not been circulated, distributed or otherwise made public, and will not be circulated,
distributed or otherwise made public in Ukraine. The Issue of the Offer Shares will not be registered by the
National Commission for Securities and Stock Market of Ukraine. The Offer Shares are not intended to be
admitted to circulation within the territory of Ukraine by the National Commission for Securities and Stock
Market of Ukraine. The information in this document is not an offer, public offer, or an invitation to solicit
offers, to sell, purchase, exchange, otherwise alienate or acquire the Offer Shares or otherwise transfer rights to
and rights under the Offer Shares within the territory of Ukraine.

NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED ARAB EMIRATES
(EXCLUDING THE DUBAI INTERNATIONAL FINANCIAL CENTRE)

The International Offering has not been approved or licensed by the UAE Central Bank, the UAE Ministry of
Economy, the UAE Securities and Commodities Authority (the “SCA”) or any other relevant licensing
authorities or governmental agencies in the UAE, and accordingly does not constitute a public offer of securities
in the UAE in accordance with Federal Law No. 2 of 2015 on Commercial Companies (as amended), the SCA
Board of Directors Decision No. (3/R.M) of 2017 Concerning the Organization of Promotion and Introduction
(the “Promotion and Introduction Regulations”) or otherwise. Accordingly, the Offer Shares may not be
offered to the public in the UAE.

This International Offering Circular is strictly private and confidential and is being issued to a limited number of
institutional and individual investors:

(a) who fall within with the exceptions set out in the Promotion and Introduction Regulations (Qualified
Investors excluding natural persons); or

(b) upon their request and confirmation that they understand that the Offer Shares have not been approved or
licensed by or registered with the UAE Central Bank, the UAE Ministry of Economy, the SCA, or any other
relevant licensing authorities or governmental agencies in the UAE,

and must not be provided to any person other than the original recipient, is not for general circulation in the UAE
and may not be reproduced or used for any other purpose.



ACCESS PRODUCTS

Subject to compliance with all applicable laws, rules and regulations in the Kingdom, financial institutions,
including affiliates of the Joint Bookrunners, may issue or otherwise deal in offshore derivative instruments
(which term shall refer to any instrument, by whatever name called, which is issued or offered outside of the
Kingdom by a financial institution against securities held by it that are listed or proposed to be listed on the
Exchange, as its underlying, and all such offshore derivative instruments are referred to herein as “Access
Products”), for which they may receive compensation from the purchasers of such instruments. Access Products
are subject to applicable law and regulations and the terms and conditions of the relevant underlying
documentation. Access Products have not been and are not being offered or sold pursuant to this International
Offering Circular. This International Offering Circular does not contain any information concerning Access
Products or the issuer(s) or offeror(s) of any Access Products, including any information regarding any risk
factors relating thereto.

Any Access Products that may be issued are not instruments of Saudi Aramco and do not constitute any
obligation of, claims on or interests in Saudi Aramco. Saudi Aramco has not participated in any offer of any
Access Products, or in the structuring or establishment of the terms of any Access Products, or in the preparation
of any disclosure or underlying documentation related to any Access Products. Any Access Products that may be
offered are issued or offered by, and are the sole obligations of, third parties that are unrelated to Saudi Aramco.
Saudi Aramco and the Joint Bookrunners do not make any recommendation as to any investment in Access
Products and do not accept any responsibility whatsoever in connection with any Access Products. Any Access
Products that may be issued or offered are not instruments of the Joint Bookrunners and do not constitute any
obligations of or claims on or interests in the Joint Bookrunners. Affiliates of the Joint Bookrunners that are
financial institutions may purchase, to the extent permissible under law and regulation, the Offer Shares in the
International Offering, and may issue or offer Access Products in respect thereof. If a significant portion of the
Offer Shares is purchased with the intention to be held or referenced as underlying securities for Access
Products, trading liquidity in the Shares may be limited and pricing may be impacted. In addition, trading in the
Access Products themselves may impact liquidity and pricing in the Shares, and the Access Products themselves
may be illiquid and/or subject to restrictions on their resale.

To the extent you are interested in purchasing or entering into any Access Products, you have the responsibility
to obtain adequate disclosures as to the issuer(s) or offeror(s) of such Access Products and the terms and
conditions of any such Access Products from the issuer(s) or offeror(s) of such Access Products. Neither Saudi
Aramco nor the Joint Bookrunners are aware whether the CMA or any other regulatory authority has reviewed or
approved any Access Products or any disclosure related thereto. You are urged to consult your own financial,
legal, accounting and tax advisors regarding any contemplated investment in Access Products, including whether
Access Products are issued in compliance with applicable laws and regulations, and whether such investment is
consistent with your financial needs, objectives and conditions and complies with all restrictions applicable to
you, and whether such investment is a fit, proper and suitable investment for you.



TRANSFER RESTRICTIONS
United States

The Offer Shares have not been, and will not be, registered under the U.S. Securities Act or with any security
regulatory authority of any state of the United States and may not be offered or sold in the United States except
pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S.
Securities Act.

Each purchaser of the Offer Shares outside the United States will be deemed to have represented, agreed and
acknowledged that it has received a copy of this International Offering Circular and such other information as it
deems necessary to make an investment decision and that:

(a) the purchaser is authorised to consummate the purchase of the Offer Shares in compliance with all
applicable laws and regulations;

(b) the purchaser acknowledges that the Offer Shares have not been, and will not be, registered under the U.S.
Securities Act or with any securities regulatory authority of any state, territory or other jurisdiction of the
United States, and, subject to certain exceptions, may not be offered or sold within the United States;

(c) the purchaser and the person, if any, for whose account or benefit the purchaser is acquiring the Offer
Shares, was located outside the United States at the time the buy order for such Offer Shares was originated
and continues to be located outside the United States and has not purchased such Offer Shares for the
account or benefit of any person in the United States or entered into any arrangement for the transfer of such
Offer Shares or any economic interest therein to any person in the United States;

(d) the purchaser is not an affiliate of Saudi Aramco or a person acting on behalf of an affiliate;

(e) the Offer Shares have not been offered to the purchaser by means of any “directed selling efforts” as defined
in Regulation S under the U.S. Securities Act;

(f) if the purchaser is acquiring any Offer Shares as a fiduciary or agent for one or more accounts, the purchaser
represents that the purchaser has sole investment discretion with respect to each such account and that the
purchaser has full power to make, and does make, the foregoing acknowledgements, representations and
agreements on behalf of each such account;

(g) the purchaser understands that any offer, sale, pledge or other transfer of the Offer Shares made other than
in compliance with the above-stated restrictions may not be recognised by Saudi Aramco or the Selling
Shareholder; and

(h) the purchaser acknowledges that Saudi Aramco, the Selling Shareholder, the Joint Bookrunners and their
respective affiliates will rely upon the truth and accuracy of the foregoing acknowledgements,
representations and agreements.

EEA

Each person in a Member State who receives any communication in respect of, or who acquires any Offer Shares
under, the offers contemplated hereby will be deemed to have represented, warranted and agreed to and with each
of Saudi Aramco, the Selling Shareholder and the Joint Bookrunners that:

(a) itis a Qualified Investor; and

(b) in the case of any Offer Shares acquired by it as a financial intermediary, as that term is used in Article 5(1)
of the Prospectus Regulation, (i) the Offer Shares acquired by it in the International Offering have not been
acquired on behalf of, nor have they been acquired with a view to their offer or resale to, persons in any
Member State other than Qualified Investors, or in other circumstances falling within Article 5(1) of the
Prospectus Regulation and the prior consent of the Joint Bookrunners has been given to the offer or resale;
or (ii) where Offer Shares have been acquired by it on behalf of persons in any Member State other than
Qualified Investors, the offer of those Offer Shares to it is not treated under the Prospectus Regulation as
having been made to such persons.

For the purposes of this provision, the expression an “offer” in relation to any of the Offer Shares in any Member
State means the communication in any form and by any means of sufficient information on the terms of the
International Offering and any Offer Shares to be offered so as to enable an investor to decide to purchase or
subscribe for the Offer Shares.



LEGAL MATTERS

In connection with the International Offering, White & Case LLP will pass upon certain legal matters for Saudi
Aramco and Latham & Watkins LLP will pass upon certain legal matters for the Joint Global Coordinators and
Joint Bookrunners.
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Saudi Arabian Oil Company (Saudi Aramco) Prospectus

11/7/1439H (corresponding to 28 March 2018G).
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Offering of 3,000,000,000 ordinary shares of Saudi Aramco, representing 1.5% of its share

capital, at a Final Offer Price of SAR 32 per share.

Offering Period: 18 days starting on 20/3/1441H (corresponding to 17 November 2019G)
\‘\‘, and ending on 7/4/1441H (corresponding to 4 December 2019G).

\

joint stock company by virtue of Council of Ministers Resolution No. 180 dated 1/4/1439H
(corresponding to-19 December 2017G), with commercial registration No. 2052101150 dated

duagowll g4olji

saudi aramco

\ \
\ Saudi Arabian Oil Company (Saudi Aramco) (“Saudi Aramco”) was originally established in
the Kingdom of Saudi Arabia (the “Kingdom”) by virtue of Royal Decree No. M/8 dated
4/4/1409H (corresponding to 13 November 1988G) as a company wholly owned by the
Government of the Kingdom (the “Government”) with a fully paid share capital of sixty
billion Saudi Riyals (SAR 60,000,000,000). It became a Saudi joint stock company on
14/4/1439H (corresponding to 1 January 2018G) by virtue of the Bylaws, which were approved
by Council of Ministers Resolution No. 180 dated 1/4/1439H (corresponding to 19 December
2017G). Saudi Aramco is registered in the city of Dhahran under commercial registration No.
2052101150 dated 11/7/1439H (corresponding to 28 March 2018G). The current share capital of
Saudi Aramco is sixty billion Saudi Riyals (SAR 60,000,000,000), consisting of two hundred
billion (200,000,000,000) ordinary shares with no par value (the “Shares”), and is wholly
owned by the Government. For more information, see Section 4.4 (Corporate History and
Evolution).

\ Offering Period: The offering period for the Institutional Subscribers (as defined below)
\ begins on 20/3/1441H (corresponding to 17 November 2019G) and closes at the end of
7/4/1441H (corresponding to 4 December 2019G) (the “Book-Building Period”) and the
offering period for the Individual Investors (as defined below) begins on 20/3/1441H
(corresponding to 17 November 2019G) and closes at the end of 1/4/1441H (corresponding

to 28 November 2019G) (the “Retail Offering Period™).

This offering (the “Offering”) is the initial public offering of the Shares and consists of a sale
by the Government (the “Selling Shareholder”) of 3,000,000,000 Shares (collectively, the
“Offer Shares” and each an “Offer Share”). The Offer Shares will be offered at a price of
SAR 32 per Share (the “Final Offer Price”). The Offer Shares represent 1.5% of the
Company’s share capital. The Offering shall be restricted to the following two groups of
investors:

2 ‘\Traﬁl;;‘l;n!) (Institutional Subscribers): institutional subscribers comprise the
ins al investors eligible to participate in the book building process as specified under
the Book-Building Instructions (as defined herein) and other terms and conditions set forth
in this Prospectus (collectively, the “Institutional Subscribers” and each an “Institutional
Subscriber”) (for further details, see Sections 1 (Definitions and Abbreviations) and 18
(Subscription Terms and Conditions)). The Selling Shareholder and Saudi Aramco, in their
full discretion and in consultation with the Joint Financial Advisors and the Joint Global
Coordinators (each as defined herein), shall determine the number and percentage of Offer
Shares which will be allocated to the Institutional Subscribers.

-
\_..,
—

Tranche (B) (Individual Investors): individual investors comprise Saudi Arabian
nationals, including any Saudi female divorcee or widow with minor children from a
marriage to a non-Saudi person who can subscribe for her own benefit or in the names of
her minor children, on the condition that she proves that she is a divorcee or widow and the
mother of her minor children, any non-Saudi natural person who is resident in the Kingdom
and any GCC national, in each case who has a bank account with one of the Receiving
Entities (collectively, the “Individual Investors” and each an “Individual Investor”).
Subscription of a person in the name of his divorcee shall be deemed invalid, and if a
transaction of this nature has been proved to have occurred, then the regulations shall be
enforced against such person. If a duplicate subscription is made, the second subscription
will be considered void and only the first subscription will be accepted. The Selling
Shareholder and Saudi Aramco, in their full discretion and in consultation with the Joint
Financial Advisors and the Joint Global Coordinators, shall determine the number and
percentage of Offer Shares which will be allocated to the Individual Investors.

Each Individual Investor who subscribes to the Offer Shares must submit a Retail
Subscription Form and must subscribe for Offer Shares in multiples of ten (with a minimum
subscription of ten Offer Shares) at the highest price set forth in the Offer Price Range (the
“Retail Subscription Price”). Each Individual Investor will be required to specify in the
Retail Subscription Form the number of Offer Shares to which such Individual Investor is
willing to subscribe at the Retail Subscription Price and whether, if the Final Offer Price is
lower than the Retail Subscription Price, such person elects (1) to have any surplus
subscription amount resulting from the difference between the Retail Subscription Price
and the Final Offer Price refunded in cash by crediting the account of such Individual
Investor or (2) to be considered for an allotment of additional Offer Shares. To the extent an
Individual Investor elects to be considered for an allotment of additional Offer Shares, but
such allotment is not made by the Company and the Selling Shareholder in their full
discretion and in consultation with the Joint Financial Advisors and the Joint Global
Coordinators, the remaining surplus subscription amount will be refunded in cash by
crediting the account of such Individual Investor. Individual Investors must specify their
choice in the Retail Subscription Form, including, in the case of fractional Shares, an
amount with respect to such fractional Shares (i.e. if there are no additional Shares
allocated, the remaining surplus subscription amount will be refunded by crediting the
account of such Individual Investors). For further details, see “Key Dates and Subscription
Procedures” on page xxxii and Section 18 (Subscription Terms and Conditions).

Each Eligible Retail Bonus Investor (as defined herein) who continuously and
uninterruptedly holds Offer Shares for 180 days from (and including) the first date that the
Shares begin trading on the Saudi Stock Exchange (the “Exchange” or “Tadawul”) (the
“Bonus Holding Period”) will be entitled to receive one Share (each a “Bonus Share”) for
every ten allocated Offer Shares so held, up to a maximum of 100 Bonus Shares. The Bonus
Shares will be allocated from Shares owned by the Selling Shareholder. No person will have
any rights with respect to the Bonus Shares until the Bonus Shares have been deposited into
the account of such person. For more information, see Section 18.1.6 (/PO Retail Incentive
— Bonus Shares).

In connection with the Offering, the Stabilising Manager (as defined herein) may effect
transactions to stabilise the market price of the Shares to the extent permitted by the
Stabilisation Instructions (as defined herein). Such transactions may be effected on the
Exchange and may be undertaken at any time during the period commencing on the date of
the commencement of trading of the Shares on the Exchange and ending no later than 30
calendar days thereafter (the “Stabilising Period”). However, the Stabilising Manager is
under no obligation to undertake any stabilising transactions and such stabilisation, if
commenced, may be discontinued at any time without prior notice. The Stabilising
Manager will disclose any allocation of over-allotments and price stabilisation processes
undertaken in connection with the Offering to the extent required by the Stabilisation
Instructions.

In order to allow the Stabilising Manager to cover short positions resulting from any over-
allotments, the Selling Shareholder will grant the Stabilising Manager an option (the
“Over-allotment Option”) pursuant to which the Stabilising Manager may purchase an
additional number of Shares equal to up to 15% of the total number of Shares sold in the
Offering (the “Over-allotment Shares”) at the Final Offer Price. The Over-allotment
Option will be exercisable in whole or in part upon notice by the Stabilising Manager at any
time during the Stabilising Period. The Over-allotment Shares will be the same class and
have all the same rights as the Offer Shares, including with respect to all dividends and
other distributions, and will be traded on the Exchange on the same terms and conditions
as the Offer Shares.

Saudi Aramco has one class of ordinary Shares. Each Share entitles its holder to one vote,
and each shareholder has the right to attend and vote at the General Assemblies (as defined
herein). In addition, each holder of Shares will be entitled to receive any dividends declared
by Saudi Aramco from (and including) the date of announcement of the final allocation of
Offer Shares to Institutional Subscribers and Individual Investors referred to in Table 4
(Expected Offering Timeline). For more information, see Section 8 (Dividend Distribution
Policy and Dividends Framework).

The Government is the only Substantial Shareholder of Saudi Aramco because it owns all the
Shares as at the date of this Prospectus. For further information, see Table 3 (Selling
Shareholder and the ownership interests in the Company pre- and post-Offering).

Upon completion of the Offering, the Selling Shareholder will retain a controlling interest
in Saudi Aramco. The Selling Shareholder will receive all of the proceeds of the Offering
and will reimburse Saudi Aramco for all fees, costs and expenses it incurs in connection
with the Offering. For further details, see Section 9 (Use of Proceeds).

Pursuant to the OSCO Rules (as defined herein), the Substantial Shareholder (who is also
the Selling Shareholder) will be prohibited from disposing of its Shares for a six month
lock-up period starting from the commencement of trading of the Shares on the Exchange
(the “Statutory Lock-up Period”), subject to limited exceptions described in Section 17
(Waivers). In addition, the Listing Rules will prohibit Saudi Aramco from listing additional
Shares for a period of six months after the commencement of trading of the Shares on the
Exchange. Furthermore, the Selling Shareholder will be restricted from disposing of any
Shares, and the Company will be restricted from issuing additional Shares, by the terms of
the Underwriting Agreement and the Coordination Agreement (each as defined herein) for
a contractual period of twelve months after commencement of trading of the Shares on the
Exchange (the “Contractual Lock-up Period”), in each case subject to certain exceptions.
The transfer of Bonus Shares by the Selling Shareholder to Eligible Retail Bonus Investors
as described in this Prospectus will not be subject to the Contractual Lock-up Period, after
the expiry of the Statutory Lock-up Period. For further details, see Sections 15.4 (Contractual
Lock-up Period) and 18.7 (Lock-up Period).

Prior to the Offering, there has been no public market for the Shares in the Kingdom or
elsewhere. Saudi Aramco has submitted an application for registration and offer of the
Shares to the Capital Market Authority of the Kingdom Saudi Arabia (the “CMA”), and an
application for listing of the Shares on the Exchange, together with all required documents.
All relevant regulatory and corporate approvals required to conduct the Offering have been
granted, including approvals pertaining to the publication of this Prospectus, and all
supporting documents have been submitted to the CMA. It is expected that trading in the
Shares will commence on the Exchange after all relevant legal requirements and procedures
have been completed (for further details, see “Key Dates and Subscription Procedures™ on
page xxxii). Saudi Arabian nationals, non-Saudi Arabian nationals resident in the Kingdom
who own an investment account with an Authorised Person (as defined herein), and
companies, banks, and investment funds established in the Kingdom or in countries of the
GCC, as well as GCC nationals, will be permitted to trade in the Shares after their trading
commences on the Exchange. Moreover, Qualified Foreign Investors will be permitted to
trade the Shares in accordance with the QFI Rules and Foreign Strategic Investors will be
permitted to trade the Shares in accordance with the FSI Instructions (all as defined
herein). Furthermore, non-Saudi nationals who are not resident in the Kingdom and
institutions incorporated outside the Kingdom (other than Qualified Foreign Investors and
Foreign Strategic Investors) (collectively, the “Foreign Investors” and each a “Foreign
Investor”) will be permitted to acquire an economic interest in the Shares by entering into
aswap agreement with an Authorised Person. Under such swap agreements, the Authorised
Person will be the registered legal owner of such Shares.

Investment in the Offer Shares involves certain risks and uncertainties. For a
discussion of certain factors to be considered in connection with an investment in the
Offer Shares, see “Important Notice” on page i and Section 2 (Risk Factors).
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This Prospectus includes information provided as part of the application for registration and offer of securities in compliance with the OSCO Rules issued by the CMA and the application for listing of
securities in compliance with the Listing Rules (as defined herein). The Directors (as defined herein), collectively and individually accept full responsibility for the accuracy of the information contained
in this Prospectus and confirm, having made all reasonable enquiries, that to the best of their knowledge and belief, there are no other facts the omission of which would make any statement herein
misleading. The CMA and the Exchange do not take any responsibility for the contents of this Prospectus, do not make any representations as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss arising from, or incurred in reliance upon, any part of this Prospectus.

For purposes of the Offering in the Kingdom, (i) this Prospectus is an unofficial English translation of the official Arabic Prospectus and is provided for information purposes only and (ii) the Arabic
Prospectus published on the CMA’s website (www.cma.org.sa) remains the only official, legally binding version and shall prevail in the event of any conflict between the two versions.

This Prospectus is dated 12/3/1441H (corresponding to 9 November 2019G).
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IMPORTANT NOTICE

This Prospectus contains detailed information relating to the Company and the Offer Shares. A decision to invest
in the Offer Shares should be based solely on the information contained in this Prospectus, copies of which are
available from the Company, the Joint Bookrunners and the Receiving Entities or by visiting the websites of the
Company (www.saudiaramco.com), the CMA (www.cma.org.sa) or or the Joint Financial Advisers set forth next
to their respective names on pages Xiii to xvi.

The Company has appointed the following entities for the roles set forth below with respect to the Offering.

Joint Financial Advisors Citigroup Saudi Arabia
Credit Suisse Saudi Arabia
Goldman Sachs Saudi Arabia
HSBC Saudi Arabia
J.P. Morgan Saudi Arabia Company
Merrill Lynch Kingdom of Saudi Arabia
Morgan Stanley Saudi Arabia
NCB Capital Company
Samba Capital & Investment Management Company

Joint Global Coordinators Citigroup Global Markets Limited
Credit Suisse Securities (Europe) Limited
Goldman Sachs International
HSBC Saudi Arabia
J.P. Morgan Securities plc
Merrill Lynch Kingdom of Saudi Arabia
Morgan Stanley & Co. International plc
NCB Capital Company
Samba Capital & Investment Management Company

Institutional Joint Bookrunners HSBC Saudi Arabia
Merrill Lynch Kingdom of Saudi Arabia
NCB Capital Company
Samba Capital & Investment Management Company
Al Rajhi Capital
EFG Hermes KSA
GIB Capital
Riyad Capital
Saudi Fransi Capital

Foreign Institutional Joint Citigroup Global Markets Limited
Bookrunners (residing outside the  Credit Suisse Securities (Europe) Limited
Kingdom) Goldman Sachs International

J.P. Morgan Securities plc

Morgan Stanley & Co. International plc
Banco Santander, S.A.

BNP PARIBAS

BOCT Asia Limited

Crédit Agricole Corporate and Investment Bank
Deutsche Bank AG, London Branch
First Abu Dhabi Bank PJSC

Mizuho International plc

RBC Europe Limited

SMBC Nikko Capital Markets Limited
Société Générale

UBS AG, London Branch




Underwriters Citigroup Saudi Arabia
Credit Suisse Securities (Europe) Limited
Goldman Sachs International
HSBC Saudi Arabia
J.P. Morgan Securities plc
Merrill Lynch Kingdom of Saudi Arabia
Morgan Stanley & Co. International plc
NCB Capital Company
Samba Capital & Investment Management Company
Al Rajhi Capital
Banco Santander, S.A.
BNP PARIBAS
BOCI Asia Limited
Crédit Agricole Corporate and Investment Bank
Deutsche Securities Saudi Arabia
EFG Hermes KSA
First Abu Dhabi Bank PJSC
GIB Capital
Mizuho International plc
RBC Europe Limited
Riyad Capital
Saudi Fransi Capital
SMBC Nikko Capital Markets Limited
Société Générale
UBS AG, London Branch

Lead Manager Samba Capital & Investment Management Company

Stabilising Manager Goldman Sachs Saudi Arabia

This Prospectus includes information that has been presented in compliance with the requirements for the
registration and Listing of the Shares on the Exchange in accordance with the OSCO Rules and the Listing Rules.
The directors of the Company, whose names appear on page xi (the “Directors™), collectively and individually
accept full responsibility for the accuracy of the information contained in this Prospectus and confirm, having
made all reasonable enquiries, that to the best of their knowledge and belief, there are no other facts the omission
of which would make any statement herein misleading.

The Company has made all reasonable enquiries as to the accuracy of the information contained in this
Prospectus as at the date hereof. However, a substantial portion of the information in this Prospectus relevant to
the markets and industry in which the Company operates is derived from external sources. Neither the Company
nor any of the Advisors has independently verified such information and, therefore, no representation or
assurance is made with respect to the accuracy or completeness thereof. In addition, information contained in this
Prospectus with respect to each of the Five Major IOCs is derived from the most recent annual report of such
company that is publicly available (the “Public Filings”). Neither the Company nor any of the Advisors has
independently verified the information included in the Public Filings and, therefore, no representation or
assurance is made with respect to the accuracy or completeness of such information.

The information contained herein is believed to be accurate as at the date hereof and is subject to change. In
particular, the financial position of the Company and the value of the Shares may be adversely affected by future
developments, such as fluctuation in prices of, and supply and demand for, hydrocarbons or other economic,
political and other factors over which the Company has no control (for further details, see Section 2 (Risk
Factors)). Neither the delivery of this Prospectus nor any oral or written information in relation to the Shares is
intended to be, or should be construed as, or relied upon in any way as, an affirmation or representation as to
future earnings, results or events.

This Prospectus shall not be regarded as a recommendation on the part of the Company, the Directors, the Selling
Shareholder, the Receiving Entities or the Advisors to participate in the Offering. Moreover, information
provided in this Prospectus is of a general nature and has been prepared without taking into account individual
investment objectives of, or the financial situation or particular investment needs of, prospective investors. Prior
to making an investment decision, each recipient of this Prospectus is responsible for obtaining independent
professional advice (in the case of investors in the Kingdom, from a CMA licensed financial advisor) in relation
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to the Offering and must rely on its own examination of the Company and the appropriateness of both the
investment opportunity and the information herein with regard to the recipient’s individual objectives, financial
situation and needs, including the merits and risks involved in investing in the Shares. An investment in the
Shares may be appropriate for some investors but not others, and prospective investors should not rely on another
party’s decision whether to invest as a basis for their own examination of the investment opportunity or such
party’s circumstances.

The Offering is directed at, and may be accepted only by investors in the following two tranches:

Tranche (A) (Institutional Subscribers): institutional subscribers comprise the institutional investors eligible to
participate in the book-building process as specified under the Book-Building Instructions and the other terms
and conditions set forth in this Prospectus (for further details, see Sections 1 (Definitions and Abbreviations)
and 18 (Subscription Terms and Conditions)); and

Tranche (B) (Individual Investors): individual investors comprise Saudi Arabian nationals, including any Saudi
female divorcee or widow with minor children from a marriage to a non-Saudi person who can subscribe for her
own benefit or in the names of her minor children, on the condition that she proves that she is a divorcee or
widow and the mother of her minor children, any non-Saudi natural person who is resident in the Kingdom and
any GCC national, in each case who has a bank account with one of the Receiving Entities. Subscription of a
person in the name of his divorcee shall be deemed invalid, and if a transaction of this nature has been proved to
have occurred, then the regulations shall be enforced against such person. If a duplicate subscription is made, the
second subscription will be considered void and only the first subscription will be accepted.

This Prospectus does not constitute an offer to sell, or a solicitation of an offer to buy, any Offer Shares offered
by any person in any jurisdiction in which it is unlawful for such person to make such an offer or solicitation.
The Shares offered hereby are being offered outside the United States in offshore transactions in compliance with
applicable securities laws.

No representation or warranty, express or implied, is made by the Joint Financial Advisors, Joint Global
Coordinators and Joint Bookrunners as to the accuracy or completeness of the information set forth in this
Prospectus, and nothing contained in this Prospectus is, or shall be relied upon as, an undertaking or
representation in this respect, whether as to the past or the future. None of the Joint Financial Advisors, Joint
Global Coordinators, Joint Bookrunners or any of their respective affiliates, directors or employees assume any
responsibility for the contents of this Prospectus or for any other statement made or purported to be made by
them, or on their behalf, in connection with the Company, the Offer Shares or the Offering. The Joint Financial
Adpvisors, Joint Global Coordinators and Joint Bookrunners and their respective affiliates, directors or employees
accordingly disclaim, to the fullest extent permitted by applicable law, any and all liability whether arising in
tort, contract or otherwise which they might otherwise be found to have in respect of this document or any such
statement.

The Joint Financial Advisors, Joint Global Coordinators, Joint Bookrunners and Lead Manager are acting
exclusively for the Company and no one else in connection with the Offering. They will not regard any other
person (whether or not a recipient of this document) as their respective clients in relation to the Offering and will
not be responsible to anyone other than the Company for providing the protections afforded to their respective
clients nor for giving advice in relation to the Offering or any transaction or arrangement referred to in this
Prospectus.

Prospective investors also acknowledge that: (i) they have not relied on the Joint Financial Advisors, Joint Global
Coordinators, Joint Bookrunners, Lead Manager or any person affiliated with any of them in connection with any
investigation of the accuracy of any information contained in this Prospectus or their investment decision;
(ii) they have relied only on the information contained in this Prospectus; and (iii) no person has been authorised
to give any information or to make any representation concerning the Company or the Offer Shares (other than as
contained in this Prospectus) and, if given or made, any such other information or representation should not be
relied upon as having been authorised by the Company or the Joint Financial Advisors, Joint Global
Coordinators, Joint Bookrunners or Lead Manager.
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PRESENTATION OF FINANCIAL, RESERVES AND CERTAIN OTHER INFORMATION
Certain Terms

See Section 1 (Definitions and Abbreviations) for a glossary of defined terms, a glossary of measurement and
technical terms and a glossary of certain other terminology used in this Prospectus. As noted in such section,
references in this Prospectus to the “Company” are to Saudi Arabian Oil Company (Saudi Aramco), together
with its consolidated subsidiaries, and where the context requires, its joint operations, joint ventures and
associates.

Certain figures and percentages included in this Prospectus have been subject to rounding adjustments.
Accordingly, figures shown in the same category presented in different tables may vary slightly and figures
shown as totals in certain tables may not be an arithmetic aggregation of the figures which precede them.

Financial Information

The 2017G Financial Statements and the 2018G Financial Statements have been prepared in accordance with
IFRS and have been audited by the Company’s independent auditor, PricewaterhouseCoopers Public
Accountants, as stated in its audit reports for the 2017G Financial Statements and the 2018G Financial
Statements. The 2019G Six Month Interim Period Financial Statements have been prepared in accordance with
IAS 34. The financial information as at and for the year ended 31 December 2016G included in this Prospectus
has been derived without material adjustment from the comparative column of the 2017G Financial Statements.
The Company’s financial information as at and for the years ended 31 December 2017G and 2018G included in
this Prospectus has, unless otherwise indicated, been derived without material adjustment from the 2017G
Financial Statements and 2018G Financial Statements, respectively. The financial information as at and for the
six months ended 30 June 2018G included in this Prospectus has been derived without material adjustment from
the comparative column of the 2019G Six Month Interim Period Financial Statements and the financial
information as at and for the six months ended 30 June 2019G included in this Prospectus has been derived
without material adjustment from the 2019G Six Month Interim Period Financial Statements. The 2019G Nine
Month Interim Period Financial Statements have been prepared in accordance with IAS 34 and are included as
Appendix A to this Prospectus.

The 2018G SABIC Financial Statements have been prepared in accordance with IFRS and have been audited by
SABIC’s independent auditor, Ernst & Young & Co. (Certified Public Accountants), as stated in its audit report.
The 2019G SABIC Six Month Interim Financial Statements have been prepared in accordance with IAS 34. The
financial information included in this Prospectus relating to SABIC has, unless otherwise indicated, been derived
without material adjustment from the SABIC Financial Statements. The 2019G SABIC Nine Month Interim
Financial Statements have been prepared in accordance with IAS 34 and are included as Appendix B to this
Prospectus. For further information on the Company’s proposed acquisition of an equity interest in SABIC, see
Section 4.2 (Proposed Acquisitions).

Prospective investors are advised to consult their professional advisors for an understanding of the impact that
future additions to, or amendments of, IFRS may have on the Company’s or SABIC’s, as the case may be,
financial position, results of operations and cash flow, as well as on the comparability of the prior periods.

In addition, this Prospectus includes certain non-IFRS financial measures. See “Non-IFRS Financial Measures”
below.

Fiscal Regime Changes

The Government has adopted a number of changes to the fiscal regime under which the Company operates since
1 January 2017G. These changes materially impact the Company’s results of operations and make the
Company’s consolidated financial statements for certain periods presented less comparable. For a more detailed
discussion of the fiscal regime changes and their effect on the Company’s consolidated financial statements, see
Section 7.3.6 (Fiscal Regime Changes).

Certain Reserves and Production Information

All natural resources within the Kingdom, including hydrocarbons, are owned by the Kingdom. Through the
Concession, the Government has granted the Company the exclusive right to explore, develop and produce the
Kingdom’s hydrocarbon resources, except in the Excluded Areas. See Section 4.14.2 (The Concession). Unless
otherwise indicated, any reference in this Prospectus to reserves of crude oil and condensate, natural gas or other
hydrocarbons are reserves owned by the Kingdom that the Company has the right to operate and develop through
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the Concession and excludes reserves other entities have the right to develop, including AGOC, the Company’s
wholly owned subsidiary, which operates in the partitioned territory between the Kingdom and the State of
Kuwait.

The reserve estimates in this Prospectus conform to the SPE-PRMS definitions and guidelines, which are the
internationally recognised industry standards promulgated by the Society of Petroleum Engineers, the American
Association of Petroleum Geologists, the World Petroleum Council, the Society of Petroleum Evaluation
Engineers, the Society of Exploration Geophysicists, the Society of Petrophysicists and Well Log Analysts and
the European Association of Geoscientists and Engineers. Reserve estimation is an inherently complex process
that principally relies on a combination of knowledge, experience and engineering judgment. The accuracy of
any reserve estimate is a function of a number of variable factors and assumptions, many of which are beyond the
Company’s control. Therefore, the reserves information in this Prospectus represent only estimates. In addition,
results of drilling, testing and production subsequent to the date of an estimate may justify revising the original
estimate. Accordingly, due to the inherent uncertainties and the necessarily limited nature of reservoir data and
the inherently imprecise nature of reserve estimates, the initial reserve estimates may differ from the quantities of
oil and natural gas that are ultimately recovered. The meaningfulness of such estimates depends primarily on the
accuracy of the assumptions upon which they were based. Thus, investors should not place undue reliance on the
Company’s ability to predict actual reserves or on comparisons of similar reports concerning other companies. In
addition, except to the extent that the Company conducts successful exploration and development activities, or
both, the Company’s reserves will decline as reserves are produced. For more information, see Section 4.7.1.1
(Reserves).

Pursuant to an agreement between the Kingdom and the Kingdom of Bahrain regarding the Abu Sa’fah field, the
Kingdom of Bahrain is entitled to 50% of revenues from crude oil produced from Abu Sa’fah. For the years
ended 31 December 2016G, 2017G and 2018G, the Kingdom of Bahrain has opted to receive 50% of the volume
of crude oil produced from Abu Sa’fah rather than the revenue. The Company’s MSC includes 100% of the
volumes produced from Abu Sa’fah. However, the Company’s production does not include crude oil produced
from Abu Sa’fah delivered to the Kingdom of Bahrain, which was 154 mbpd, 153 mbpd and 152 mbpd for the
years ended 31 December 2016G, 2017G and 2018G, respectively.

Industry and Other Information

This Prospectus includes information regarding the industry and the geographies in which the Company operates
and competes. The statistical, graphical and other information contained herein in Section 3 (Industry Overview)
has been drawn from the Industry Consultant’s databases and other sources. Maps contained in this Prospectus
are for reference only and do not necessarily reflect international borders or other locations accurately.

Certain economic and industry data and forecasts used in this Prospectus were obtained from internal surveys,
market research, governmental and other publicly available information, independent industry publications and
reports or other information prepared by industry consultants, including the information prepared for the
Company by the Industry Consultant. These generally state that the information contained therein has been
obtained from sources believed to be reliable, but that the accuracy and completeness of such information is not
guaranteed. Forecasts and other forward-looking information obtained from these sources are subject to the same
qualifications and uncertainties as the other forward-looking statements in this Prospectus. See “Forecasts and
Forward-Looking Statements” on page ix.

Elsewhere in this Prospectus, statements regarding the oil and gas industry and the Company’s position in the
industry are not based on published statistical data or information obtained from independent third parties, but
are based solely on the Company’s experience, its internal studies and estimates and its own investigation of
industry conditions.

The Industry Consultant does not, nor do any of its subsidiaries, affiliate companies, partners, shareholders,
directors, managers or their relatives, own any shares or any interest of any kind in the Company. As at the date
of this Prospectus, the Industry Consultant has given and not withdrawn its written consent for the use of its
name, information and data supplied by it to the Company in the manner and format set out in this Prospectus.
The Industry Consultant provides research, data and advisory services to major international companies, as well
as public institutions. It operates in several fields and services, principally energy, finance, transportation and
petrochemicals.

The Directors believe that the information and data from third party sources contained in this Prospectus,
including those derived from public sources or provided by the Industry Consultant, are reliable. However, such
information and data have not been independently verified by the Company, the Directors, the Advisors or the



Selling Shareholder, and thus none of them bears any liability for the accuracy or completeness of such
information or data. For more information about the Industry Consultant, see Section 3 (Industry Overview).
Currencies and Exchange Rates
All references in this Prospectus to:

e “Saudi Riyal” and “SAR” are to the Saudi Arabian Riyal, the legal currency of the Kingdom; and

e “U.S. Dollar”, “$” and “U.S.$” are to the United States Dollar, the legal currency of the United States.

For all periods presented in this Prospectus, the Saudi Riyal has been pegged to the U.S. Dollar at a fixed
exchange rate of SAR 3.75 = U.S.$1.00. In cases where amounts included in this Prospectus were converted from
Saudi Riyals into U.S. Dollars, this fixed exchange rate has been used for convenience. No representation is
made that Saudi Riyal amounts referred to could have been or could be converted into U.S. Dollars at any
particular rate on any date.

Non-IFRS Financial Measures

This Prospectus includes certain non-IFRS financial measures, which the Company uses in the analysis of its
business and financial position. The definition, method of calculation and rationale for the inclusion of such
measures are summarised on the following table.

Table 1: Non-IFRS Financial Measures

Non-IFRS Financial Measure Definition and method of calculation Rationale

Earnings Before Interest and Calculated as net income plus finance costs and income Performance measure

Taxes (“EBIT”) taxes, less finance income.
Earnings Before Interest, Calculated as EBIT, plus depreciation and amortisation Performance measure
Taxes, Depreciation and and impairments.

Amortisation (“EBITDA”)

Free Cash Flow Calculated as net cash provided by operating activities Liquidity measure
less capital expenditures.

Gearing Calculated as the ratio of (i) total borrowings less cash Liquidity measure
and cash equivalents to (ii) total borrowings less cash
and cash equivalents plus total equity.

Return on Average Capital Calculated as net income before finance costs, net of Performance measure
Employed (“ROACE”) tax, for a period as a percentage of average capital

employed during that period. Average capital employed

is the average of the Company’s total borrowings plus

total equity at the beginning and end of the applicable

period.

Source: Company.

The above non-IFRS financial measures have been included in this Prospectus to facilitate a better understanding
of the Company’s historic trends of operation and financial position. The Company uses non-IFRS financial
measures as supplementary information to its IFRS based operating performance or financial position. The
non-IFRS financial measures are not defined by, or presented in accordance with, IFRS. The non-IFRS financial
measures are not measurements of the Company’s operating performance or liquidity under IFRS and should not
be used instead of, or considered as alternatives to, any measures of performance or liquidity under IFRS. The
non-IFRS financial measures relate to the reporting periods described in this Prospectus and are not intended to
be predictive of future results. In addition, other companies, including those in the Company’s industry, may
calculate similarly titled non-IFRS financial measures differently from the Company. Because companies do not
necessarily calculate these non-IFRS financial measures in the same manner, the Company’s presentation of such
non-IFRS financial measures may not be comparable to other similarly titled non-IFRS financial measures used
by other companies.

For a reconciliation of certain of the non-IFRS financial measures used in this Prospectus to the most closely
related financial measure set forth in the Financial Statements, see Section 7.4.2 (Non-IFRS Financial Measures).
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FORECASTS AND FORWARD-LOOKING STATEMENTS

This Prospectus and any supplement thereto may contain certain forward-looking statements with respect to the
Company’s financial position, results of operations and business and certain of the Company’s plans, intentions,
expectations, assumptions, goals and beliefs. These statements include all matters that are not historical fact and
generally, but not always, may be identified by the use of words such as “believes”, “expects”, “are expected to”,
“anticipates”, “intends”, “estimates”, “should”, “will”, “shall”’, “may”, “is likely to”, “plans” or similar

expressions, including variations and the negatives thereof or comparable terminology.

Prospective investors should be aware that forward-looking statements are not guarantees of future performance
and that the Company’s actual financial position, results of operations and business and the development of the
industries in which it operates may differ significantly from those made in or suggested by these forward-looking
statements. In addition, even if the Company’s financial position, results of operations and business and the
development of the industries in which it operates are consistent with these forward-looking statements, those
results or developments may not be indicative of results or developments in subsequent periods.

Factors that could cause actual results to differ materially from the Company’s expectations are contained in
cautionary statements in this Prospectus and include, among other things, the following:

* oil and gas supply, demand and price fluctuations;

* global economic market conditions;

e competition in the industries in which the Company operates;

 conditions affecting the transportation of products;

 operational risk and hazards common in the oil and gas, refining and petrochemicals industries;
* the cyclical nature of the oil and gas, refining and petrochemicals industries;

e weather conditions;

e political and social instability and unrest and actual or potential armed conflicts in the MENA region and
other areas;

* managing the Company’s growth;

e risks in connection with projects under development and recent and future acquisitions and joint ventures,

including with respect to SABIC;

* managing the Company’s subsidiaries, joint operations, joint ventures, associates and entities in which it
holds a minority interest;

» the Company’s exposure to interest rate risk and foreign exchange risk;

e risks related to operating in a regulated industry and changes to oil, gas, environmental or other regulations
that impact the industries in which the Company operates; and

e international trade litigation, disputes or agreements.

Sections 2 (Risk Factors) and 7 (Management’s Discussion and Analysis of Financial Position and Results of
Operations) contain a more complete discussion of the factors that could affect the Company’s future
performance and the industries in which it operates. In light of these risks, uncertainties and assumptions, the
forward-looking events described in this Prospectus may not occur.

In accordance with the OSCO Rules, the Company will submit a supplementary prospectus to the CMA if, at any
time after this Prospectus has been published and before completion of the Offering, the Company becomes
aware that:

(a) there has been a significant change in material matters contained in this Prospectus or any document
required under the OSCO Rules; or

(b) additional significant matters have become known which would have been required to be included in this
Prospectus.

Except for these two cases, the Company undertakes no obligation to update or revise any information regarding
the industry, market or forward-looking statements included in the Prospectus, whether as a result of new
information, future events or otherwise. Based on the foregoing risks, assumptions and other uncertainties,
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forward-looking events and conditions described in this Prospectus may not occur as expected by the Company
or at all. Consequently, prospective investors should review all forward-looking statements based on these
explanations and should not rely solely on forward-looking statements. All subsequent written and oral forward-
looking statements attributable to the Company or to persons acting on its behalf are expressly qualified in their
entirety by the cautionary statements referred to above and contained elsewhere in this Prospectus.
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CORPORATE DIRECTORY

Table 2:  The Company’s Board of Directors

Direct Shz}re Indirect Sh.are Original Date of
ORaerhip Osperhip Date of Appointment to
Pre- Post- Pre- Post- Appointment to the Current
Position Nationality Status Offering Offering Offering Offering the Board Board
H.E. Yasir O. Al-Rumayyan Chairman Saudi Non- — — — — 15/9/1437TH 8/8/1439H
Independent (corresponding to (corresponding to
20/6/2016G) 24/4/2018G)
H.E. Ibrahim A. Al-Assaf Deputy Saudi Non- — — — — 15/9/1419H 8/8/1439H
Chairman Independent (corresponding to (corresponding to
2/1/1999G) 24/4/2018G)
H.E. Mohammed A. Al-Jadaan Director Saudi Non- — — — — 8/8/1439H 8/8/1439H
Independent (corresponding to (corresponding to
24/4/2018G) 24/4/2018G)
H.E. Mohammad M. Al-Tuwaijri Director Saudi Non- — — — — 8/8/1439H 8/8/1439H
Independent (corresponding to (corresponding to
24/4/2018G) 24/4/2018G)
H.E. Nabeel M. Al-Amudi Director Saudi Non- — — — — 4/1/1441H 4/1/1441H
Independent (corresponding to (corresponding to
3/9/2019G) 3/9/2019G)
Sir Mark Moody-Stuart Director British  Independent — — — — 15/9/1428H 8/8/1439H

(corresponding to (corresponding to
27/9/2007G) 24/4/2018G)

Mr. Andrew N. Liveris Director ~ Australian Independent — — — — 17/10/1439H 17/10/1439H
(corresponding to (corresponding to

1/7/12018G) 1/7/12018G)

Mr. Andrew F. J. Gould Director British  Independent —— — — — 15/9/1434H 8/8/1439H

(corresponding to (corresponding to
23/7/2013G) 24/4/2018G)

Ms. Lynn Laverty Elsenhans Director ~ American Independent — — — — 8/8/1439H 8/8/1439H
(corresponding to (corresponding to

24/4/2018G) 24/4/2018G)

Mr. Peter L. Cella Director American Independent — — — — 8/8/1439H 8/8/1439H

(corresponding to (corresponding to
24/4/2018G) 24/4/2018G)

Mr. Amin H. Nasser Director, Saudi Executive — — — — 17/11/1431H 8/8/1439H
President and (corresponding to (corresponding to
Chief 25/10/2010G) 24/4/2018G)
Executive
Officer

Source: Company.

For more information, see Section 6.5 (Biographies of the Directors).
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Saudi Arabian Oil Company (Saudi Aramco)

P.O. Box 5000
Dhahran 31311
Kingdom of Saudi Arabia 61“2 a4 |_j i

Tel: +966 13 872 0115

Fax: +966 13 873 8190

Website: www.saudiaramco.com
E-mail: ipo@aramco.com

saudi aramco

Company Representatives

Mr. Amin H. Nasser

Director, President and Chief Executive Officer
P.O. Box 5000

Dhahran 31311

Kingdom of Saudi Arabia

Tel: +966 13 872 0115

Fax: +966 13 873 8190

Website: www.saudiaramco.com

E-mail: president.ceo @aramco.com

Mr. Khalid H. Al-Dabbagh

Senior Vice President of Finance, Strategy and Development
P.O. Box 5000

Dhahran 31311

Kingdom of Saudi Arabia

Tel: +966 13 872 0115

Fax: +966 13 873 8190

Website: www.saudiaramco.com

E-mail: svp-fsd@aramco.com

Secretary of the Board of Directors

Mr. Nabeel A. Al Mansour
P.O. Box 5000

Dhahran 31311

Kingdom of Saudi Arabia

Tel: +966 13 872 0115

Fax: +966 13 873 8190

Website: www.saudiaramco.com
E-mail: ipo@aramco.com

Stock Exchange

The Saudi Stock Exchange (Tadawul)
Unit Number 15
6897 King Fahad Road — Al Ulaya

Riyadh 12211-3388 dala j
Kingdom of Saudi Arabia

Tel: +966 11 92000 1919 Tadawul
Fax: +966 11 2189133 1226

Website: www.tadawul.com.sa

E-mail: webinfocsc @tadawul.com.sa




Joint Financial Advisor and Underwriter

Citigroup Saudi Arabia
20th Floor, Kingdom Tower

P.O. Box 9023 A
®

Riyadh 11613
Kingdom of Saudi Arabia ‘ I I
Tel: 4966 11 224 6140

Website: www.citibank.com/icg/sa/emea/saudiarabia
E-mail: info.csa@citi.com

Joint Global Coordinator and Joint Bookrunner

Citigroup Global Markets Limited

Citigroup Centre

Canada Square

London E14 5LB N\
United Kingdom

Tel: +44 20 7986 0015

Fax: +44 20 3364 2134

Website: www.citigroup.com
E-mail: emeaecm.notices @citi.com

Joint Financial Advisor

Credit Suisse Saudi Arabia
Al Jumaiah Center, Office No. 1
King Fahad Road

Hay El Mhamadiyah \

P.0. Box 5000 CREDIT SUISSE

Riyadh 12361-6858 . .
Kingdom of Saudi Arabia dpgeull el pagaw CuayS
Tel: +966 11 203 9701

Fax: +966 11 203 9798

Website: www.credit-suisse.com/sa/ar/cssa.html

E-mail: info.cssa@credit-suisse.com

Joint Global Coordinator, Joint Bookrunner and Underwriter

Credit Suisse Securities (Europe) Limited
One Cabot Square
London E14 4QJ

United Kingdom \

Tel: +44 20 7888 8888 CREDIT SUISSE

Fax: +44 20 7888 1600
Website: www.credit-suisse.com
E-mail: list.cseq-syn @credit-suisse.com

Joint Financial Advisor and Stabilising Manager

Goldman Sachs Saudi Arabia
25th Floor, Kingdom Tower

P.O. Box 52969 goldman
Riyadh 11573 achs
Kingdom of Saudi Arabia

Tel: 4966 11 279 4800

Fax: +966 11 279 4807

Website: www.goldmansachs.com/worldwide/saudi-arabia
E-mail: gssainfo@gs.com
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Joint Global Coordinator, Joint Bookrunner and Underwriter

Goldman Sachs International

Plumtree Court

25 Shoe Lane

London EC4A 4AU gg{.‘}{g‘a“
United Kingdom

Fax: +44 20 7774 4477

Tel: +44 20 7774 1000

Website: www.goldmansachs.com

E-mail: gs-ipo@gs.com

Joint Financial Advisor, Joint Global Coordinator, Joint Bookrunner and Underwriter

HSBC Saudi Arabia
HSBC Building 7267
Olaya Street

Al Murooj District

Riyadh 12283-2255
Kingdom of Saudi Arabia m HSBC
Tel: +966 92 000 5920

Fax: +966 11 299 2385
Website: www.hsbcsaudi.com
E-mail: aramcoipo@hsbcsa.com

Joint Financial Advisor

J.P. Morgan Saudi Arabia Company

Al Faisaliyah Center

King Fahd Road

P.O. Box 51907

Riyadh 11553

Kingdom of Saudi Arabia J‘ P Morg an
Tel: +966 11 299 3800

Fax: +966 11 299 3840

Website: www.jpmorgansaudiarabia.com

E-mail: aramco_jpm_syndicate @jpmorgan.com

Joint Global Coordinator, Joint Bookrunner and Underwriter

J.P. Morgan Securities plc

25 Bank Street

Canary Wharf

London E14 5JP

United Kingdom J . P. Morgan
Tel: +44 20 7742 4000

Fax: +44 20 3493 1453

Website: www.jpmorgan.com

E-mail: ECM_-_Europe_Syndicate_Desk@jpmorgan.com




Joint Financial Advisor, Joint Global Coordinator, Joint Bookrunner and Underwriter

Merrill Lynch Kingdom of Saudi Arabia
Kingdom Tower, Floor 22

King Fahad Road

Olaya

P.O. Box 90534 Y
Riyadh 11623 BofA SECURITIES %7
Kingdom of Saudi Arabia

Tel: +966 11 299 3700

Fax: +966 11 299 3708

Website: www.ml-ksa.com
E-mail: dg.infomlksa@bofa.com

Joint Financial Advisor

Morgan Stanley Saudi Arabia
Al Rashid Tower, 10th Floor
King Saud Street

P.O. Box 66633

Riyadh 11586

Kingdom of Saudi Arabia IVI 0 rg an Sta n l'ey
Tel: 4966 11 218 7000

Fax: +966 11 218 7003

Website: www.morganstanleysaudiarabia.com
E-mail: Ineqsy @morganstanley.com

Joint Global Coordinator, Joint Bookrunner and Underwriter

Morgan Stanley & Co. International plc

25 Cabot Square

Canary Wharf

London E14 4QA

United Kingdom Morgan Stanley
Tel: +44 20 7425 8000

Fax: +44 20 7425 8990

Website: www.morganstanley.com

E-mail: Ineqsy @morganstanley.com

Joint Financial Advisor, Joint Global Coordinator, Joint Bookrunner and Underwriter

NCB Capital Company

NCB Regional Building

King Saud Road

P.O. Box 22216 . .

Riyadh 11495 JUuls wall m
Kingdom of Saudi Arabia NCB Capital

Tel: +966 92 000 1000

Fax: +966 11 406 0052

Website: www.alahlicapital.com
E-mail: ncbe.cm@alahlicapital.com
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Joint Financial Advisor, Joint Global Coordinator, Joint Bookrunner,

Underwriter and Lead Manager

Samba Capital & Investment Management Company
Kingdom Center, 14th Floor

King Fahad Road

Olaya District

P..O. Box 220007 sambacapital ® el otol,
Riyadh 11311

Kingdom of Saudi Arabia

Tel: +966 11 414 9888

Fax: +966 11 211 7799

Website: www.sambacapital.com
E-mail: IPO@sambacapital.com

Joint Bookrunner and Underwriter

Al Rajhi Capital

Head Office

King Fahad Road

P.O. Box 5561 5y

Riyadh 11432 CUJIOH g Il" &
Kingdom of Saudi Arabia Al Rajhi Capita|

Tel: +966 92 000 5856

Fax: +966 11 460 0625

Website: www.alrajhi-capital.com

E-mail: customerservice @alrajhi-capital.com

Joint Bookrunner

Deutsche Bank AG, London Branch

Winchester House

1 Great Winchester Street

London EC2N 2DB

United Kingdom Deutsche Bank
Tel: +44 20 7545 8000

Website: www.db.com

E-mail: project_alpha@list.db.com

Underwriter

Deutsche Securities Saudi Arabia
Faisaliah Tower, 17th Floor

King Fahad Road

Al Olaya District .
P.0. Box 301809 Deutsche Securities
Riyadh 11372 LI 3l o

Kingdom of Saudi Arabia Alall (31 gD Al 93

Tel: +966 11 273 9700 Deutsche Bank Group

Fax: +966 11 273 9711
Website: www.db.com
E-mail: project_alpha@]list.db.com
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Joint Bookrunner and Underwriter

EFG Hermes KSA
Sky Towers, Northern Tower, 3rd floor
King Fahad Road

Kingdom of Saudi Arabia

Tel: +966 11 293 8048/49

Fax: +966 11 293 8032/34

Website: www.efghermes.com

E-mail: EFG_Hermes_IPO @efg-hermes.com

= EFGHERMES

10 &_(lalld cgoiall

Joint Bookrunner and Underwriter

GIB Capital

4th floor, Low Rise Building 1
Granada Business & Residential Park
Eastern Ring Road

P.O. Box 89589

Riyadh 11692

Kingdom of Saudi Arabia

Tel: 4966 11 511 2200

Fax: +966 11 511 2201

Website: www.gibcapital.com
E-mail: customercare @ gibcapital.com

JuuS uonlone
I CAPITAL

Joint Bookrunner and Underwriter

Riyad Capital

2414 Al-Shohda District, Unit Number 69
P.O.Box 21116

Riyadh 13241-7279

Kingdom of Saudi Arabia

Tel: +966 92 001 2299

Fax: +966 11 486 5908

Website: www.riyadcapital.com

E-mail: ask @riyadcapital.com

Ewladl ULl
rmyad capital

Joint Bookrunner and Underwriter

Saudi Fransi Capital

King Fahad Road

P.O. Box 23454

Riyadh 11426

Kingdom of Saudi Arabia

Tel: +966 11 282 6666

Fax: +966 11 282 6823

Website: www.sfc.sa

E-mail: info @fransicapital.com.sa

JUYLS uwipall soacwil \4§
Saudi Fransi Capital

Joint Bookrunner and Underwriter

BNP PARIBAS

16, Boulevard des Italiens

75009 Paris

France

Tel: +33 14298 41 44

Website: www.bnpparibas.com
E-mail: dl.ecmcoo@bnpparibas.com

BNP PARIBAS
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Joint Bookrunner and Underwriter

BOCI Asia Limited

Bank of China Tower, 26th Floor

1 Garden Road

Hong Kong

Tel: +852 3988 6551

Fax: +852 2973 6309

Website: www.bocigroup.com

E-mail: project.alpha2019 @bocigroup.com

@ BOC INTERNATIONAL

Joint Bookrunner and Underwriter

Crédit Agricole Corporate and Investment Bank
12 place des Etats-Unis

CS 70052
92547 Montrouge Cedex )
France @f CREDIT AGRICOLE

Tel: +33 1418971 10

Fax: +33 14189 1776

Website: www.ca-cib.com

E-mail: equity_syndicate @ca-cib.com

Joint Bookrunner and Underwriter

Mizuho International plc

Mizuho House

30 Old Bailey 0
London EC4M 7AU MI ZlH
United Kingdom

Tel: +44 20 7236 1090

Website: www.mizuho-emea.com
E-mail: DL-MHI-Alpha_ MHIECM @uk.mizuho-sc.com

Joint Bookrunner and Underwriter

RBC Europe Limited

2 Swan Lane .
London EC4R 3BF Capital
United Kingdom \ Markets
Tel: +44 20 7002 2953 RBCHR

Website: www.rbccm.com
E-mail: RBCEuropeanEquitySyndicate @rbccm.com

Joint Bookrunner and Underwriter

Banco Santander, S.A.

Paseo de Pereda 9-12

39004 Santander

Spain &

Tel: +34 912 898 673 Santander
Website: www.santander.com

E-mail: dlecmeurope @ gruposantander.com
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Joint Bookrunner and Underwriter

Société Générale

29, Boulevard Haussmann

75009 Paris

France

Tel: +33 1 5343 57 00

Fax: +33 142137551

Website: www.sgcib.com / www.socgen.com
E-mail: sgcib.equitysyndicate @sgcib.com

SOCIETE
GENERALE

Joint Bookrunner and Underwriter

SMBC Nikko Capital Markets Limited
One New Change

London EC4M 9AF

United Kingdom

Tel: +44 20 3527 7000

Website: www.smbcnikko-cm.com
E-mail: LNECM @smbcnikko-cm.com

|l| Y@ sMBC NIKKO

Joint Bookrunner and Underwriter

UBS AG, London Branch

5 Broadgate

London EC2M 2QS

United Kingdom

Tel: +44 20 7567 8000

Fax: +44 20 7568 4800

Website: www.ubs.com

E-mail: OL-ECMG-Syndicate-EMEA @ubs.com

3 UBS

Joint Bookrunner and Underwriter

First Abu Dhabi Bank PJSC
FAB Building

Khalifa Business Park

Al Qurm District

P.O. Box 6316

Abu Dhabi

United Arab Emirates

Tel: +971 2 305 3620

Fax: +971 2 626 1230
Website: www.bankfab.ae
E-mail: ECM @bankfab.com

Jolll g el iy

FAB

First Abu Dhabi Bank

Legal Advisor to the Company

The Law Office of Megren M. Al-Shaalan
Building 2897

Prince Sultan bin Abdulaziz Road
Northern Maathar

P.O. Box 12312

Riyadh

Kingdom of Saudi Arabia

Tel: +966 11 444 3589

Fax: +966 11 444 3589

Website: www.alshaalanlaw.com
E-mail: mas@alshalaanlaw.com

dlalacall (Pladill daaa (1 ()8 HiSa
The Law Office of Megren M. Al-Shaalan

XVii



Legal Advisor to the Joint Financial Advisors, Joint Global Coordinators, Joint Bookrunners and

Underwriters

The Law Office of Salman M. Al-Sudairi
Al-Tatweer Towers, Tower 1, 7th Floor
King Fahad Road

P.O.Box 17411

Riyadh 11484 HRVRY _é/ﬂDOMéWO«f’

Kingdom of Saudi Arabia
TH W OFFI F SALMAN M.AL-SUDAIRI
Tel: +966 11 207 2500 E LAW OFFICE OF SALMAN MAL-SUD

Fax: +966 11 207 2577
Website: www.alsudairilaw.com.sa
E-mail: info@alsudairilaw.com.sa

Financial Due Diligence Advisor

Ernst & Young & Co. (Certified Public Accountants)
General Partnership
Al Faisaliah Office Tower, 14th Floor

King Fahad Road

P.O. Box 2732

Riyadh 11461

Kingdom of Saudi Arabia o

Tel: +966 11 273 4740 EYﬁﬂ'r'ﬂi'rTg forid "

Fax: +966 11 273 4730
Website: www.ey.com
E-mail: riyadh@sa.ey.com

Industry Consultant

IHS Markit Ltd.
4th Floor Ropemaker Place
25 Ropemaker Street

London EC2Y 9LY 3 3
United Kingdom Zj//jl\\\\' IHS Markit
Tel: +44 20 7260 2000

Website: www.ihsmarkit.com
E-mail: CustomerCare @ihsmarkit.com

Independent Auditor for the Company

PricewaterhouseCoopers Public Accountants

c/o Saudi Aramco

P.O. Box 1659

Dhahran 31311 _l
Kingdom of Saudi Arabia

Tel: +966 13 873 6800 pwc

Fax: +966 13 873 8883
Website: www.pwc.com/middle-east
E-mail: Project_Alpha@sa.pwc.com
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Independent Auditor for SABIC

Ernst & Young & Co. (Certified Public Accountants)
General Partnership
Al Faisaliah Office Tower, 14th Floor

King Fahad Road

P.O. Box 2732

Riyadh 11461

Kingdom of Saudi Arabia EYBuildjnq a better
working world

Tel: 4966 11 273 4740
Fax: +966 11 273 4730
Website: www.ey.com
E-mail: riyadh@sa.ey.com

Petroleum Consultant

DeGolyer & MacNaughton
5001 Spring Valley Road
Suite 800 East

Dallas, TX 75244

United States of America
Tel: +1 713 273 8300 \ ‘ 7
Fax: +1 713 784 1972 MASNAUGHTON
Website: www.demac.com

E-mail: demacweb@demac.com

Each of the Advisors, Consultants, Auditor and SABIC Auditor has given and, as at the date of this Prospectus,
not withdrawn its written consent to the publication of its name, address, and logo and the statements attributed
to it in the context in which they appear in this Prospectus and it does not, nor do its employees, or any of their
relatives or any of its affiliates, have any shareholding or interest of any kind in Saudi Aramco as at the date of
this Prospectus.

The information contained on, or that can be accessed through, any website mentioned in this Prospectus is not a
part of, and should not be considered as being incorporated by reference into, this Prospectus.
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Receiving Entities

National Commercial Bank
King Abdulaziz Road
P.O. Box 3555

Jeddah 21481 n
Kingdom of Saudi Arabia .

Tel: +966 12 646 4000 NCB Wall

Fax: +966 12 646 4466

Website: www.alahli.com
E-mail: contactus@alahli.com

Saudi British Bank (SABB)

Prince Abdulaziz bin Mosaad bin Jelwi Street

P.O. Box 9084

Riyadh 11413

Kingdom of Saudi Arabia S ABB ‘x» O |_‘_u
Tel: +966 11 440 8440 *

Fax: +966 11 276 3414

Website: www.sabb.com

E-mail: sabb@sabb.com

Samba Financial Group
King Abdulaziz Road
P.O. Box 833

Riyadh 11421
Kingdom of Saudi Arabia samba ® LLOLUJ
Tel: +966 11 477 4770

Fax: +966 11 479 9402
Website: www.samba.com
E-mail: customercare @samba.com

Al Rajhi Bank
King Fahad Road
P.O. Box 28

Riyadh 11411
Kingdom of Saudi Arabia
Tel: +966 11 828 2515

Fax: +966 11 279 8190
Website: www.alrajhibank.com.sa
E-mail: contactcenterl @alrajhibank.com.sa

Alawwal Bank
Prince Abdulaziz bin Mosaad bin Jelwi Street

P.O. Box 1476

Riyadh 11431 PP
Kingdom of Saudi Arabia A| d(/—U: le.LIJ=
Tel: +966 11 401 0288 awval bank

Fax: 4966 11 403 1104
Website: www.alawwalbank.com
E-mail: csc@alawwalbank.com

Alinma Bank

King Fahad Road
P.O. Box 66674
Riyadh 11586 lnjUI :

£ (&)
Kingdom of Saudi Arabia . - J2.0
Tel: +966 11 218 5252 alinma bank

Fax: +966 11 218 5255
Website: www.alinma.com
E-mail: info@alinma.com
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Arab National Bank

King Faisal Street

P.O. Box 56921

Riyadh 11564

Kingdom of Saudi Arabia

Tel: 4966 11 402 9000 | el
Fax: +966 11 402 7747 anb
Website: www.anb.com.sa

E-mail: info@anb.com.sa

Bank Albilad
King Abdullah Road
P.O. Box 140

Riyadh 11411 \ l ‘2 S :
Kingdom of Saudi Arabia > A - <
Tel: +966 11 479 8888 Bank Albilad
Fax: +966 11 479 8505

Website: www.bankalbilad.com

E-mail: customercare @bankalbilad.com

Bank Aljazira
King Abdulaziz Road
P.O. Box 6277

Jeddah 21441 o v cl:
Kingdom of Saudi Arabia OH’AJ. I l—LLI. \!
Tel: +966 9 2000 6666 BANK ALJAZIRA

Fax: +966 11 431 5803
Website: www.baj.com.sa
E-mail: info@baj.com.sa

Banque Saudi Fransi

King Saud Road

P.O. Box 56006 .

Riyadh 11554 ﬁic',ﬁ't
Kingdom of Saudi Arabia éasnaquudei @
Tel: +966 11 289 1136 Fransi

Fax: +966 11 403 7261
Website: www.alfransi.com.sa
E-mail: communications @alfransi.com.sa

Gulf International Bank
Eastern Ring Road

P.O. Box 93413

Riyadh 11673

Kingdom of Saudi Arabia
Tel: +966 11 510 3333

Fax: +966 11 510 3394 gl g—all el

Website: www.gib.com
E-mail: corporatecommunications @ gib.com

Riyad Bank

Eastern Ring Road

P.O. Box 22622

Riyadh 11614 s Ll I s )i
Kingdom of Saudi Arabia = -a"lb I-.(
Tel: +966 11 401 3030 FiLa an

Fax: +966 11 403 0016
Website: www.riyadbank.com
E-mail: customercare @riyadbank.com
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The Saudi Investment Bank
Al-Maather Street

P.O. Box 3533

Riyadh 11481

Kingdom of Saudi Arabia
Tel: +966 11 874 3000

Fax: +966 11 478 1557
Website: www.saib.com.sa
E-mail: info@saib.com.sa
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The Saudi Investment Bank
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OFFERING SUMMARY

This summary provides a brief overview of the information contained in this Prospectus. As such, it does not
contain all the information that may be important to prospective investors in making a decision to invest in the
Offer Shares. Accordingly, this summary must be read as an introduction to this Prospectus, and any decision to
invest in the Offer Shares should be based on a consideration of this Prospectus as a whole. In particular, it is
important to carefully consider the “Important Notice” on page i and Section 2 (Risk Factors) of this Prospectus
prior to making an investment decision with respect to the Offer Shares.

Company Name, Description and Saudi Aramco was originally established in the Kingdom by virtue of

Establishment Information Royal Decree No. M/8 dated 4/4/1409H (corresponding to
13 November 1988G) as a company wholly owned by the Government
with a fully paid share capital of sixty billion Saudi Riyals (SAR
60,000,000,000). It became a Saudi joint stock company on
14/4/1439H (corresponding to 1 January 2018G) by virtue of the
Bylaws, which were approved by Council of Ministers Resolution
No. 180 dated 1/4/1439H (corresponding to 19 December 2017G).
Saudi Aramco is registered in the city of Dhahran under commercial
registration No. 2052101150 dated 11/7/1439H (corresponding to
28 March 2018G) with its headquarters based in Dhahran. The current
share capital of Saudi Aramco is sixty billion Saudi Riyals (SAR
60,000,000,000), consisting of two hundred billion (200,000,000,000)
ordinary shares with no par value.

Company’s Objectives In accordance with the Bylaws, the main objective of the Company
shall be to engage in any activities relating to the energy industry,
including hydrocarbons, chemicals and other associated and
complementary industries, or any other activity, in or outside the
Kingdom. See Section 13.13.3 (Objectives of the Company).

Selling Shareholder/Substantial The name and ownership interest of the Selling Shareholder (who is
Shareholder also the sole Substantial Shareholder) pre- and post-offering is
provided in the following table.

Table 3: Selling Shareholder and the ownership interests in the
Company pre- and post-Offering

Pre-Offering Post-Offering®
Share Capital Share Capital
No. of Shares Percent (SAR) No. of Shares®  Percent (SAR)
Government® .. ......... 200,000,000,000 100.00% 60,000,000,000 196,882,812,500 98.44%  59,064,843,750
Public ................. — — — 3,000,000,000  1.50% 900,000,000
Company Treasury® .. ... — — — 117,187,500  0.06% 35,156,250
1R [ 6600060000060 000 200,000,000,000 100.00% 60,000,000,000 200,000,000,000 100.00%  60,000,000,000

Source: Company.

(1) Assuming no exercise of the Over-allotment Option.

(2) Senior Executives may purchase Shares from the Government concurrently with the consummation
of the Offering. Such Shares will not count towards the public float.

(3) The Selling Shareholder undertakes to disclose details of any disposition of its Shares, upon
completion of such disposition, after the commencement of trading of the Shares on the Exchange.

(4) Concurrently with the closing of the Offering, the Government will sell Shares with a value of
$1.0 billion (based on the Final Offer Price) to the Company for use under the Saudi Aramco
Share Plan. See Section 6.9 (Saudi Aramco Share Plan).

Share Capital (as at the date of Sixty billion Saudi Riyals (SAR 60,000,000,000), which is fully paid.

this Prospectus) Saudi Aramco’s share capital will not change as a result of this Offering.

Total Number of Issued Shares (as Two hundred billion (200,000,000,000) Shares. The number of

at the date of this Prospectus) outstanding Shares will not change as a result of this Offering.

Nominal Value per Share The Shares have no par value.

Offering Offering of 3,000,000,000 ordinary shares of Saudi Aramco,
representing 1.5% of its share capital.

Total Offering Amount SAR 96,000,000,000.
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Offering Period

The offering period begins on 20/3/1441H (corresponding to
17 November 2019G) and closes at the end of 7/4/1441H
(corresponding to 4 December 2019G).

Book-Building Period

The offering period for Institutional Subscribers will begin on
20/3/1441H (corresponding to 17 November 2019G) and will close at
the end of 7/4/1441H (corresponding to 4 December 2019G).

Retail Offering Period The offering period for Individual Investors will begin on 20/3/1441H
(corresponding to 17 November 2019G) and will close at the end of
1/4/1441H (corresponding to 28 November 2019G).

Offer Price Range SAR 30 to SAR 32 per Offer Share.

Final Offer Price The Final Offer Price of the Offer Shares will be determined by the

Selling Shareholder, Saudi Aramco, the Joint Financial Advisors and
the Joint Global Coordinators at the end of the Book-Building Period
(for further details, see Section 18 (Subscription Terms and
Conditions)).

The Final Offer Price of SAR 32 per Share will be the price at which
all Subscribers in the Offering will purchase Offer Shares.

Following the Book-Building Period, Saudi Aramco, the Joint
Financial Advisors and the Joint Global Coordinators will announce the
aggregate amount of Offer Shares subscribed for by the Institutional
Subscribers relative to the number of Offer Shares sold in the Offering.

IPO Retail Incentive—Bonus
Shares

Each Eligible Retail Bonus Investor who continuously and
uninterruptedly holds Offer Shares allocated to Individual Investors for
the Bonus Holding Period will be entitled to receive one Bonus Share
for every ten allocated Offer Shares so held, up to a maximum of 100
Bonus Shares. The Bonus Shares will be allocated from Shares owned
by the Selling Shareholder. No person will have any right to the Bonus
Shares until the Bonus Shares have been deposited into the account of
such person. For further details, see Section 18.1.6 (IPO Retail
Incentive—Bonus Shares).

Eligible Retail Bonus Investor

A Saudi Arabian national, including a Saudi female divorcee or widow
with minor Saudi children; provided that if a Retail Subscription Form
is submitted for a Saudi Arabian national applying for himself or
herself and other persons appearing on such national’s family
identification card, then each such Saudi Arabian family member will
be considered to be an Eligible Retail Bonus Investor. The
determination of whether Eligible Shares have been continuously and
uninterruptedly held for the Bonus Holding Period will be made
separately for each Eligible Retail Bonus Investor, including any
person considered to be an Eligible Retail Bonus Investor pursuant to
the proviso in the previous sentence.

Use of Proceeds

The Selling Shareholder will receive all of the proceeds of the
Offering.

Number of Offer Shares to be
Underwritten

All the Offer Shares will be underwritten on a settlement risk basis, the
number and value of which shall be determined following the end of
the Book-Building Period, determination of the Final Offer Price and
the allocation of Offer Shares to Institutional Investors. For further
details, please see Sections 15 (Underwriting) and 17 (Waivers).

Total Offering Amount to be
Underwritten

All the Offer Shares will be underwritten on a settlement risk basis, the
number and value of which shall be determined following the end of
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the Book-Building Period, determination of the Final Offer Price and
the allocation of Offer Shares to Institutional Investors. The total value
of such underwritten Offer Shares is SAR 96,000,000,000, calculated
based on the Final Offer Price of SAR 32 per Share.

Categories of Targeted Investors
in the Offering

The Offering is restricted to the following two groups of investors:

Tranche (A) (Institutional Subscribers): institutional subscribers
comprise the institutional investors eligible to participate in the
book-building process as specified under the Book-Building
Instructions (for further details, see Sections 1 (Definitions and
Abbreviations) and 18 (Subscription Terms and Conditions)); and

Tranche (B) (Individual Investors): individual investors comprise
Saudi Arabian nationals, including any Saudi female divorcee or
widow with minor children from a marriage to a non-Saudi person who
can subscribe for her own benefit or in the names of her minor
children, on the condition that she proves that she is a divorcee or
widow and the mother of her minor children, any non-Saudi natural
person who is resident in the Kingdom and any GCC national, in each
case who has a bank account with one of the Receiving Entities.
Subscription of a person in the name of his divorcee shall be deemed
invalid, and if a transaction of this nature has been proved to have
occurred, then the regulations shall be enforced against such person. If
a duplicate subscription is made, the second subscription will be
considered void and only the first subscription will be accepted.

Total Number and Percentage of Offer Shares for each Targeted Investor Category

Percentage of Offer Shares for
Institutional Subscribers

Institutional Subscribers are to be allocated 2,000,000,000 Offer
Shares, representing 66.67% of the total Offer Shares.

Percentage of Offer Shares for
Individual Investors

Individual Investors are to be allocated 1,000,000,000 Offer Shares,
representing 33.33% of the total Offer Shares.

Allocation of Offer Shares between
Tranche (A) and Tranche (B)

The Company and the Selling Shareholder, in their full discretion and
in consultation with the Joint Financial Advisors and the Joint Global
Coordinators, determine the number of Offer Shares to be allocated to
Institutional Investors and Individual Investors.

Subscription Method for each Targeted Investor Category

Subscription Method for
Institutional Subscribers
registered in the Kingdom

Institutional Subscribers registered in the Kingdom may submit a Bid
Form during the Book-Building Period to be made available by the
Joint Financial Advisors and Institutional Joint Bookrunners, in
accordance with the instructions mentioned in Section 18 (Subscription
Terms and Conditions). Institutional Subscribers registered in the
Kingdom must complete the Institutional Investors Subscription Form
within two days of allocation of Offer Shares based on the number of
Offer Shares allocated to them.

Subscription Method for
Institutional Subscribers not
registered in the Kingdom

Institutional Subscribers not registered in the Kingdom may apply for
subscription with the Joint Bookrunners telephonically or
electronically, without the need to complete and sign a Bid Form, in
accordance with the instructions mentioned in Section 18 (Subscription
Terms and Conditions). In addition, the Institutional Subscribers shall
confirm their consent with regard to subscription for the Offer Shares
allocated to them on the day of the allocation of the Offer Shares by
submitting a Bid/Subscription Order telephonically or electronically,
without the need to complete and sign an Institutional Investors
Subscription Form.

Subscription Method for
Individual Investors

Retail Subscription Forms will be available during the Retail Offering
Period at all Receiving Entities’ branches. Retail Subscription Forms
must be completed in accordance with the instructions mentioned in
Section 18 (Subscription Terms and Conditions). Individual Investors
who have participated in recent initial public offerings in the Kingdom




can also subscribe through the internet, telephone banking or
automated teller machines (“ATMs”) of any of the Receiving Entities
branches that offer any or all such services to its customers, provided
that the following requirements are satisfied: (i) the Individual Investor
must have a bank account at a Receiving Entity which offers such
services and (ii) there have been no changes in the personal information
or data of the Individual Investor since such person’s subscription in
the last initial public offering.

Minimum and Maximum Number of Offer Shares to be Applied for each Targeted Investor Category

Minimum and Maximum Number  There is no minimum or maximum number of Offer Shares that can be
of Offer Shares to be Applied for applied for by Institutional Subscribers.
by Institutional Subscribers

Minimum and Maximum Number  Each Individual Investor must submit a Retail Subscription Form and

of Offer Shares to be Applied for must subscribe in multiples of ten (with a minimum subscription of ten

by Individual Investors Offer Shares) at the Final Offer Price of SAR 32 per Share. There is no
maximum number of shares that can be applied for by Individual
Investors.

Minimum and Maximum Subscription Amount by each Targeted Investor Category

Minimum and Maximum There is no minimum or maximum subscription amount for
Subscription Amount for Institutional Subscribers.

Institutional Subscribers

Minimum and Maximum Each Individual Investor who subscribes to the Offer Shares must
Subscription Amount for submit a Retail Subscription Form and must subscribe for Offer Shares
Individual Investors in multiples of ten (with a minimum subscription of ten Offer Shares)

at the Final Offer Price of SAR 32 per Share. There is no maximum
subscription amount for Individual Investors.

Stabilisation and Over-allotment Option

Stabilisation and Over-allotment In connection with the Offering, the Stabilising Manager may effect

Option transactions to stabilise the market price of the Shares to the extent
permitted by the Stabilisation Instructions. Such transactions may be
effected on the Exchange and may be undertaken at any time during the
Stabilising Period. However, the Stabilising Manager is under no
obligation to undertake any stabilising transactions and such
stabilisation, if commenced, may be discontinued at any time without
prior notice. The Stabilising Manager will disclose any allocation of
over-allotments and price stabilisation processes undertaken in
connection with the Offering to the extent required by the Stabilisation
Instructions.

In order to allow the Stabilising Manager to cover short positions
resulting from any over-allotments, the Selling Shareholder will grant
the Stabilising Manager the Over-allotment Option pursuant to which
the Stabilising Manager may purchase the Over-allotment Shares at the
Final Offer Price. The Over-allotment Option will be exercisable in
whole or in part upon notice by the Stabilising Manager at its discretion
at any time during the Stabilising Period. The Over-allotment Shares
will be the same class and have all the same rights as the Offer Shares,
including with respect to all dividends and other distributions, and will
be traded on the Exchange on the same terms and conditions as the
Offer Shares.

Allocation of Offer Shares and Refund of Excess Subscription Monies

Allocation of Offer Shares to The number and percentage of Offer Shares which will be allocated to

Institutional Subscribers the Institutional Subscribers who have participated in the book-building
will be determined by the Selling Shareholder and Saudi Aramco in
their full discretion and in consultation with the Joint Financial
Adpvisors and the Joint Global Coordinators.
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Allocation of Offer Shares to
Individual Investors

The number and percentage of Offer Shares, which will be allocated to
the Individual Investors will be determined by the Selling Shareholder
and Saudi Aramco in their full discretion and in consultation with the
Joint Financial Advisors and the Joint Global Coordinators.

Refund of Excess Subscription
Monies

Any surplus subscription amounts will be refunded without any charge
or withholding by the relevant Receiving Entity, as specified in the
Retail Subscription Form. Notification of the final allotment and refund
of subscription monies, if any, will be made at the latest by 15/4/1441H
(corresponding to 12 December 2019G) (for further details, see “Key
Dates and Subscription Procedures” on page xxxii).

Other Matters Related to the Offering

Dividend Distributions

The Company will pay dividends to non-Government Shareholders in
SAR and to the Government in U.S. Dollars. Holders of the Offer
Shares will be entitled to receive any dividends declared by the
Company from (and including) the date of announcement of the final
allocation of Offer Shares to Institutional Subscribers and Individual
Investors referred to in Table 4 (Expected Offering Timeline). For
further details, see Section 8 (Dividend Distribution Policy and
Dividends Framework).

Voting Rights

The Company has one class of Shares. Each Share entitles its holder to
one vote and each Shareholder has the right to attend and vote at
General Assemblies. A Shareholder has the right to delegate another
Shareholder, but not a member of the Board of Directors, to attend
General Assemblies on its behalf (for further details, see
Section 13.13.24 (Shareholders’ Assemblies)).

Restrictions on the Shares
(Lock-up Period)

Pursuant to the OSCO Rules, the Substantial Shareholder (who is also
the Selling Shareholder) will be prohibited from disposing of its Shares
for the Statutory Lock-up Period. As an exception, and pursuant to the
waiver set out in Section 17 (Waivers), the Selling Shareholder may
sell its Shares to the following: (1) any foreign government (or its
government-related entities as defined in the QFI Rules) or (2) any
Foreign Strategic Investor affiliated with a foreign government. The
Selling Shareholder undertakes to publicly announce any disposition of
Shares made pursuant to the exceptions set forth in clauses (1) or (2)
above promptly after such disposition during the Statutory Lock-up
Period.

The Listing Rules will prohibit the Company from listing additional
Shares for a period of six months after the commencement of trading of
the Shares on the Exchange (which is equivalent to the Statutory Lock-
up Period).

In addition to the aforementioned, the Selling Shareholder and the
Company have agreed to the following:

(a) Pursuant to the Underwriting Agreement, the Selling Shareholder
will not sell any of its Shares during the twelve-month period
following the initial date of the public listing of Shares on the
Exchange (“Contractual Lock-Up Period”), except to (1) any
foreign government (or its government-related entities as defined in
the QFI Rules) or (2) any Foreign Strategic Investor affiliated with a
foreign government. The agreement with the procuring entity shall
include that it is subject to the remainder of the Contractual Lock-
Up Period as specified in this Prospectus and as provided for in the
Underwriting Agreement, as well as any restrictions or prohibitions
imposed by applicable rules and regulations, and any other
restrictions agreed with the procuring entity.

(b) Pursuant to the Coordination Agreement, the Company will not
issue new Shares during the Contractual Lock-Up Period.
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The restrictions set forth in clause (a) above do not apply to the transfer
of Bonus Shares by the Selling Shareholder to Eligible Retail Bonus
Investors after the expiration of the Statutory Lock-Up Period, as
described in this Prospectus.

The restrictions set forth in clauses (a) and (b) above will not apply
during the Contractual Lock-up Period (after the expiry of the Statutory
Lock-up Period) (i) to the actions of the Selling Shareholder in relation
to its Shares if one-third (i.e. three) (or more) of the Joint Global
Coordinators (or their affiliates) that are party to the Underwriting
Agreement agree to the actions of the Selling Shareholder (pursuant to
the Underwriting Agreement) or (ii) to the Company’s issuance of new
Shares during the Contractual Lock-Up Period if one-third (i.e. three)
(or more) of the Joint Global Coordinators agree to such issuances
(pursuant to the Coordination Agreement).

For further information, see Section 15.4 (Contractual Lock-Up
Period).

Listing of Shares

Prior to the Offering, there has been no public market for the Shares in
the Kingdom or elsewhere. An application has been made by Saudi
Aramco to the CMA for the registration and Listing of the Shares on
the Exchange. All relevant regulatory and corporate approvals required
to conduct the Offering have been granted, including approvals
pertaining to the publication of this Prospectus, with all supporting
documents submitted to the CMA. Trading is expected to commence
on the Exchange after completion of the allocation of the Offer Shares
and fulfilment of applicable regulatory requirements (for further
details, see “Key Dates and Subscription Procedures” on page Xxxii).

Risk Factors

There are certain risks related to the investment in the Offer Shares.
These risks can be categorised into: (i) risks related to the Company’s
operations; (ii) risks related to the Company’s industry and regulatory
environment; and (iii) risks related to the Shares. These risks are
described in Section 2 (Risk Factors) and should be considered
carefully prior to making an investment decision with respect to the
Offer Shares.

Offering Expenses

The Selling Shareholder will reimburse Saudi Aramco for all fees,
costs and expenses incurred in connection with the Offering. These
fees, costs and expenses include the amounts payable to the Advisors,
Consultants, Auditor, SABIC Auditor and Receiving Entities, legal,
marketing, printing and distribution expenses and other relevant
expenses.

Joint Financial Advisors

Citigroup Saudi Arabia

Credit Suisse Saudi Arabia

Goldman Sachs Saudi Arabia

HSBC Saudi Arabia

J.P. Morgan Saudi Arabia Company

Merrill Lynch Kingdom of Saudi Arabia

Morgan Stanley Saudi Arabia

NCB Capital Company

Samba Capital & Investment Management Company

Joint Global Coordinators

Citigroup Global Markets Limited

Credit Suisse Securities (Europe) Limited

Goldman Sachs International

HSBC Saudi Arabia

J.P. Morgan Securities plc

Merrill Lynch Kingdom of Saudi Arabia

Morgan Stanley & Co. International plc

NCB Capital Company

Samba Capital & Investment Management Company
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Institutional Joint Bookrunners

HSBC Saudi Arabia

Merrill Lynch Kingdom of Saudi Arabia

NCB Capital Company

Samba Capital & Investment Management Company
Al Rajhi Capital

EFG Hermes KSA

GIB Capital

Riyad Capital

Saudi Fransi Capital

Foreign Institutional Joint
Bookrunners (residing outside the
Kingdom)

Citigroup Global Markets Limited

Credit Suisse Securities (Europe) Limited
Goldman Sachs International

J.P. Morgan Securities plc

Morgan Stanley & Co. International plc
Banco Santander, S.A.

BNP PARIBAS

BOCI Asia Limited

Crédit Agricole Corporate and Investment Bank
Deutsche Bank AG, London Branch

First Abu Dhabi Bank PJSC

Mizuho International plc

RBC Europe Limited

SMBC Nikko Capital Markets Limited
Société Générale

UBS AG, London Branch

Underwriters

Citigroup Saudi Arabia

Credit Suisse Securities (Europe) Limited
Goldman Sachs International

HSBC Saudi Arabia

J.P. Morgan Securities plc

Merrill Lynch Kingdom of Saudi Arabia
Morgan Stanley & Co. International plc
NCB Capital Company

Samba Capital & Investment Management Company
Al Rajhi Capital

Banco Santander, S.A.

BNP PARIBAS

BOCI Asia Limited

Crédit Agricole Corporate and Investment Bank
Deutsche Securities Saudi Arabia

EFG Hermes KSA

First Abu Dhabi Bank PJSC

GIB Capital

Mizuho International plc

RBC Europe Limited

Riyad Capital

Saudi Fransi Capital

SMBC Nikko Capital Markets Limited
Société Générale

UBS AG, London Branch

Lead Manager

Samba Capital & Investment Management Company

Stabilising Manager

Goldman Sachs Saudi Arabia
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KEY DATES AND SUBSCRIPTION PROCEDURES
Table 4:  Expected Offering timetable

Expected Offering Timetable Date

Bidding and Book-Building Period for Institutional A period of 18 days that will begin on 20/3/1441H

Subscribers (corresponding to 17 November 2019G) and will close at
the end of 7/4/1441H (corresponding to 4 December
2019G)

Submission of Retail Subscription Forms and Retail A period of ten days that will begin on 20/3/1441H

Offering Period (corresponding to 17 November 2019G) and will close at
the end of 1/4/1441H (corresponding to 28 November
2019G)

Deadline for submission of Bid Forms by 7/4/1441H (corresponding to 4 December 2019G)

Institutional Subscribers

Deadline for submission of Retail Subscription 1/4/1441H (corresponding to 28 November 2019G)
Forms and payment of the subscription monies for
Individual Investors

Announcement of Final Offer Price 8/4/1441H (corresponding to 5 December 2019G)

Announcement of final allocations of Offer Shares ~ 8/4/1441H (corresponding to 5 December 2019G)
to Institutional Subscribers and Individual Investors

Deadline for payment of the subscription funds by ~ 11/4/1441H (corresponding to 8 December 2019G)
Institutional Subscribers

Refund of excess subscription monies (if any) to 15/4/1441H (corresponding to 12 December 2019G)
Individual Investors

Expected trading commencement date for the Shares Trading of the Shares is expected to commence after all
relevant legal requirements and procedures have been
completed. An announcement of the commencement of
trading of the Shares will be made on Tadawul’s website
(www.tadawul.com.sa).

Source: Company.

The above timetable and dates therein are indicative. Actual dates will be communicated through announcements
appearing in local and international media outlets newspapers, as well as on the websites of Tadawul
(www.tadawul.com.sa), the Joint Financial Advisors and the Company (www.saudiaramco.com).

How to Apply for the Offering:
Subscription to the Offer Shares in the Offering is restricted to investors in the following two tranches:

Tranche (A) (Institutional Subscribers): institutional subscribers eligible to participate in the book-building
process as specified under the Book-Building Instructions (for further details, see Sections 1 (Definitions and
Abbreviations) and 18 (Subscription Terms and Conditions); and

Tranche (B) (Individual Investors): individual investors comprising Saudi Arabian nationals, including any
Saudi female divorcee or widow with minor children from a marriage to a non-Saudi person who can subscribe
for her own benefit or in the names of her minor children, on the condition that she proves that she is a divorcee
or widow and the mother of her minor children, any non-Saudi natural person who is resident in the Kingdom
and any GCC national, in each case who has a bank account with one of the Receiving Entities. Subscription of a
person in the name of his divorcee shall be deemed invalid, and if a transaction of this nature has been proved to
have occurred, then the regulations shall be enforced against such person. If a duplicate subscription is made, the
second subscription will be considered void and only the first subscription will be accepted.

Institutional Subscribers

The Joint Bookrunners shall, after the approval of the CMA, offer the Offer Shares to the Institutional Subscribers
during the Book-Building Period. Subscriptions by the Institutional Subscribers shall commence during the Book-
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Building Period, according to the terms and conditions detailed in the Institutional Investors Subscription Form,
which can be obtained from the Joint Bookrunners. A signed Institutional Investors Subscription Form must be
submitted to the Joint Bookrunners. Institutional Subscribers registered in the Kingdom must submit to the
Institutional Joint Bookrunners a completed and signed Bid Form during the Book-Building Period to be made
available by the Joint Financial Advisors and Institutional Joint Bookrunners. Institutional Subscribers not
registered in the Kingdom may apply for subscription with the Joint Bookrunners by submitting their Bid/
Subscription Orders to the Joint Bookrunners telephonically or electronically, without the need to complete and sign
a Bid Form. After the announcement of the final allocation of Offer Shares to Institutional Subscribers, such
subscribers must settle the value of the Offer Shares allocated to them within the deadlines set out in Table 4
(Expected Offering Timetable).

Individual Investors

Retail Subscription Forms for Individual Investors will be available during the Offering Period at all Receiving
Entities branches. Individual Investors who have recently participated in previous initial public offerings in the
Kingdom can also subscribe through the internet, telephone banking or ATMs of any of the Receiving Entities
offering any or all such services to its customers, provided that the following requirements are satisfied:

e the Individual Investor must have a bank account at the Receiving Entity which offers such services; and

 there have been no changes in the personal information or data of the Individual Investor (by way of
exclusion or addition of any member of his family) since such person last participated in an initial public
offering.

Each Individual Investor is required to fill out the Retail Subscription Form according to the instructions
mentioned in Section 18 (Subscription Terms and Conditions). Each Individual Investor must complete all the
relevant sections in the Retail Subscription Form. Saudi Aramco reserves the right to reject any Retail
Subscription Form, in part or in whole, if any of the subscription terms and conditions are not met. If two
subscriptions are submitted, the second shall be deemed void and only the first one shall be taken into
consideration. The Retail Subscription Form cannot be amended or withdrawn once submitted. Furthermore, the
Retail Subscription Form shall, upon submission, be considered to be a legally binding offer by the relevant
Subscriber to the Selling Shareholder.

Excess subscription monies, if any, will be refunded to the primary Individual Investor’s account held with the
Receiving Entity from which the subscription value has been debited in the first place, without withholding any
charge or commission by the relevant Receiving Entity. Excess subscription monies shall not be refunded in cash
or to third party accounts.

Each Individual Investor will be required to specify in the Retail Subscription Form the number of Offer Shares
to which such Individual Investor is willing to subscribe at the Retail Subscription Price and whether, if the Final
Offer Price is lower than the Retail Subscription Price, such person elects (1) to have any surplus subscription
amount resulting from the difference between the Retail Subscription Price and the Final Offer Price refunded in
cash by crediting the account of such Individual Investor or (2) to be considered for an allotment of additional
Offer Shares. To the extent an Individual Investor elects to be considered for an allotment of additional Offer
Shares, but such allotment is not made by the Company and the Selling Shareholder, in their full discretion and
in consultation with the Joint Financial Advisors and the Joint Global Coordinators, the remaining surplus
subscription amount will be refunded in cash by crediting the account of such Individual Investor. Individual
Investors must specify their choice in the Retail Subscription Form, including, in the case of fractional Shares, an
amount with respect to such fractional Shares (i.e. if there are no additional Shares allocated, the remaining
surplus subscription amount will be refunded by crediting the account of such Individual Investors).

For further details regarding subscription by Institutional Subscribers and Individual Investors, see Section 18
(Subscription Terms and Conditions).
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SUMMARY OF KEY INFORMATION

This overview does not contain all of the information that is important to making a decision to invest in the
Shares. Any decision to invest in the Shares should be based on consideration of this Prospectus as a whole. In
particular, it is important to carefully consider the “Important Notice” on page i and Section 2 (Risk Factors)
prior to making an investment decision with respect to the Shares.

All natural resources within the Kingdom, including hydrocarbons, are owned by the Kingdom. Through the
Concession, the Government has granted the Company the exclusive right to explore, develop and produce the
Kingdom’s hydrocarbon resources, except in the Excluded Areas. See Section 4.14.2 (The Concession). Unless
otherwise indicated, any reference in this Prospectus to reserves of crude oil and condensate, natural gas or
other hydrocarbons are reserves owned by the Kingdom that the Company has the right to operate and develop
through the Concession and excludes reserves other entities have the right to develop, including AGOC, the
Company’s wholly owned subsidiary, which operates in the partitioned territory between the Kingdom and the
State of Kuwait.

Overview of the Company and its Business Activities

The Company is the world’s largest integrated oil and gas company. In the first six months of 2019G, the
Company produced 13.2 million barrels per day of oil equivalent, including 10.0 million barrels per day of crude
oil (including blended condensate). In 2018G, the Company produced 13.6 million barrels per day of oil
equivalent, including 10.3 million barrels per day of crude oil (including blended condensate). The Company’s
crude oil production accounted for approximately one in every eight barrels of crude oil produced globally from
2016G to 2018G. As at 31 December 2018G, the Company’s proved liquids reserves were approximately five
times larger than the combined proved liquids reserves of the Five Major IOCs. In addition, the Company’s net
refining capacity as at 31 December 2018G made it the fourth largest integrated refiner in the world based on a
comparison with the most recently available third party refining capacity data as provided by the Industry
Consultant. As at 31 December 2018G, the Company had a gross refining capacity of 4.9 million barrels per day
and net refining capacity of 3.1 million barrels per day. The Company is focussed on maintaining its pre-eminent
upstream position and continued strategic integration of its downstream operations to secure demand for its crude
oil and to capture value across the hydrocarbon chain.

The Company’s heritage dates back to 1933G as an upstream venture founded by predecessors to Chevron and
ExxonMobil, two of today’s Five Major IOCs. The Company’s upstream operations are based in the Kingdom
and it also operates a global downstream business. Its primary operating segments are the upstream segment and
the downstream segment, which are supported by the corporate segment.

For the six months ended 30 June 2019G, the Company generated SAR 196.7 billion ($52.5 billion) in net cash
provided by operating activities and SAR 142.4 billion ($38.0 billion) of Free Cash Flow. For the year ended
31 December 2018G, the Company generated SAR 453.7 billion ($121.0 billion) in net cash provided by
operating activities and SAR 321.9 billion ($85.8 billion) of Free Cash Flow. The Company operates within a
conservative financial framework, which led to a Gearing ratio of 2.4% as at 30 June 2019G and (8.6)% as at
31 December 2018G (with a net cash position as at that date). Free Cash Flow and Gearing are non-IFRS
financial measures. For a definition of Free Cash Flow and Gearing and a reconciliation to the nearest financial
measures calculated in accordance with IFRS, see Sections 7.4.3 (Free Cash Flow) and 7.4.4 (Gearing).

Upstream

The Company is the world’s leading producer of crude oil and condensate. In the first six months of 2019G, the
Company produced 13.2 million barrels per day of oil equivalent, including 10.0 million barrels per day of crude
oil (including blended condensate). In 2018G, the Company produced 13.6 million barrels per day of oil
equivalent, including 10.3 million barrels per day of crude oil (including blended condensate), an additional
0.2 million barrels per day of unblended condensate, 1.1 million barrels per day of NGLs, 8.9 billion standard
cubic feet per day of natural gas and 1.0 billion standard cubic feet per day of ethane. The Company manages the
Kingdom’s unique reserves and resources base to optimise production and maximise long-term value pursuant to
the Hydrocarbons Law, which mandates that the Company’s hydrocarbon operations promote long-term
productivity of the Kingdom’s reservoirs and support the prudent stewardship of its hydrocarbon resources.

As at 31 December 2018G, the Kingdom’s reserves in the fields the Company operates consisted of 336.2 billion
barrels of oil equivalent, including 261.5 billion barrels of crude oil and condensate, 36.1 billion barrels of NGLs
and 233.8 trillion standard cubic feet of natural gas.
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Under the Original Concession, which was in effect until 24 December 2017G, the Company’s rights with
respect to hydrocarbons in the Kingdom were not limited to a particular term. Accordingly, until such date, the
Kingdom’s reserves in the fields the Company operated were the same as the Company’s reserves. Effective
24 December 2017G, the Concession limited the Company’s exclusive right to explore, develop and produce the
Kingdom’s hydrocarbon resources, except in the Excluded Areas, to an initial period of 40 years, which will be
extended by the Government for 20 years provided the Company satisfies certain conditions commensurate with
current operating practices. In addition, the Concession may be extended for an additional 40 years beyond the
prior 60 year period subject to the Company and the Government agreeing on the terms of the extension. See
Section 13.5.1 (The Concession). The provision of a specified term in the Concession impacts the calculation of
the Company’s reserves as compared to the Kingdom’s reserves in the fields the Company operates. The
Concession also requires the Company to meet domestic demand for certain hydrocarbons, petroleum products
and LPG through domestic production or imports.

Based on the initial 40-year period and 20-year extension of the Concession, as at 31 December 2018G, the
Company’s reserves were 256.9 billion barrels of oil equivalent. The Company’s oil equivalent reserves were
sufficient for proved reserves life of 52 years, which was significantly longer than the 9 to 17 year proved
reserves life of any of the Five Major IOCs based on publicly available information, consisting of 201.4 billion
barrels of crude oil and condensate, 25.4 billion barrels of NGLs and 185.7 trillion standard cubic feet of natural
gas. As at 31 December 2018G, the Company’s portfolio included 498 reservoirs within 136 fields distributed
throughout the Kingdom and its territorial waters.

Based on a comparison of production cost data of the Five Major IOCs and other leading oil and gas companies,
the Company is uniquely positioned as the lowest cost producer globally as at 31 December 2018G. The
Company’s average upstream lifting cost was SAR 10.6 ($2.8) per barrel of oil equivalent produced in 2018G,
following the Industry Consultant’s methodology. In addition, the Company’s upstream capital expenditures for
the year ended 31 December 2018G averaged SAR 17.7 ($4.7) per barrel of oil equivalent produced, also
following the Industry Consultant’s methodology. The Company’s low cost position is due to the unique nature
of the Kingdom’s geological formations, favourable onshore and shallow water offshore environments in which
the Company’s reservoirs are located, synergies available from the Company’s use of its large infrastructure and
logistics networks, its low depletion rate operational model and its scaled application of technology. Given the
quality of most of the Company’s reservoirs and its operational model, it is possible to achieve high recovery
factors while maintaining relatively low water cut levels for long periods of time.

The Government determines the Kingdom’s maximum level of crude oil production in the exercise of its
sovereign prerogative and requires the Company to maintain MSC in excess of its then current production in
accordance with the Hydrocarbons Law. MSC refers to the average maximum number of barrels per day of crude
oil that can be produced for one year during any future planning period, after taking into account all planned
capital expenditures and maintenance, repair and operating costs, and after being given three months to make
operational adjustments. As at 30 June 2019G, the Company’s MSC was 12.0 million barrels of crude oil per
day. The spare capacity afforded by maintaining MSC enables the Company to increase its crude oil production
above planned levels rapidly in response to changes in global crude oil supply and demand. The Company also
uses this spare capacity as an alternative supply option in case of unplanned production outages at any field and
to maintain its production levels during routine field maintenance. The Company generated revenues by utilising
the spare capacity provided by MSC of SAR 133.0 billion ($35.5 billion) from 2013G to 2018G. This additional
revenue stems from periods where actual monthly production (made possible by MSC) was in excess of the
average planned production level.

The Company’s gas portfolio is rich in liquids, demonstrated by the production of 0.2 million barrels per day of
unblended condensate and 1.1 million barrels per day of NGLs in 2018G. The Company is the exclusive supplier
of natural gas in the Kingdom, the country with the seventh highest natural gas demand in the world in 2018G
according to the Industry Consultant. The Company also supplied 8.9 billion standard cubic feet per day of
natural gas and 1.0 billion standard cubic feet per day of ethane to the Kingdom in 2018G. It owns and operates
the MGS, which is an extensive network of pipelines that connects the Company’s key gas production and
processing sites throughout the Kingdom. The Company expects to further expand its gas reserves through new
field discoveries, new reservoir additions in existing fields and delineation and reassessment of existing
reservoirs and fields.

Downstream

The Company has a large, strategically integrated global downstream business. The downstream segment’s
activities consist primarily of refining and petrochemical manufacturing, supply and trading, distribution and
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power generation. The Company’s net refining capacity as at 31 December 2018G made it the fourth largest
integrated refiner in the world based on a comparison with the most recently available third party refining
capacity data as provided by the Industry Consultant. As at 31 December 2018G, the Company had a gross
refining capacity of 4.9 million barrels per day and net refining capacity of 3.1 million barrels per day. The
strategic integration of the Company’s upstream and downstream segments provides an opportunity for the
Company to secure crude oil demand by selling to its captive system of domestic and international wholly owned
and affiliated refineries. The downstream segment’s other business activities include base oils, lubricants and
retail operations.

The Company’s downstream business is the largest customer for the upstream business’ crude oil production,
consuming 38% of its crude oil production in 2018G. The Company’s upstream business produces all the crude
oil supplied to and processed by the Company’s wholly owned and affiliated refineries in the Kingdom and the
majority of crude oil used by its international wholly owned and affiliated refineries. In 2018G, the Company’s
weighted average ownership percentage in the Company’s international refineries was 58%, but it supplied an
average of 68% of the crude oil used by those refineries. This crude placement provides significant benefits to
the Company’s downstream operations, including a secure and reliable supply of high-quality crude oil, which
helps to ensure a secure and reliable supply of refined products to its downstream customers.

The Company’s refining operations in the Kingdom, including its domestic affiliates, accounted for 62% of its
net refining capacity in 2018G. Together with the local distribution system, this provides the Company unique
access to the large domestic marketplace to which it is the sole supplier. In addition to its domestic focus, the
Company is focussing its downstream investments in areas of high-growth, including China, India and Southeast
Asia, material demand centres, such as the United States, and countries that rely on importing crude oil, such as
Japan and South Korea.

The Company also has an integrated petrochemicals business within its downstream segment, which enables it to
capture incremental margin in the hydrocarbon value chain. The Company’s chemicals business spans from
production of basic chemicals such as aromatics, olefins and polyolefins to more complex products such as
polyols, isocyanates and synthetic rubber. The Company’s chemicals business continues to grow through
capacity expansions in the Kingdom, increasing ownership positions in affiliates and new investments, including
the proposed acquisition of the PIF’s 70% equity interest in SABIC, which is currently expected to close in the
first half of 2020G. Following the closing of the SABIC transaction, the Company’s chemicals business will
operate in over 50 countries and produce a range of chemicals, including olefins, ethylene, ethylene glycol,
ethylene oxide, methanol, MTBE, polyethylene and engineering plastics and their derivatives, among other
products. As at 31 December 2018G, the Company had a net and gross chemical production capacity of
16.7 million and 33.2 million tonnes per year, respectively. Upon closing of the SABIC transaction, the Company
expects to have the largest net production capacity for ethylene and be amongst the top four companies by net
production capacity for polyethylene, monoethylene glycol and polypropylene, according to the Industry
Consultant.

The Company continues to evaluate a number of additional large-scale investment opportunities in high-growth
geographies globally, as well as organic initiatives, to improve the operational and financial performance of its
downstream assets, including capacity increases, asset upgrades, improvements in product yield and capturing
additional petrochemical integration.

The Company’s downstream segment includes its crude oil and product sales, distribution and trading platforms.
These platforms support the Company’s upstream and downstream operations by enabling it to optimise crude
sales and product placement through its significant infrastructure network of pipelines and terminals and access
to shipping and logistics resources. The Company also maintains flexibility to respond to fluctuations in demand
through its five crude grades and MSC. This flexibility contributes to the Company’s ability to meet its
customer’s needs and its reputation as one of the most reliable crude oil suppliers, meeting 99.7%, 99.8% and
99.9% of its delivery obligations on time in 2017G, 2018G and the first six months of 2019G, respectively.

Corporate

The Company’s corporate segment primarily supports the activities of its upstream and downstream segments.
The corporate segment includes technical services that are essential to the success of the Company’s core
activities, as well as human resources, finance, corporate affairs and legal.
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Proposed Acquisitions
Acquisition of 70% Equity Interest in SABIC

On 27 March 2019G, the Company entered into a purchase agreement with the PIF to acquire the PIF’s 70%
equity interest in SABIC for total consideration of $69.1 billion. SABIC operates in over 50 countries and
produces a range of chemicals, including olefins, ethylene, ethylene glycol, ethylene oxide, methanol, MTBE,
polyethylene and engineering plastics and their derivatives, among other products. According to its public filings,
in 2018G, SABIC’s total production was 75.3 million tonnes, including 61.8 million tonnes of petrochemical and
specialty products. As at and for the year ended 31 December 2018G, SABIC’s total assets were
SAR 320 billion, net income was SAR 32 billion and total revenue was SAR 169 billion. As at and for the six
months ended 30 June 2019G, SABIC’s total assets were SAR 320 billion, net income was SAR 8.3 billion and
total revenue was SAR 73 billion.

The Company believes that purchasing a majority interest in SABIC will advance its strategy to increase the
proportion of petrochemicals production in its downstream portfolio and support the Company’s downstream
growth ambitions. In addition, the Company believes that the acquisition will facilitate the application of
SABIC’s expertise in the chemicals industry to the Company’s existing and future integrated downstream
facilities. Following the proposed acquisition, SABIC is expected to remain a listed company on Tadawul. On
6 October 2019G, the Company and the PIF agreed to amend the payment terms of the 27 March 2019G
purchase agreement. Based on the amended purchase agreement, the purchase price for the acquisition will be
paid on the closing date in the form of a cash payment equal to 36% of the purchase price (to be adjusted for
certain expenses) and a seller loan in an amount equal to 64% of the purchase price. Closing of the acquisition is
subject to customary closing conditions and is currently expected to occur in the first half of 2020G. For a
summary of the purchase agreement to acquire the PIF’s 70% equity interest in SABIC and the payment terms
thereof, see Section 4.2 (Proposed Acquisitions).

Other Acquisitions

On 15 April 2019G, the Company entered into a purchase agreement to acquire a 17% equity interest in Hyundai
Oilbank from Hyundai Heavy Industries Holdings, for SAR 4.7 billion with an option to acquire an additional
2.9% equity interest. Hyundai Oilbank is a private oil refining company in South Korea. The Daesan Complex,
where Hyundai Oilbank’s major facilities are located, is a fully integrated refining plant with a processing
capacity of 650,000 barrels of crude oil per day. The transaction, which is subject to customary closing
conditions, is expected to close by the end of the first half of 2020G.

The Company has recently entered into non-binding agreements regarding the expansion of its downstream
business in Asia, including entering into a non-binding letter of intent with Reliance Industries Limited on
12 August 2019G to purchase a 20% stake in its oil to chemicals division.

Recent Developments
Fiscal Regime Changes
The Government has made the following changes to the fiscal regime under which the Company operates:

¢ the Government adopted regulations regarding the manner in which the Company is compensated for gas
sold domestically in the Kingdom such that the Company will be compensated by the Government for
revenue directly forgone as a consequence of domestically supplying Regulated Gas Products in the event
that Government-mandated prices do not meet the relevant price determined to achieve the rate of return
approved by the Government for the Company’s gas projects (effective as at 17 September 2019G);

e the Company and the Government executed an amendment to the Concession, which (effective as at
1 January 2020G):

(1) reduces the royalty rate on crude oil and condensate production to 15% (from 20%) on Brent prices up
to $70 per barrel;

(2) increases the marginal royalty rate to 45% (from 40%) on Brent prices above $70 per barrel up to $100
per barrel; and

(3) increases the marginal royalty rate to 80% (from 50%) on Brent prices above $100 per barrel;

 the Government will compensate the Company for carrying costs associated with maintaining Government-
mandated petroleum product reserves in an amount of $41.2 million per month (effective as at
1 January 2020G);
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 the Government extended the liquids price equalisation mechanism to compensate the Company for revenue
directly forgone as a result of the Company’s compliance with the Government mandates related to
domestic sales of LPGs and certain other products (effective as at 1 January 2020G);

e the Government determined that the tax rate applicable to the Company’s downstream business will be
reduced from the 50% to 85% multi-tiered structure of income tax applicable to domestic oil and
hydrocarbon production companies to the general corporate tax rate of 20% applicable to similar domestic
downstream companies under the Income Tax Law, on the condition that the Company consolidate its
downstream business under the control of one or more separate, wholly owned subsidiaries before
31 December 2024G (effective as at 1 January 2020G); and

e the period for which the Company will not be obligated to pay royalties on condensate production was
extended for an additional ten years after the current five-year period ending on 1 January 2023G, and may
be further extended for subsequent 10-year periods, unless the Government determines the economics
impacting gas field development do not warrant such an extension (effective as at 1 January 2023G).

For further details on these changes to the fiscal regime, see Section 7.3.6 (Fiscal Regime Changes). The
Company estimates that, had each of these fiscal regime changes been in effect for the six months ended
30 June 2019G, the Company’s cash flow for such period would have been approximately $4.5 billion higher.

Recent Zakat Change

Pursuant to Royal Order No. 16712, dated 11/3/1441H (corresponding to 8 November 2019G), the zakat
obligations resulting from investments in the Shares listed on the Exchange will be settled as described in the
following sentence. The Zakat amounts resulting from such investments will be calculated and deducted from tax
payments by the Company and transferred to the zakat account at the Ministry of Finance for transfer eligible
zakat recipients in accordance with applicable law.

Recent Incidents

In May 2019G, the East-West pipeline was attacked by an unmanned aerial vehicle carrying explosives. The
pipeline was briefly shut down as a result of the attack.

On 17 August 2019G, the Company’s Shaybah NGL facility was attacked by five unmanned aerial vehicles, which
resulted in fires and damage to the processing and cogeneration infrastructure at the facility. The attacks triggered
the Company’s emergency response and business continuity protocols to halt feedstock flows, depressurise and shut
down equipment, assess damage sustained and resume operations safely. No injuries or fatalities were reported
during the incident. Restoration of plant operations on one NGL train was completed within two weeks after the
attack and other repairs are ongoing. The Company has taken a number of steps to mitigate the impact of the
shutdown on its customers, including providing ethane customers with propane as a substitute and adjusting C2+
NGL distribution. The Company’s preliminary estimate of the costs to repair the Shaybah NGL facility is
approximately $28 million and it does not expect the revenues lost as a result of the attacks to be material.

On 14 September 2019G, the Company’s Abqaiq facility and Khurais processing facility were attacked, which
resulted in explosions, fires and significant damage to equipment at each facility. The attacks triggered the
Company’s emergency response protocols and fires were extinguished within approximately seven hours of the
first impact. No injuries or fatalities were reported during the incident at either the Abqaiq facility or the Khurais
processing facility. As a result of these attacks, the Company’s crude oil production was temporarily reduced by
approximately 54%. Since the attacks, the Company has taken a number of actions to minimise the impact on its
customers, including tapping into the Company’s crude oil inventories located outside of the Kingdom, swapping
grades of deliveries and curtailing NGL deliveries to some customers and increasing production from other
fields. Finally, in light of the gas production capacity reduction, certain power plants in the Kingdom partially
switched feedstocks to crude burning. As at 25 September 2019G, the Company’s production recovered to the
same level as prior to the 14 September 2019G attacks and the Company continues to work towards fully
restoring full plant operations safely at Abqaiq and Khurais. The Company does not expect the impact of these
attacks to have a material impact on its business, financial condition or results of operations. For more
information, see Section 2.2.5 (Risks related to terrorism and armed conflict).

Recent Acquisitions

On 18 September 2019G, the Company acquired Shell’s 50% interest in SASREF and subsequently changed the
name of SASREF to Saudi Aramco Jubail Refinery Company. The refinery has a gross refining capacity of
305,000 barrels of crude oil per day.
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Additionally, on 31 October 2019G, Motiva acquired a 100% ownership interest in Flint Hills Resources Port
Arthur, LLC, which operates a 634,000 tonne per year cracker, capable of processing ethane, propane and butane,
in Port Arthur, Texas.

Dividends

On 1 November 2019G, the Company declared an ordinary dividend of $13.4 billion with respect to the fiscal
quarter ended 30 September 2019G. In addition, the Company will declare an interim (ordinary) dividend of a
maximum of $9.5 billion, after obtaining the necessary approvals from the Board, prior to the date of allocation
of the Offer Shares to the Institutional Subscribers and Individual Investors. These dividends will be paid to the
Government (in its capacity as the sole shareholder in the Company) and investors in the Offer Shares will not be
entitled to any portion of these dividends regardless of when they are paid, which may be prior to, or after, the
date of such allocation. However, if the amount of the declared interim (ordinary) dividend exceeds $9.5 billion,
then the record date for the portion of such dividends that exceeds $9.5 billion will be the first date on which the
Shares are traded on the Exchange and investors in the Offer Shares on such date will be entitled to their pro rata
portion of such excess.

Furthermore, subject to Sections 8.1 (General) and 8.2 (Dividend Distribution Policy), the Company will declare
an interim (ordinary) dividend of $3.9 billion with respect to the period from (and including) the date of
allocation of the Offer Shares to the Institutional Subscribers and Individual Investors through 31 December
2019G, which will be paid from the Company’s available cash. The record date for holders of Shares (including
holders of Offer Shares allocated in this Offering) entitled to their pro rata portion of such dividend will be
determined at the time the dividend is declared. Only holders of Shares (including holders of Offer Shares
allocated in this Offering) on the record date will be entitled to a portion of such dividend. If the amount of such
declared interim (ordinary) dividend exceeds $3.9 billion, investors in the Offer Shares on the applicable record
date will be entitled to their pro rata portion of the full amount of such dividends, including any excess over
$3.9 billion.

Corporate History and Evolution

On 29 May 1933G, the Government granted a concession to Socal giving it the right to explore for oil within the
Kingdom’s borders. Later that year, Socal incorporated CASOC as a subsidiary to manage the concession.
Texaco acquired a 50% interest in CASOC in 1936G. CASOC’s first commercial success came in 1938G at a
drill site in Dhahran, which quickly began producing more than 1,500 barrels of crude oil per day. In 1944G,
CASOC was renamed Arabian American Oil Company. In 1948G, Standard Oil Company of New Jersey, which
later became Exxon, purchased 30% of Arabian American Oil Company, and Socony-Vacuum Oil Company,
which later became Mobil, purchased 10% to help provide market outlets and capital for the Kingdom’s
hydrocarbon reserves. In 1952G, Arabian American Oil Company’s headquarters moved from New York to
Dhahran, and in 1973G, the Government acquired an initial 25% participating interest in the concession, which
increased to 60% in the following year. Arabian American Oil Company continued to grow and had become the
world’s leading oil producer in terms of volume produced in a single year by 1976G. Between 1980G and
1981G, the Government increased its participation interest in the company’s crude oil concession rights,
production and facilities to 100%. During the 1980Gs, Arabian American Oil Company increased its production
volumes and expanded its infrastructure with the construction of the East-West pipeline, a 1,200 kilometre
pipeline dedicated to transporting crude oil from Dhahran to Yanbu’ on the Red Sea. In the 1980Gs and 1990Gs,
the company established refining and marketing joint ventures in strategic geographies around the globe in order
to further expand its market and product offerings.

In 1988G, Saudi Arabian Oil Company, also known as Saudi Aramco, was established as a company with limited
liability by virtue of Royal Decree No. M/8, dated 4/4/1409H (corresponding to 13 November 1988G), to assume
the privileges and rights of Arabian American Oil Company.

In 1993G, the Company assumed the assets and operations of Saudi Arabian Marketing and Refining Company
(also known as Samarec), a Government-owned in-Kingdom refining and international product marketing
organisation, which included joint ventures with Shell (SASREF) and Mobil, which later became ExxonMobil
(SAMREF). Subsequently, the Company entered into additional ventures with: Dow (Sadara); Lanxess
(ARLANXEO); Petronas (PRefChem); Sinopec (YASREF); Sumitomo (Petro Rabigh); Total (SATORP); Shell
(Motiva); and Mobil (Luberef). The Company acquired full ownership of Motiva (formerly a joint venture with
Shell) on 1 May 2017G and ARLANXEO (formerly an associate in partnership with Lanxess) on
31 December 2018G. The Company’s historical association with major hydrocarbons companies has provided it
with dedicated outlets for its crude oil, technical expertise and operational and financial discipline.
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Vision, Mission and Strategy

Vision

The Company’s vision is to be the world’s pre-eminent integrated energy and chemicals company, operating in a
safe, sustainable and reliable manner.

Mission

The Company strives to provide its shareholders with resilient value creation through crude oil price cycles by
maintaining its pre-eminence in oil and gas production, capturing additional value across the hydrocarbon value
chain and profitably growing its portfolio.

Strategy

The Company’s strategy aims to reinforce its competitive positions across its upstream and downstream
operations.

Maintain its position as the world’s leading crude oil producer by production volume and the lowest cost
producer, while providing reliable, low carbon intensity crude oil supply to customers

The Company intends to maintain its position as the world’s leading crude oil producer by production volume. Its
reserves, operational capabilities and spare capacity allow it to increase production in response to demand. The
Company maintains its desired level of crude oil production by balancing production between maturing areas and
newer production sources, tapping into new reservoirs when required to optimise the depletion rate of its fields. It
also maintains its low cost position due to the unique nature of the Kingdom’s geological formations, favourable
onshore and shallow water offshore environments in which the Company’s reservoirs are located, synergies
available from the Company’s use of its large infrastructure and logistics networks, its low depletion rate
operational model and its scaled application of technology. For the year ended 31 December 2018G, the
Company’s average upstream lifting costs and upstream capital expenditures were SAR 10.6 ($2.8) per barrel of
oil equivalent produced and SAR 17.7 ($4.7) per barrel of oil equivalent produced, respectively, which was lower
than that of each of the Five Major IOCs based on a comparison with lifting cost and upstream capital
expenditure data provided by the Industry Consultant.

In addition, the Company seeks to maintain its position as one of the world’s most reliable crude oil suppliers.
The spare capacity afforded by maintaining MSC provides operational flexibility to respond rapidly to changes in
global crude oil supply and demand. Though the Company has a robust field maintenance philosophy that
emphasises the reliability of its upstream operations, MSC also provides an alternative supply option in the event
of unplanned production outages at any field. Moreover, the Company utilises term agreements for selling crude
oil to major consumers globally. These agreements provide supply predictability to customers by standardising
price and delivery terms to major regional demand centres. The Company continues to invest in and develop a
sophisticated and extensive crude oil distribution and dispatch system which maintains the Company’s supply
reliability.

Moreover, the Company seeks to preserve the low carbon intensity of its crude oil production, which places it
among the world’s least carbon intense sources of crude oil.

Capture value from further strategic integration and diversification of its operations

The Company intends to continue the strategic integration of its upstream and downstream businesses to
facilitate the placement of the Company’s crude oil in larger offtake volumes through a captive system of
domestic and international wholly owned and affiliated refineries, allow it to capture additional value across the
hydrocarbon chain, expand its sources of earnings and provide resilience to oil price volatility. For example, the
proposed acquisition of a 70% equity interest in SABIC supports the significant expansion of the Company’s
downstream activities, particularly in its chemicals business, and provides additional opportunities for the
Company to supply mixed feedstock of crude oil, refinery products and gas to manufacture petrochemicals
products. In addition, the integration of the Company’s upstream and downstream segments provides a unique
opportunity for the Company to secure crude oil demand by selling to refineries designed specifically to
economically process Arabian crude oil. Furthermore, the Company intends to enhance its domestic and global
marketing businesses to support the position of its upstream business in key, high-growth geographies, including
China, India and Southeast Asia, which are integral to the Company’s existing business and future expansion
strategy. Moreover, the Company intends to maintain its presence in key large countries, such as the United
States, and in countries that rely on importing crude oil, such as Japan and South Korea.
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Expand gas activities in the Kingdom and internationally

The Company plans to expand its gas business to meet large and growing domestic demand for low-cost clean
energy by increasing production and investing in additional infrastructure. This demand is driven by power
generation, water desalination, petrochemical production and other industrial consumption in the Kingdom. The
Company’s gas production also yields NGLs (including ethane) and condensate, which supplement its crude oil
production and provide feedstock to the refining and petrochemical industries. Furthermore, the Company seeks
over time to develop an integrated global gas portfolio and is pursuing investment and joint venture opportunities
outside the Kingdom in natural gas and LNG projects.

Expand global recognition of the Company’s brands

The Company intends to expand global recognition of its brands in the energy sector. One aspect of this strategy
is to introduce its brands to existing domestic and international marketing businesses, including at retail service
stations, and further develop its petrochemicals and base oil brands. In addition, as new marketing activities are
added to its business portfolio, the Company intends to use its own brands and thereby build recognition of its
position as a leader in the global energy sector.

Efficiently allocate capital and maintain a prudent and flexible balance sheet

The Company has a comprehensive and disciplined internal approval process for capital expenditures, new
projects and debt incurrence. It analyses future projects based on strategic, operational, commercial and financial
targets. The Company’s unique reserves and resources base, operational flexibility, field management and strong
cash flow generation serve as a foundation for its low Gearing and flexibility to allocate capital. As at
31 December 2018G and 30 June 2019G, the Company had a Gearing ratio of (8.6)% and 2.4%, respectively.
The Company targets a low Gearing ratio of 5% to 15%. Gearing is a non-IFRS financial measure. For a
definition of Gearing and a reconciliation to the nearest financial measure calculated in accordance with IFRS,
see Section 7.4.4 (Gearing).

Deliver sustainable and growing dividends through crude oil price cycles

The Company is committed to delivering sustainable and growing dividends to its shareholders through crude oil
price cycles. Subject to the Board’s discretion after consideration of a number of factors, the Board intends to
declare aggregate ordinary cash dividends of at least $75.0 billion with respect to calendar year 2020G, in
addition to any potential special dividends. In addition, Royal Order No. A/42, dated 26/1/1441H (corresponding
to 25 September 2019G) provides that, to the extent that the Board determines that the amount of any quarterly
cash dividend declared with respect to calendar years 2020G through 2024G would have been less than $0.09375
per share (based on 200,000,000,000 Shares outstanding) but for the Government forgoing its rights to such
dividend as follows, the Government will forgo its right to receive the portion of cash dividends on its Shares
equal to the amount necessary to enable the Company to first pay the minimum quarterly cash dividend amount
described above to holders of Shares other than the Government. The remaining amount of the declared dividend
as determined by the Board in its discretion will be paid to the Government. See Section 8 (Dividend Distribution
Policy and Dividends Framework).

The Company’s average upstream lifting costs and upstream capital expenditures per barrel of oil equivalent
produced, which in 2018G were lower than each of the Five Major IOCs, position the Company to generate
significant amounts of cash flow during periods of relatively high crude oil prices, while enabling it to maintain
positive cash flow during periods of relatively low prices. However, there can be no assurance that the Company
will pay dividends or the level of any such dividends. See Section 2.3.12 (Risks related to payment of dividends
on the Shares).

Operate sustainably by leveraging technology and innovation

The Company’s climate change strategy aims to grow its business sustainably by leveraging technology and
innovation to lower its climate impact. The Company intends to maintain its position as a leader in Scope 1
upstream carbon intensity, with one of the lowest carbon footprints per unit of hydrocarbons produced. It is also
pursuing a wide range of initiatives to further lower its carbon intensity. For example, the Company’s natural gas
programme is increasing the percentage of gas used to meet the Kingdom’s energy needs. The Company is also
collaborating with other major companies to share best practices and devise common solutions to climate change,
including through participation in the Oil and Gas Climate Initiative forum.
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Competitive Strengths

Upstream Competitive Strengths

Unrivalled scale of crude oil and condensate production and conventional proved reserves
Long reserves life, with long-term track record of low-cost reserves replacement

Unique ability to capture value through active management of the world’s largest conventional
hydrocarbons reserves base

Unique operational flexibility to respond to changes in supply and demand

Multiple crude grades and global crude oil delivery points

Extensive high-quality gas reserves with exclusive access to the large and growing domestic marketplace
Crude oil extraction with a low average carbon intensity

Lowest lifting costs and capital expenditures per barrel of oil equivalent

Downstream Competitive Strengths

Ability to monetise upstream production into a high-quality external customer base and through a captive
downstream system, with a strong track record of supply reliability

Largest customer for the Company’s upstream production

Fourth largest integrated refiner in the world on a net refining capacity basis, supplying high-value products
to the Kingdom and internationally in large and high growth markets

Refining scale and complexity and enhanced integration
Expected to become a major petrochemicals producer globally

World class partners

Company Competitive Strengths

Higher operating cash flow, Free Cash Flow, EBIT, EBITDA and ROACE than each of the Five Major
I0Cs

Lower Gearing than each of the Five Major IOCs

Ability to execute some of the world’s largest upstream and downstream capital projects
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SUMMARY OF INDUSTRY OVERVIEW

¢ Global demand for crude oil is expected to continue growing, with global GDP growth being a key
driver. Real global GDP is expected to grow at a CAGR of 2.9% from 2017G to 2030G, after growing at a
CAGR of 3.2% from 2009G to 2018G. Future growth is expected to be led primarily by non-OECD Asia
Pacific, with an anticipated real GDP growth at a CAGR of 5.2% from 2018G to 2030G. Global crude oil
demand is expected to grow at a CAGR of 0.8% from 2018G to 2030G. Growth in demand from non-OECD
Asia Pacific and other developing countries is expected to help mitigate any reduction in demand for crude
oil caused by the increasing availability of alternative energy sources, greater energy efficiency and the
emergence of new technologies in energy consumer markets, such as electric vehicles.

¢ Global demand for refined products and chemicals, including ethylene, is expected to grow. Global
demand for refined products is expected to increase at a CAGR of 0.8% from 2018G to 2030G, driven by an
increase in demand in Africa, the Middle East and Asia Pacific. Between 2018G and 2030G, global demand
for ethylene is expected to grow at a CAGR of 3.3%, primarily due to an anticipated growth in demand from
China and North America.

* In-Kingdom demand for natural gas is expected to grow significantly. The Kingdom’s demand for
natural gas is expected to grow at a CAGR of 3.6% from 2017G to 2030G, primarily due to an increase in
demand from the power generation and the refining and industrial sectors.
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SUMMARY OF FINANCIAL INFORMATION

The financial information of the Company set forth below as at 31 December 2016G, 2017G and 2018G and for
the years then ended and as at 30 June 2019G and for the six months ended 30 June 2018G and 2019G has been
derived without material adjustment from, should be read in conjunction with and is qualified in its entirety by
the Financial Statements contained elsewhere in this Prospectus.

Prospective investors should read the selected financial information in conjunction with the information
presented in Sections 2 (Risk Factors) and 7 (Management’s Discussion and Analysis of Financial Position and
Results of Operations) and the Financial Statements and other financial data included elsewhere in this
Prospectus.

Table 5: Consolidated Statement of Income Data

Year Ended 31 December Six Months Ended 30 June
2016G 2017G 2018G 2018G 2018G 2019G 2019G
SAR SAR SAR US.$ SAR SAR US.$
(in millions)
Revenue® . ... ... ... .. ... ... .. ... ... ... 504,596 835,983@ 1,182,137 315,236 557,870 550,720 146,859
Other income related to sales® .. ............ — 150,176 152,641 40,704 70916 63,836 17,023

Revenue and other income related to sales . .. 504,596 986,159 1,334,778 355,940 628,786 614,556 163,882

Production royalties and excise and other

taxes) ... —  (136,393)@ (208,505) (55,601) (95,827) (94,158) (25,109)
Purchases .. ..............ciiiiiiiino... (53,231) (120,398)* (188,937) (50,383) (88,189) (97,312) (25,950)
Producing and manufacturing .. ............. (48,369) (64,045)*  (56,202) (14,987) (24,323) (29,512)® (7,870)®>
Selling, administrative and general .. ......... (37,051) (29,606)®  (31,250) (8,333) (15,856) (16,922)® (4,512)®
Exploration ...............c.....iin... (11,087) (13,725) (7,928) (2,114) (4,225) (3,527) 941)
Research and development ................. (1,897) (1,902) (2,217) (591) (1,035) (951) (254)
Depreciation and amortisation .............. (33,615) (36,894) (41,334) (11,023) (19,763) (24,297)® (6,479)®
Impairments© .. ....... ... .. .. . ... (13,646) (281) — — — — —
Operatingcosts ......................... (198,896) (403,244)> (536,373) (143,032) (249,218) (266,679) (71,115)
Operating income .. ...................... 305,700 582,915 798,405 212,908 379,568 347,877 92,767
Share of results from joint ventures and

ASSOCIALES . . o\ vt v ettt (979) (956) (1,415) (377) 314 (1,432) (382)
Finance and otherincome .................. 1,609 1,569 3,865 1,030 1,104 3,168 845
Finance costs . ............. ..., (1,354)  (2,090) (2,959) (789) (1,387) (2,779  (741)®
Income before income taxes ................ 304,976 581,438 797,896 212,772 379,599 346,834 92,489
Income taxes™ ........... ... ... ..., (255,255) (296,819)  (381,378) (101,701) (180,779) (170,963) (45,590)
Netincome ............................. 49,721 284,619 416,518 111,071 198,820 175,871 46,899
Net income attributable to:

Shareholder’s equity ...................... 48,349 283,198 416,196 110,985 198,361 176,017 46,938
Non-controlling interests . ................. 1,372 1,421 322 86 459 (146) 39)

49,721 284,619 416,518 111,071 198,820 175,871 46,899

Source: Financial Statements.

(1)

2

3)

“4)

®)

(6)

M

Prior to 2017G, royalties payable to the Government were accounted for as a deduction from revenue. With effect from 1 January 2017G, royalties
attributable to the production of crude oil and condensate, natural gas and NGLs are accounted for as an expense, rather than a deduction from revenue. See
Sections 4.14.2 (The Concession) and 7.6.5.2(b) (Royalties).

The Company adopted IFRS 15 on 1 January 2018G. As a result, in the preparation of its 2018G Financial Statements, the Company reclassified certain
2017G results that appear in the 2017G comparative column of the 2018G Financial Statements. See page F-18.

The Company sells certain hydrocarbons within the Kingdom at regulated prices mandated by the Government. From 1 January 2017G, the Government
implemented an equalisation mechanism to compensate the Company for revenues directly forgone as a result of the Company’s compliance with the
Government mandates related to crude oil and certain refined products. See Section 7.3.6 (Fiscal Regime Changes).

Purchases, producing and manufacturing costs and selling, administrative and general costs for 2017G do not reflect the reclassification of SAR 1.4 billion of
producing and manufacturing costs reclassified to selling, administrative and general expenses and SAR 5.7 billion of producing and manufacturing costs
reclassified to purchases that were made to the 2017G comparative amounts reflected in the 2018G Financial Statements. The Company estimates that a
similar reclassification of producing and manufacturing costs to purchases would have been made for 2016G.

The Company adopted IFRS 16 on 1 January 2019G using a modified retrospective approach. As a result, in the preparation of the 2019G Six Month Interim
Period Financial Statements, the Company applied prospectively, starting 1 January 2019G, the new classification and measurement models for lease
contracts and consequently 2018G comparative information was not restated. For further information on the impact of IFRS 16 on the Company’s financial
statements, see page F-153.

The Company recognised an impairment of SAR 13,646 million for the year ended 31 December 2016G primarily related to the Jazan integrated
petrochemical refinery under construction and two existing domestic refineries.

As at 1 January 2017G, the income tax rate applicable to Saudi Arabian Oil Company was reduced from 85% to 50%, except that effective from 1 January 2018G,
a20% tax rate applies to Saudi Arabian Oil Company’s taxable income related to certain natural gas activities. See Section 7.3.6 (Fiscal Regime Changes).

xlii



Table 6: Selected Consolidated Balance Sheet Data

As at 31 December As at 30 June
2016G 2017G 2018G 2018G 2019G 2019G
SAR SAR SAR US.$ SAR US.$
(in millions)
Cash and cash equivalents ............... 48,075 81,242 183,152 48,841 148,225 39,527
Property, plant and equipment ............ 635,366 751,134 873,827 233,021 929,496 2478661
Total @ssets . ... .oovv i 940,703 1,102,553 1,346,168 358,978 1,424,431 379,848
Total borrowings . ..................... 52,459 77,598 101,318 27,018 172,879 46,101
Total liabilities . ....................... 205,357 276,239 317,733 84,729 400,304 106,748
Totalequity ............ ..., 735,346 826,314 1,028,435 274,249 1,024,127 273,100

Source: Financial Statements.

(1) The Company adopted IFRS 16 on 1 January 2019G using a modified retrospective approach. As a result, in the preparation of the 2019G Six Month Interim
Period Financial Statements, the Company applied prospectively, starting 1 January 2019G, the new classification and measurement models for lease
contracts and consequently 2018G comparative information was not restated. For further information on the impact of IFRS 16 on the Company’s financial
statements, see page F-153.

Table 7: Selected Consolidated Statement of Cash Flows Data

Year Ended 31 December Six Months Ended 30 June
2016G 2017G 2018G 2018G 2018G 2019G 2019G

SAR SAR SAR US.$ SAR SAR US.$
(in millions)

Net cash provided by/(used in):

Operating activities) ................ 109,411 333,607 453,701 120,987 195213 196,689 52,450
Investing activities .................. (116,900) (118,629) (131,205) (34,988) (58,522) (97,279)(25,941)
Financing activities . . ................ 2,021 (181,811)(220,586) (58,823)(122,507) (134,337) (35,823)

Source: Financial Statements.

(1) Includes settlement of income and other taxes starting in 2017G. See Note 23(a) to the 2018G Financial Statements.

Table 8: Selected Non-IFRS Financial Measures

Year Ended 31 December Six Months Ended 30 June
2016G 2017G 2018G 2018G 2018G 2019G 2019G
SAR SAR SAR US.$ SAR SAR US.$
(in millions)
Free Cash Flow . ............... 6,065 211,652 321,935 85,849 133,472 142,426 37,980
EBIT ..... .. ... ... ... ...... 305,497 582,349 798,015 212,804 379,990 346,899 92,506
EBITDA ..................... 352,758 619,524 839,349 223,826 399,753 371,196 98,985

Source: Financial Statements and Company.
Year Ended 31 December Twelve Months Ended 30 June
2016G 2017G 2018G 2018G 2018G 2019G 2019G
SAR SAR SAR US.$ SAR SAR US.$

ROACE ... ... .. .. ... 6.6% 338% 41.1% 41.1% 388% 36.0%  36.0%

As at 31 December As at 30 June

2016G 2017G 2018G 2018G 2019G 2019G
SAR SAR SAR US.$ SAR U.S.$

GeariNg . ..ot i et 0.6% (0.4)% [8.6)% (8.6)% 2.4% 2.4%

Source: Financial Statements and Company.
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SUMMARY OF RISK FACTORS

Before considering an investment in the Offer Shares, prospective investors are advised to carefully consider all
the information contained in this Prospectus, particularly the risks stated below, which are described in detail in
Section 2 (Risk Factors).

Risks Related to the Company’s Operations

The Company’s results of operations and cash flow are significantly impacted by international crude oil
supply and demand and the price at which it is able to sell crude oil.

The Company exports a substantial portion of its crude oil and refined products to customers in Asia, and
adverse economic or political developments in Asia could impact the Company’s results of operations.

The Company operates in a highly competitive environment. Competitive pressure could have a material
adverse impact on the price at which it sells crude oil and other products.

Estimates of proved hydrocarbon reserves depend on significant interpretations, assumptions and
judgments. Any significant deviation or changes in existing economic and operating conditions could affect
the estimated quantity and value of the Company’s proved reserves.

The independent third party certification letter does not cover the entirety of the Kingdom’s estimated
reserves.

The Company is subject to operational risks and hazards that may have a significant impact on its operations
or result in significant liabilities and costs.

The Company could be subject to losses from risks related to insufficient insurance.

The Company’s ability to achieve its strategic growth objectives depends on the successful delivery of
current and future projects.

The Company has been subject to litigation in the past and may be again in the future.
The Company’s historical results of operations may not be easily compared from year to year.

The Company may not realise some or all of the expected benefits of recent or future acquisitions, including
with respect to SABIC.

The Company is exposed to risks related to operating in several countries.

Violations of applicable sanctions and trade restrictions, as well as anti-bribery and anti-corruption laws,
could adversely affect the Company.

Increased concerns regarding the safe use of chemicals and plastics and their potential impact on the
environment have resulted in more restrictive regulations and could lead to new regulations.

The Company is dependent on Senior Management and key personnel.
The Company’s management team has limited experience managing a public company.

The Company’s operations are dependent on the reliability and security of its IT systems.

Risks Related to the Company’s Industry and Regulatory Environment

The Government determines the Kingdom’s maximum level of crude oil production and target MSC.
The Kingdom’s public finances are highly connected to the hydrocarbon industry.

Climate change concerns and impacts could reduce global demand for hydrocarbons and hydrocarbon-based
products and could cause the Company to incur costs or invest additional capital.

Political and social instability and unrest and actual or potential armed conflicts in the MENA region and
other areas may affect the Company’s results of operations and financial position.

Terrorism and armed conflict may materially and adversely affect the Company and the market price of the
Shares.

The Government may direct the Company to undertake projects or provide assistance for initiatives outside
the Company’s core business, which may not be consistent with the Company’s immediate commercial
objectives or profit maximisation.
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The Company operates in a regulated industry and its business may be affected by regulatory changes.

The mechanism for equalisation compensation the Company receives from the Government in respect of
domestic sales of certain hydrocarbons may be changed.

The Company is required to consolidate its downstream business under the control of one or more separate,
wholly owned subsidiaries of the Company within a certain time period as a condition of the Government
allowing the general corporate tax rate to apply to the Company’s downstream business.

The Company is required to obtain, maintain and renew governmental licences, permits and approvals in
order to operate its businesses.

The Company’s operations are subject to extensive environmental protection, health and safety laws and
regulations.

The Company may be affected by international trade litigation, disputes or agreements.

The Company’s financial position and results of operations may be adversely affected if the Kingdom stops
pegging the SAR to the U.S. Dollar.

Risks Related to the Offer Shares

An initial public offering in the Kingdom of this kind and size is unprecedented. Any disruption in trading
of the Shares could impact their market price and delay the ability to conduct transactions.

Closing of the Offering and Listing of the Offer Shares to trading on the Exchange could be delayed.

The Offer Shares will not commence trading on the Exchange until the Offering is closed and the Offer
Shares are admitted for listing on the Exchange.

Non-Qualified Foreign Investors will not be able to directly hold Shares.

The Exchange limits on share price movements of 10% or more per day will apply to the trading of the
Shares.

The inability of foreign investors to exchange SAR for other currencies could have a material adverse effect
on demand for, and the trading price of, the Shares.

There is currently no public market for the Shares, and there can be no assurance that an active and liquid
market for the Shares will develop or be sustained after the Offering.

The trading price of the Shares may be volatile and fluctuate significantly due to a variety of factors, many
of which are outside the Company’s control, which could result in losses to prospective investors.

The interests of the Government, the Company’s controlling shareholder, may differ from the interests of
the Company or the Company’s minority shareholders.

Prospective investors should only rely on statements made in this Prospectus in determining whether to
purchase the Offer Shares.

There can be no assurance of the accuracy or completeness of certain facts, forecasts and other statistics
obtained from various government publications, market data providers and other independent third party
sources contained in this Prospectus.

There can be no assurance that the Company will pay dividends on the Shares or the amount of any such
dividends and the Company may change its dividend policy without prior notice to its minority
shareholders.

Substantial future sales or perceived potential sales of the Shares or other equity securities of the Company
in the public market could cause the price of the Shares to decline significantly.

If securities or industry analysts do not publish research or publish inaccurate or unfavourable research
about the Company or its business, the market price for the Shares may decline.
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1. DEFINITIONS AND ABBREVIATIONS

1.1 Glossary of Defined Terms

2017G Financial Statements

The audited consolidated financial statements of the Company as at
and for the year ended 31 December 2017G (with comparative data
as at and for the year ended 31 December 2016G) prepared in
accordance with IFRS.

2018G Financial Statements

The audited consolidated financial statements of the Company as at
and for the year ended 31 December 2018G (with comparative data
as at and for the year ended 31 December 2017G) prepared in
accordance with IFRS.

2018G SABIC Financial Statements

The audited consolidated financial statements of SABIC as at and for
the year ended 31 December 2018G (with comparative data as at and
for the year ended 31 December 2017G) prepared in accordance with
IFRS.

2019G Nine Month Interim Period
Financial Statements

The condensed consolidated interim financial report of the Company
for the three and nine months ended 30 September 2019G
(unaudited) prepared in accordance with IAS 34.

2019G SABIC Nine Month Interim
Financial Statements

The unaudited interim condensed consolidated financial statements
of SABIC as at and for the three and nine months ended
30 September 2019G (with comparative data as at and for the nine
months ended 30 September 2018G) prepared in accordance with
IAS 34.

2019G SABIC Six Month Interim
Financial Statements

The unaudited interim condensed consolidated financial statements
of SABIC as at and for the three and six months ended 30 June
2019G (with comparative data as at and for the six months ended
30 June 2018G) prepared in accordance with IAS 34.

2019G Six Month Interim Period
Financial Statements

The condensed consolidated interim financial report of the Company
for the three and six months ended 30 June 2019G (unaudited)
prepared in accordance with IAS 34.

Advisors Joint Financial Advisors, Joint Global Coordinators, Joint
Bookrunners and Lead Manager.

affiliate A person who controls another person or is controlled by that other
person, or who is under common control with that person by a third
person. In any of the preceding, control could be direct or indirect.

AGOC Aramco Gulf Operations Company Ltd.

API The American Petroleum Institute, which is the major United States
trade association for the oil and gas industry.

ARLANXEO Arlanxeo Holding B.V., a wholly owned speciality chemicals
subsidiary.

ASC Aramco Service Company, a Material Subsidiary.

ATC Aramco Trading Company, a Material Subsidiary.

Auditor PricewaterhouseCoopers Public Accountants, the independent

external auditor of the Company.

Authorised Person

A person authorised by the CMA to carry out securities business.

Bid/Subscription Orders

Bid or subscription orders submitted telephonically or electronically
by Institutional Subscribers not registered in the Kingdom to the
Foreign Institutional Joint Bookrunners (residing outside the
Kingdom) without the need to complete and sign a Bid Form in
accordance with the instructions set out in Section 18 (Subscription
Terms and Conditions).




Bid Form

The bid form to be used by Institutional Subscribers registered in the
Kingdom to bid for the Offer Shares during the Book-Building
Period and to be submitted to the Institutional Joint Bookrunners.
This term includes, when applicable, the appended bid form when the
price range is changed.

Blended Price

As defined in Section 5.4.3 (Gas Pricing).

Bonus Holding Period

The period of 180 days from (and including) the first date that the
Shares begin trading on the Exchange.

Book-Building Instructions

The Instructions on Book Building and Allocation of Shares in Initial
Public Offerings, issued pursuant to the CMA Board Resolution
No. 2-94-2016, dated 15/10/1437H (corresponding to 20 July
2016G), as amended by CMA Board Resolution No. 4-4-2018, dated
23/4/1439H (corresponding to 10 January 2018G).

BP

BP plc.

Business Day

Any day (with the exception of Fridays, Saturdays and official
holidays) on which the Receiving Entities are open for business in
the Kingdom.

Bylaws The Bylaws of the Company, approved by Council of Ministers
Resolution No. 180 dated 1/4/1439H (corresponding to 19 December
2017G), which came into effect on 1 January 2018G.

CAGR Compound annual growth rate (the average annual growth rate over a
specified period of time longer than one year).

CASOC California Arabian Standard Oil Company.

Chevron Chevron Corporation.

CMA The Capital Market Authority, including, where the context permits,
any committee, sub-committee, employee or agent to whom any
function of the CMA may be delegated.

CML Capital Market Law issued under Royal Decree M/30, dated

2/6/1424H (corresponding to 1 August 2003G), as amended.

Companies Law

The Companies Law, issued under Royal Decree No. M/3, dated
28/1/1437H (corresponding to 10 November 2015G), as amended.

Company

Saudi Aramco, together with its consolidated subsidiaries, and where
the context requires, its joint operations, joint ventures and
associates.

Concession Area

The territorial lands and maritime areas of the Kingdom other than
those located in (i) the boundaries of the Holy Mosques in Makkah
Al-Mukarramah and Madinah Al-Munawwarah, (ii) the partitioned
territory and its adjoining offshore areas in accordance with the
agreements between the Kingdom and the State of Kuwait and
(iii) the common zone in the Red Sea in accordance with the
agreement between the Kingdom and the Republic of Sudan.

Consultants

Industry Consultant and D&M.

Contractual Lock-up Period

The contractual period of 12 months after the commencement of
trading of the Shares on the Exchange.

Coordination Agreement

The coordination agreement entered into among the Company, the
Joint Financial Advisers, the Joint Global Coordinators and the Joint
Bookrunners in connection with the Offering.

Corporate Governance Regulations

The Corporate Governance Regulations issued pursuant to the CMA
Board Resolution No. 8-16-2017, dated 16/5/1438H (corresponding
to 13 February 2017G), as amended.

Council of Ministers

The cabinet of the Kingdom, which is led by the Custodian of the
Two Holy Mosques, the King, and includes HRH the Crown Prince
and other cabinet ministers.




D&M

DeGolyer & MacNaughton, the Company’s independent petroleum
consultant.

Domestic Price

As defined in Section 5.4.3 (Gas Pricing).

Dow

Dow Inc.

Eligible Retail Bonus Investor

A Saudi Arabian national, including a Saudi female divorcee or
widow with minor Saudi children; provided that if a Retail
Subscription Form is submitted for a Saudi Arabian national applying
for himself or herself and other persons appearing on such national’s
family identification card, then each such Saudi Arabian family
member will be considered to be an Eligible Retail Bonus Investor.
The determination of whether Eligible Shares have been continuously
and uninterruptedly held for the Bonus Holding Period will be made
separately for each Eligible Retail Bonus Investor, including any
person considered to be an Eligible Retail Bonus Investor pursuant to
the proviso in the previous sentence.

Exchange or Tadawul

The Saudi Stock Exchange, the sole entity authorised in the Kingdom
to act as a securities exchange.

Excluded Areas

The limited area excluded from the Company’s rights under the
Concession, consisting of: (a) the boundaries of the Holy Mosques in
Makkah Al-Mukarramah and Madinah Al-Munawwarah, (b) the
partitioned territory and its adjoining offshore areas in accordance
with the agreements between the Kingdom and the State of Kuwait
and (c) the common zone in the Red Sea in accordance with the
agreement between the Kingdom and the Republic of Sudan.

Extraordinary General Assembly

As defined in Section 13.13.24 (Shareholders’ Assemblies).

ExxonMobil

ExxonMobil Corporation.

Financial Statements

The 2017G Financial Statements, the 2018G Financial Statements
and the 2019G Six Month Interim Period Financial Statements.

Five Major I0Cs

Collectively, ExxonMobil, Shell, Chevron, Total and BP.

Foreign Institutional Joint
Bookrunners (residing outside the
Kingdom)

Citigroup Global Markets Limited; Goldman Sachs International; J.P.
Morgan Securities plc; Morgan Stanley & Co. International plc;
Banco Santander, S.A.; BNP PARIBAS; BOCI Asia Limited; Crédit
Agricole Corporate and Investment Bank; Deutsche Bank AG,
London Branch; First Abu Dhabi Bank PJSC; Mizuho International
plc; RBC Europe Limited; SMBC Nikko Capital Markets Limited;
Société Générale; and UBS AG, London Branch.

Foreign Investors

(i) Non-Saudi nationals who are not residents in the Kingdom and
(ii) institutions other than Qualified Foreign Investors incorporated
outside the Kingdom, in accordance with the QFI Rules and the FSI
Instructions.

Foreign Strategic Investor

A foreign legal entity aiming to acquire a strategic interest in listed
companies in accordance with the FSI Instructions. “Strategic
interest” means the direct ownership percentage in the listed
company’s shares, through which the owner aims to contribute to
enhancing the financial or operating performance of the listed
company.

FREP

Fujian Refining & Petrochemical Company Ltd., a joint venture
established among Saudi Aramco Sino Company Ltd., Fujian
Petrochemical Company Ltd. (itself a joint venture between Sinopec
and the Fujian, China provincial government) and ExxonMobil China
Petroleum & Petrochemical Company Ltd.

FSI Instructions

Instructions for foreign strategic investors to acquire strategic stakes
in listed companies issued by the Board of the CMA pursuant to
Resolution No. 3-65-2019 dated 17/10/1440H (corresponding to
17 June 2019G), as amended.




FSIA

U.S. Foreign Sovereign Immunity Act.

G

Gregorian calendar.

Gas Field Development Area

The location of the relevant field in connection with a Gas Field
Development Project.

Gas Field Development Project

Each development of specified non-associated gas fields located in
the Concession Area.

GAZT

The Saudi Arabian General Authority of Zakat and Tax.

GCC

The Cooperation Council for the Arab States of the Gulf, consisting
of the member states of the Kingdom of Bahrain, State of Kuwait,
Sultanate of Oman, State of Qatar, Kingdom of Saudi Arabia and
United Arab Emirates.

GDP

Gross domestic product (the broadest quantitative measure of a
nation’s total economic activity, representing the monetary value of
all goods and services produced within a nation’s geographic borders
over a specified period of time).

General Assemblies

Any Ordinary General Assembly or Extraordinary General
Assembly.

GHG Greenhouse gas.

GMTN Programme As defined in section 7.7.1 (GMTN Programme).

Government The Government of the Kingdom (and “Governmental” shall be
interpreted accordingly). In the context of acting as a Shareholder of
the Company, the Government is the State. See Section 13.13
(Summary of Bylaws).

GSPR The Law of Gas Supplies and Pricing enacted by Royal Decree
No. M/36, dated 25/6/1424H (corresponding to 23 August 2003G), as
amended.

H Hijri calendar.

Hydrocarbons Law

Law governing hydrocarbons, hydrocarbon resources, and
hydrocarbon operations existing within the territory of the Kingdom,
enacted by Royal Decree No. M/37, dated 2/4/1439H (corresponding
to 20 December 2017G), as amended. See Section 5.2 (Law on
Hydrocarbons).

IAS 34 International Accounting Standard 34 “Interim Financial Reporting”
that is endorsed in the Kingdom.
IASB International Accounting Standards Board.

Idemitsu Kosan

Idemitsu Kosan Co., Ltd.

IFRS

International Financial Reporting Standards that are endorsed in the
Kingdom and other standards and pronouncements endorsed by
SOCPA.

Income Tax Law

Income Tax Law issued under Royal Decree No. M/l dated
15/1/1425H (corresponding to 6 March 2004G) and its Implementing
Regulations issued under Ministerial Resolution No. 1535 dated
11/6/1425H (corresponding to 11 August 2004G), as amended from
time to time.

Individual Investors

Individuals who are Saudi Arabian nationals, including Saudi female
divorcees or widows with minor children from a marriage to a
non-Saudi person who can subscribe for her own benefit or in the
names of her minor children, any non-Saudi natural person who is
resident in the Kingdom and any GCC national, in each case who has
a bank account with one of the Receiving Entities.

Industry Consultant

IHS Markit Ltd.




Institutional Investors Subscription
Form

The subscription form used by Institutional Subscribers registered in
the Kingdom on the day of the allocation of the Offer Shares based
on the number of Offer Shares allocated to such Institutional
Subscriber.

Institutional Joint Bookrunners

HSBC Saudi Arabia; Merrill Lynch Kingdom of Saudi Arabia; NCB
Capital Company; Samba Capital & Investment Management
Company; Al Rajhi Capital; EFG Hermes KSA; GIB Capital; Riyad
Capital; and Saudi Fransi Capital.

Institutional Subscribers

Institutional investors eligible to participate in the book-building
process, as follows:

e public and private funds that invest in securities listed on the
Exchange, if permissible according to the terms and conditions
of such funds, in compliance with the provisions and restrictions
set forth in the Investment Funds Regulations and the Book-
Building Instructions;

* Authorised Persons licensed to deal in securities as a principal,
in compliance with the provisions set forth in the CMA’s
prudential rules, when submitting an application form to the
CMA;

e clients of a person authorised by the CMA to conduct managing
activities with the provisions and restrictions set forth in the
Book-Building Instructions;

e legal persons allowed to open an investment account in the
Kingdom, and an account with the Depositary Centre, including
foreign legal persons allowed to invest in the shares of an issuer
that will be listed on the Exchange, in compliance with the
controls on investment by listed companies in the securities
listed on the Exchange, as stipulated in the CMA Circular
No. 6/05158, dated 11/8/1435H (corresponding to 9 June
2014G), issued pursuant to CMA Board Resolution
No. 9-28-2014, dated 20/7/1435H (corresponding to 19 May
2014G);

e Government entities, any supranational authority recognised by
the CMA, the Exchange, or any other stock exchange recognised
by the CMA, or the Depositary Centre;

e Government owned companies, whether investing directly or
through a portfolio manager; and

e GCC companies, and GCC funds if permissible according to the
terms and conditions of such funds.

Investment Funds Regulations

The Investment Funds Regulations issued pursuant to CMA Board
Resolution No. 1-219-2006, dated 3/12/1427H (corresponding to
24 December 2006G), as based on the CMA Law promulgated by
Royal Decree No. M/30 dated 2/6/1424H, as amended by CMA
Board Resolution No. 1-61-2016 on 16/8/1437H (corresponding to
23 May 2016G), as amended.

I0Cs

International oil companies.

Joint Bookrunners

Institutional Joint Bookrunners and Foreign Institutional Joint
Bookrunners (residing outside the Kingdom).

Joint Financial Advisors

Citigroup Saudi Arabia; Credit Suisse Saudi Arabia; Goldman Sachs
Saudi Arabia; HSBC Saudi Arabia; J.P. Morgan Saudi Arabia
Company; Merrill Lynch Kingdom of Saudi Arabia; Morgan Stanley
Saudi Arabia; NCB Capital Company; and Samba Capital &
Investment Management Company.




Joint Global Coordinators

Citigroup Global Markets Limited; Credit Suisse Securities (Europe)
Limited; Goldman Sachs International; HSBC Saudi Arabia; J.P.
Morgan Securities plc; Merrill Lynch Kingdom of Saudi Arabia;
Morgan Stanley & Co. International plc; NCB Capital Company; and
Samba Capital & Investment Management Company.

KAPSARC King Abdullah Petroleum Studies and Research Center.

KAUST King Abdullah University of Science and Technology.

KFUPM King Fahd University of Petroleum and Minerals.

Lanxess Lanxess AG.

Lead Manager Samba Capital & Investment Management Company.

Listing Admission of all the Shares to listing and to trading on the Exchange
in accordance with the Listing Rules.

Listing Rules The Listing Rules approved by the Board of the CMA pursuant to its
Resolution No. 3-123-2017, dated 9/4/1439H (corresponding to
27 December 2017G), as amended by the CMA Board Resolution
No. 1-04-2019 dated 1/2/1441H (corresponding to 30 September
2019G).

Luberef Saudi Aramco Base Oil Company, a joint venture between the

Company and Jadwa Industrial Investment Company, which acquired
its share from Mobil in 2007G.

Material Subsidiaries

As defined in Section 13.3.1 (Material Subsidiaries).

MENA

Middle East and North Africa.

MEWA Ministry of Environment, Water and Agriculture of the Kingdom.

MGS Master Gas System, an extensive network of pipelines that connects
the Company’s key gas production and processing sites throughout
the Kingdom.

Ministry of Energy Ministry of Energy of the Kingdom.

Ministry of Labour Ministry of Labour and Social Development of the Kingdom.

Motiva Motiva Enterprises LLC, a Material Subsidiary.

NCI Nelson Complexity Index, which is a cost-based measure of refining

complexity and compares the relative costs of a refinery based on the
additional cost of upgrading and the relative upgrading capacity.

New York Convention

The New York Convention on the Recognition and Enforcement of
Foreign Arbitral Awards 1958.

NOCs National oil companies.

OECD Organisation for Economic Co-operation and Development.

Offering The initial public offering of the Offer Shares at a price range of
SAR 30 to SAR 32 per Share. The Final Offer Price, number of Offer
Shares to be sold and percentage that the Offer Shares to be sold
represent of the outstanding Shares will be determined at the end of
the Book-Building Period.

OPEC Organisation of the Petroleum Exporting Countries.

Ordinary General Assembly

As defined in Section 13.13.24 (Shareholders’ Assemblies).

OSCO Rules

The Rules on the Offer of Securities and Continuing Obligations
issued by the board of the CMA pursuant to CMA Board Resolution
No. 3-123-2017 dated 9/4/1439H (corresponding to 27 December
2017G) based on the Capital Market Law, as amended by CMA
Board Resolution No. 1-104-2019 dated 1/2/1441H (corresponding to
30 September 2019G).




Over-allotment

A process by which a number of additional shares is allocated to the
shares offered for subscription pursuant to stabilisation activities.

Over-allotment Option

The grant of a purchase option by the Selling Shareholder to the
Stabilising Manager of the Over-allotment Shares.

Over-allotment Shares

An additional number of Shares equal to up to 15% of the total
number of Shares to be sold in the Offering, granted by the Selling
Shareholder to the Stabilising Manager in connection with the Over-
allotment Option.

Paris Agreement

An agreement within the United Nations Framework Convention on
Climate Change.

person Any natural or legal person recognised as such under the laws of the
Kingdom.

Petro Rabigh Rabigh Refining and Petrochemical Company, a venture established
by the Company and Sumitomo Chemical Co., Ltd. in 2005G, which
is a publicly traded company listed on Tadawul.

Petronas Petroliam Nasional Bhd.

PIF Public Investment Fund of the Kingdom.

PRefChem PRefChem Petrochemical and PRefChem Refining.

PRefChem Petrochemical Pengerang Petrochemical Company Sdn. Bhd.

PRefChem Refining Pengerang Refining Company Sdn. Bhd.

QFI Rules The Rules for Qualified Foreign Financial Institutions Investment in

Listed Shares issued pursuant to CMA Board Resolution
No. 1-42-2015, dated 15/7/1436H (corresponding to 4 May 2018G),
as most recently amended by CMA Board Resolution No. 3-65-2019,
dated 14/10/1440H (corresponding to 17 June 2019G).

Qualified Foreign Investor or QFI

An institution that meets the qualification requirements in the QFI
Rules.

R&D

Research and development.

Receiving Entities

National Commercial Bank; Saudi British Bank (SABB); Samba
Financial Group; Al Rajhi Bank; Alawwal Bank; Alinma Bank; Arab
National Bank; Bank Albilad; Bank Aljazira; Banque Saudi Fransi;
Gulf International Bank; Riyad Bank and Saudi Investment Bank.

Regulated Gas Products

Gas hydrocarbons which are subject to the Kingdom’s gas pricing
regime, including natural gas, ethane and NGLs (propane, butane and
natural gasoline).

Related Party

In this Prospectus, in accordance with an exemption granted by the
CMA to the Company from the obligation to define a “related party”
as used in the OSCO Rules as stipulated in the glossary of defined
terms used in the regulations and rules of the CMA, when disclosing
material transactions and contracts with related parties in this
Prospectus pursuant to Annex (9) of the OSCO Rules a “related
party” includes any of the following:

1. significant shareholders of the issuer;

2. subsidiaries of the issuer (if they enter into non-arm’s length
transactions), excluding wholly owned subsidiaries of the issuer;

directors and senior executives of the issuer;

4. directors and senior executives of subsidiaries of the issuer,
excluding wholly owned subsidiaries of the issuer;

5. directors and senior executives of substantial shareholders of the
issuer;




6. any relatives of persons described at paragraphs (1), (3), (4) or
(5) above; and

7. any company controlled by any person described at paragraphs

(1), 3), (4), (5) or (6).

Reserved Areas

The areas reserved for the Company’s operations within the
Concession Area.

Retail Subscription Form

The retail subscription form to be used by Individual Investors to
subscribe for the Offer Shares during the Retail Offering Period.

S-0il S-0il Corporation.
SABIC Saudi Basic Industries Corporation.
SABIC Auditor Emst & Young & Co. (Certified Public Accountants), the

independent auditor to SABIC.

SABIC Financial Statements

The 2018G SABIC Financial Statements and the 2019G SABIC Six
Month Interim Financial Statements.

Sadara Sadara Chemical Company, a joint venture established by the
Company and Dow Saudi Arabia B.V. in 2011G.

SADCO Saudi Aramco Development Company.

SAMREF Saudi Aramco Mobil Refinery Company Limited, a joint venture
established by the Saudi Arabian Marketing and Refining Company
and Mobil Yanbu’ Refining Company Inc. in 1982G.

SAR or Saudi Riyal Saudi Arabian Riyal, the lawful currency of the Kingdom.

SASREF Saudi Aramco Shell Refinery Company, a former joint operation
between the Company and Shell.

SATORP Saudi Aramco Total Refining and Petrochemical Company, a joint

venture established by the Company and Total Refining Saudi Arabia
SAS in 2008G.

Saudi Aramco

Saudi Arabian Oil Company (Saudi Aramco).

Scope 1

Direct emissions, which include (a) fuels combusted in stationary
sources on-site, (b) flaring, (c) equipment blowdown, (d) process
vents, such as storage tanks and dehydration units and (e) fugitive
emissions from leaking components.

Scope 2

Indirect emissions, which account for GHG emissions from the
generation of electricity that is purchased or otherwise brought into
the organisational boundary of the Company and steam that is
consumed by the Company.

Senior Executives

The members of the senior management of the Company holding the
title of Senior Vice President or higher and listed in Section 6.7
(Senior Management).

Senior Management

The Senior Executives and other officers of the Company who, while
subordinate to the Senior Executives, are still involved in the
management of the Company and participate in driving its strategies,
decisions or operations.

Senior Unsecured Notes

As defined in Section 7.7.1 (GMTN Programme).

Shareholder Any holder of Shares.

Sharia The paramount source of Islamic law.

Shell Royal Dutch Shell plc.

Sinopec China Petroleum & Chemical Corporation.

Socal Standard Oil of California.

SOCPA Saudi Organization for Certified Public Accountants.




SPE-PRMS Society of Petroleum Engineers—Petroleum Resources Management
System.
SSPC Sinopec SenMei (Fujian) Petroleum Company Limited.

Stabilisation Instructions

The Instructions on the Price Stabilisation Mechanism for the Initial
Public Offerings issued by the CMA on 24/11/1439H (corresponding
to 6 August 2018G).

Stabilising Manager

Goldman Sachs Saudi Arabia.

Statutory Lock-up Period

The six month period after the commencement of trading of the
Shares on the Exchange.

Stellar Stellar Insurance, Ltd.

STEM Science, technology, engineering and mathematics.

Subscribers Includes Institutional Subscribers and Individual Investors.
Subsidiaries The companies that the Company controls through its ability to

influence the actions or decisions of another person through, whether
directly or indirectly, alone or with a relative or affiliate (i) holding
30% or more of the voting rights in a company or (ii) having the right
to appoint 30% or more of the members of the governing body of a
company.

Substantial Shareholder

A Shareholder that owns 5% or more of Saudi Aramco’s Shares.

Sukuk Programme

A Saudi domestic sukuk programme established by the Company on
22/6/1438H (corresponding to 21 March 2017G) for the issuance of
up to $10 billion (SAR 37.5 billion) in aggregate nominal amount of
Sukuk.

Sumitomo Sumitomo Chemical Co., Ltd.
Total Total S.A.
Underwriters As listed in Section 15.1 (Underwriters).

Underwriting Agreement

The underwriting agreement entered into among Saudi Aramco, the
Selling Shareholder and the Underwriters in connection with the
Offering.

VAT

Value-added tax.

YASREF

Yanbu’ Aramco Sinopec Refinery Company Limited, a joint venture
established by the Company and Sinopec Century Bright Capital
Investment (Amsterdam) B.V. in 2010G.

1.2  Glossary of Measurement and Technical Terms

barrels or bbls

Barrels of crude oil, condensate or refined products.

boe Barrels of oil equivalent.

bscf Billion standard cubic feet.

BTU British Thermal Unit.

kBTU Thousand British Thermal Units.

mboed Thousand barrels of oil equivalent per day.

mmboe Million barrels of oil equivalent.

mbpd Thousand barrels per day.

mmbpd Million barrels per day.

mmbbl Million barrels of crude oil, condensate or refined products.




mmBTU

Million British Thermal Units.

mmscfd

Million standard cubic feet per day.

scf

Standard cubic feet.

1.3  Certain Terminology

Arabian Extra Light

Crude oil with API gravity of 36° to 40° and sulphur content between
0.5% and 1.3%.

Arabian Heavy

Crude oil with API gravity less than 29° and sulphur content greater
than 2.9%.

Arabian Light

Crude oil with API gravity of 32° to 36° and sulphur content between
1.3% and 2.2%.

Arabian Medium

Crude oil with API gravity of 29° to 32° and sulphur content between
2.2% and 2.9%.

Arabian Super Light

Crude oil with API gravity more than 40° and sulphur content less
than 0.5%.

catalytic cracking

A process by which hydrocarbon molecules are broken down
(cracked) into lighter fractions by the action of a catalyst.

condensate

Light hydrocarbon substances produced with raw gas which
condenses into liquid at normal temperatures and pressures
associated with surface production equipment.

delineation

A process by which new wells are drilled in order to determine the
boundaries of a discovered oil or gas field, both its areal extent and
its vertical hydrocarbon column.

distillation

A process by which components of a substance are separated by heat
or refined by condensation from the resulting vapours.

gross production capacity

The total combined production capacity of the Company and the joint
ventures and other entities in which the Company owns an equity
interest.

gross refining capacity

The total combined refining capacity of the Company and the joint
ventures and other entities in which the Company owns an equity
interest.

Hydrocarbons

Crude oil and other hydrogen and carbon compounds in liquid or
gaseous state.

lifting costs

Oil and gas operations (i) production related expenses; (ii) taxes other
than income taxes (if applicable); and (iii) production related general
and administrative expenses. Lifting costs exclude exploration,
royalty, R&D and depreciation costs.

liquids Crude oil, condensate and NGLs.

LNG Liquefied natural gas.

LPG Liquefied petroleum gas, which is a mixture of saturated and
unsaturated hydrocarbons, with up to five carbon atoms, used as
household fuel.

MSC The average maximum number of barrels per day of crude oil that

can be produced for one year during any future planning period, after
taking into account all planned capital expenditures and maintenance,
repair and operating costs, and after being given three months to
make operational adjustments.

10



MTBE

Methyl tertiary butyl ether.

net production capacity

The Company’s equity share of its gross production capacity,
calculated by multiplying the gross production capacity of each
facility in which the Company has an interest by the Company’s
percentage equity ownership in the entity that owns the facility.

net refining capacity

The Company’s equity share of its gross refining capacity, calculated
by multiplying the gross refining capacity of each refinery in which
the Company has an interest by the Company’s percentage equity
ownership in the entity that owns the refinery.

NGLs

Natural gas liquids, which are liquid or liquefied hydrocarbons
produced in the manufacture, purification and stabilisation of natural
gas. For purposes of reserves, ethane is included in NGLs. For
purposes of production, ethane is reported separately and excluded
from NGLs.

original reserves

The sum of cumulative actual production and remaining proved
reserves to be produced, each determined at the time of assessment.
Also known as “initial reserves” or “estimated ultimate recovery”.

production costs

The sum of operating costs (or lifting costs as defined by the Industry
Consultant) and depreciation, reflecting both the erosion of asset
value over time on an accounting basis and the cost of operating the
business.

proved reserves

Those quantities of liquids and gas, which, by analysis of geoscience
and engineering data, can be estimated with reasonable certainty to
be economically producible—from a given date forward, from
known reservoirs, and under existing economic conditions, operating
methods and government regulations—prior to the time at which
contracts providing the right to operate expire, unless evidence
indicates that renewal is reasonably certain, regardless of whether
deterministic or probabilistic methods are used for the estimation.
The project to extract the hydrocarbons must have commenced or the
operator must be reasonably certain that it will commence the project
within a reasonable time.

reserves life

Calculated on a barrel of oil equivalent basis by dividing proved
reserves as at a given year-end by production for that year.

reserves replacement ratio

The reserves added during a period divided by production for that
period.

throughput

The volume of crude oil processed by a refinery and converted into
intermediate and finished products.

water cut

Ratio of water produced compared to the volume of total liquids
produced from an oil or gas well.
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2. RISK FACTORS

Prospective investors should carefully consider the information provided in this Prospectus, particularly the
following risks prior to investing in the Shares. The occurrence of any such risks may materially and adversely
affect the Company’s business, financial position and results of operations, the trading price of the Shares and
the Company’s ability to pay dividends, which may cause investors to lose all or part of their investment. The
Directors confirm that, to the best of their knowledge and belief, there are no material risks besides those
mentioned in this Section that may affect investors’ decisions to invest in the Shares as at the date of this
Prospectus. However, the following risks, which are identified as material, do not necessarily comprise all the
risks affecting the Company or associated with an investment in the Shares. There may be additional risks that
the Company and Directors are currently not aware of, or that the Company and Directors currently believe are
immaterial, which may in the future become material or affect the Company’s business, financial position and
results of operations or the market price of the Shares.

As a result of these and other risks, the forward-looking events and circumstances discussed in this Prospectus
might not occur in the way the Company or the Directors expect, or at all. Investors should consider all forward-
looking statements in this Prospectus in light of these explanations and should not place any reliance on
forward-looking statements (see “Forecasts and Forward-Looking Statements” on page ix).

An investment in the Shares is appropriate only for those investors who are able to evaluate the risks and the
benefits of such investment and who have sufficient resources to bear any loss resulting from such investment.
Prospective investors who have doubts about which actions to take should refer to a financial adviser duly
licensed by the CMA for advice about investing in the Shares.

The risks described below are not presented in order of priority based on their importance or expected effect on
the Company.

2.1 Risks Related to the Company’s Operations
2.1.1 Risks related to crude oil supply and demand

The Company’s results of operations and cash flow are significantly impacted by international crude oil
supply and demand and the price at which it is able to sell crude oil.

Sales of crude oil are the largest component of the Company’s consolidated revenue and other income related to
sales, accounting for 86.4%, 56.7% and 56.4% for the years ended 31 December 2016G, 2017G and 2018G,
respectively, and 57.0% for the six months ended 30 June 2019G. Accordingly, the Company’s results of
operations and cash flow are significantly impacted by the price at which it is able to sell crude oil.

International crude oil supply and demand and the sales price for crude oil are affected by many factors that are
beyond the Company’s control, including:

* market expectations with respect to future supply of petroleum and petroleum products, demand and price
changes, including future demand for petroleum products in Asia, which accounted for 37.2% of global
refined product demand in 2018G and is expected to account for approximately 41.1% of global refined
product demand in 2030G according to the Industry Consultant;

e global economic and political conditions and geopolitical events, including any that impact international
trade (including trade routes);

e decisions regarding production levels by the Kingdom or other producing states (the Kingdom is a member
country of OPEC) (see Section 4.14 (Relationship with the Kingdom));

e the development of new crude oil exploration, production and transportation methods or technological
advancements in existing methods, including hydraulic fracturing or “fracking”;

e capital investments of oil and gas companies relating to the exploration, development and production of
crude oil reserves;

* the impact of climate change on the demand for, and price of, hydrocarbons (see Section 2.2.3 (Risks related
to climate change));

 changes to environmental or other regulations or laws applicable to crude oil and related products or the energy
industry (see Section 2.2.11 (Risks related to environmental protection, health and safety laws and
regulations));
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* prices of alternative energies, including renewable energy;

e the electrification of transportation, technological developments in the cost or endurance of fuel cells for
electric vehicles and changes in transportation-mode preferences, including ride-sharing;

» weather conditions affecting supply and demand;
e fluctuations in the value of the U.S. Dollar, the currency in which crude oil is priced globally; and
* trading activities in the crude oil commodities market.

International crude oil prices have fluctuated significantly in the past and may remain volatile. Brent prices
witnessed a significant decline between mid-2014G and early 2016G, with Brent prices declining from a monthly
average of $112.0 per barrel in June 2014G to a monthly average of $31.9 per barrel in January 2016G. Since
January 2016G, Brent prices have generally fluctuated between $50.0 and $75.0 per barrel. Most recently, the
Brent price was at a monthly average of $61.5 per barrel in September 2019G. For a discussion of liquids supply
and demand balance, see Section 3.3 (Liguids Supply-Demand Balance).

Fluctuations in the price at which the Company is able to sell crude oil could cause the Company’s results of
operations and cash flow to vary significantly. In addition, decreases in the price at which the Company is able to
sell its crude oil could have a material adverse effect on the Company’s results of operations and cash flow.

2.1.2  Risks related to economic and political developments in Asia

The Company exports a substantial portion of its crude oil and refined products to customers in Asia, and
adverse economic or political developments in Asia could impact the Company’s results of operations.

The Company exports a substantial portion of its crude oil and refined products to customers in Asia. In 2016G,
2017G and 2018G, customers in Asia, including the Company’s affiliated refineries located in Asia, purchased
69%, 71% and 71%, respectively, of the Company’s crude exports and 49%, 50% and 51% respectively, of the
Company’s total crude production. See Section 7.3.2 (Upstream Liquid Sales). In addition, the Company expects
to export additional crude to Asia as new downstream assets in Asia commence operations. See Section 4.1.2
(Downstream).

The Company expects crude exports to customers in Asia to continue to constitute a significant percentage of its
total export and production volumes. Furthermore, the refined, chemical and petrochemical products that are
produced at the Company’s joint ventures and international operations in Asia are generally sold locally and
exported to other Asian countries. If there is a slowdown in economic growth, an economic downturn or
recession or other adverse economic or political development in Asia, the Company may experience a material
reduction in demand for its products by its customers located in that region. Moreover, any such development in
other parts of the world (including political and social instability or armed conflict in the MENA region) may
result in other producers supplying surplus capacity to Asia, thereby increasing competition for customers in Asia
and affecting the prices at which the Company sells its products to customers there. Any decrease in demand for
the Company’s products in Asia could have a material adverse effect on its business, financial position and
results of operations.

2.1.3  Risks related to competition

The Company operates in a highly competitive environment. Competitive pressure could have a material
adverse impact on the price at which it sells crude oil and other products.

The sale of crude oil outside the Kingdom is very competitive. The Company’s primary competitors for the sale
of crude oil outside the Kingdom include NOCs and IOCs, many of which have substantial crude oil reserves and
financial resources. The primary factors driving competition are global crude oil supply and demand and the
quality of the crude oil produced, which impacts the relative value of the crude oil to be used in the production of
diesel, gasoline and other refined products.

Other factors that could affect competition in the crude oil marketplace include additional discoveries of crude oil
reserves by the Company’s competitors, the cost of shale and other unconventional production, new technologies
that increase the viability of reserves or reduce production costs, political and economic factors and other factors
outside of the Company’s control. Increased competitive pressures could have a material adverse impact on
prices at which the Company can sell crude oil and its regional and global market share.

In addition, the Company’s refineries in its downstream segment are subject to competition in the geographies to
which they sell refined products or petrochemicals. Competition is primarily from other refineries located in, or

13



in close proximity to, the relevant market, and in the case of refineries that are net importers, from other
international producers. Operating efficiencies and production costs are the key factors affecting competition in
the refined products and chemicals markets. Accordingly, if the operating efficiencies and production costs of the
Company’s refineries are not sufficiently competitive in the geographies they serve, the Company’s business,
financial position and results of operations could be materially and adversely impacted.

2.1.4 Risks related to hydrocarbon reserves estimation

Estimates of proved hydrocarbon reserves depend on significant interpretations, assumptions and judgments.
Any significant deviation or changes in existing economic and operating conditions could affect the estimated
quantity and value of the Company’s proved reserves.

The Company’s reserve estimates conform to the SPE-PRMS definitions and guidelines, which are the
internationally recognised industry standards promulgated by the Society of Petroleum Engineers, the American
Association of Petroleum Geologists, the World Petroleum Council, the Society of Petroleum Evaluation
Engineers, the Society of Exploration Geophysicists, the Society of Petrophysicists and Well Log Analysts and
the European Association of Geoscientists and Engineers. Reserve estimation is an inherently complex process
that principally relies on a combination of knowledge, experience and engineering judgment. The Company’s
and D&M’s estimates of the quantity of the Company’s proved hydrocarbon reserves depend on significant
interpretations, assumptions and judgments relating to available geological, geophysical, engineering,
contractual, economic and other information, and take into account existing economic and operating conditions
and commercial viability as at the date the reserve estimates are made. See Section 4.1.1 (Upstream) for a
discussion of the process utilised by the Company to estimate its reserves and the certification letter of D&M
attached as Appendix C to this Prospectus for a description of the procedures, conclusions and assumptions
utilised by D&M.

There can be no assurance that the interpretations, assumptions and judgments utilised by the Company to
estimate proved reserves, or those utilised by D&M for the purposes of preparing its certification letter, will
prove to be accurate. Any significant deviation from these interpretations, assumptions or judgments could
materially affect the estimated quantity or value of the Company’s proved reserves. In addition, these estimates
could change due to new information from production or drilling activities, changes in economic factors,
including changes in the price of hydrocarbons, changes to laws, regulations or the terms of the Concession or
other events. Further, declining hydrocarbon prices may cause certain proved reserves to no longer be considered
commercially viable, which could result in downward adjustments to the Company’s estimates of the Company’s
proved reserves, impairment of the Company’s assets or changes to the Company’s capital expenditures and
production plans. Moreover, proved reserves estimates are subject to change due to changes in published rules or
changes in guidelines. Any material reduction in the quantity or value of the Company’s proved reserves could
affect the Company’s business.

2.1.5 Risks related to independent third party reserve certification letters
The independent third party certification letter does not cover the entirety of the Kingdom’s estimated reserves.

The Company retained independent petroleum consultants, D&M, to independently evaluate, as at 31 December
2018G, reservoirs the Company believes accounted for approximately 85% of the Company’s proved oil reserves
to which the Company has rights under the Concession and remain to be produced after 31 December 2018G but
before 31 December 2077G (the end of the initial 40-year term of the Concession plus the first 20-year
extension). The Company chose this scope because of the overall scale of the Kingdom’s reserves and the
concentration of deposits in the major reservoirs that were assessed. Further independent assessment of the
Kingdom’s smaller reservoirs would have taken several years to complete. D&M’s reserves estimation of
209.1 billion barrels of oil equivalent reserves for the reservoirs it evaluated was within 1% of the Company’s
internal estimation for the same reservoirs for the same Concession time period.

There is no independent third party certification letter with respect to the balance of the Kingdom’s proved oil
equivalent reserves or as at a more recent date than 31 December 2018G. See Section 11 (Statements by Experts).
Any material deviation in the quantity of proved reserves could have a material adverse effect on the Company’s
financial position.
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2.1.6  Risks related to operational risks and hazards

The Company is subject to operational risks and hazards that may have a significant impact on its operations
or result in significant liabilities and costs.

The Company is subject to operational risks common in the oil and gas industry, including:

 crude oil or gas spills, pipeline leaks and ruptures, storage tank leaks, and accidents involving explosions,
fires, blow outs and surface cratering;

e power shortages or failures;

* mechanical or equipment failures;

e transportation interruptions and accidents;

e tropical monsoons, storms, floods and other natural disasters; and

» chemical spills, discharges or releases of toxic or hazardous substances or gases.

These risks could result in damage to, or destruction of, the Company’s properties and facilities, death or injury
to people and harm to the environment, which could have a significant impact on the Company’s operations or
result in significant liabilities and remediation costs. In addition, the Company is not insured against all risks and
insurance in connection with certain risks and hazards may not be available. See Section 2.1.7 (Risks related to
insufficient insurance). To the extent a subcontractor was responsible for the damage, the Company’s recourse to
the relevant subcontractor may be limited by contract or the financial viability of such subcontractor. Such
occurrences could also interrupt the Company’s operations, delay Company projects or damage the Company’s
reputation, which could have a material adverse effect on its business. For example, in April 2019G a fire
occurred at the PRefChem integrated refinery and petrochemicals complex, which has delayed the expected
commissioning of the facility from the end of 2019G until the second half of 2020G.

Furthermore, the majority of the Company’s assets are located in the Kingdom and it relies heavily on a cross-
country pipeline system and terminal facilities to transport crude oil and products through the Kingdom. The
Company also depends on critical assets to process its crude oil, such as the Abqaiq facility, which is the
Company’s largest oil processing facility and processed approximately 50% of the Company’s crude oil
production for the year ended 31 December 2018G. The East-West pipeline, the Shaybah NGL facility, the
Abqaiq facility and the Khurais processing facility have recently been subject to attacks. If the Company’s
critical transport systems or processing facilities were subject to a disruption, it could have a material adverse
effect on the Company’s business, financial position and results of operations. See Section 2.2.5 (Risks related to
terrorism and armed conflict).

2.1.7 Risks related to insufficient insurance
The Company could be subject to losses from risks related to insufficient insurance.

The Company insures against risk primarily by self-insuring through its captive insurance subsidiary, Stellar,
which provides insurance exclusively to the Company. The Company also obtains insurance in certain areas from
third party providers in excess of the coverage provided through Stellar. For more information, see Section 13.7
(Insurance Policies).

The Company does not insure against all risks and its insurance may not protect it against liability from all
potential events, particularly catastrophic events such as major crude oil spills, environmental disasters, terrorist
attacks or acts of war. In addition, the Company does not maintain business interruption insurance for disruptions
to its operations and certain of the Company’s operations are insured separately from the rest of the Company’s
business. Furthermore, there can be no assurance that the Company can continue to renew its existing levels of
coverage on commercially acceptable terms, or at all. As a result, the Company could incur significant losses
from uninsured risks or risks for which its insurance does not cover the entire loss. Any such losses could have a
material adverse effect on the Company’s business, financial position and results of operations.

2.1.8  Risks related to achieving growth objectives

The Company’s ability to achieve its strategic growth objectives depends on the successful delivery of current
and future projects.

The Company’s ability to achieve its strategic growth objectives depends, in large part, on the successful, timely
and cost effective delivery of capital projects, especially those which are large and complex, which are carried out
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by the Company or by the Company along with joint venture or affiliate partners. The Company faces numerous
challenges in developing such projects, including:

* constraints on the availability and cost of skilled labour, contractors, materials, equipment and facilities,
particularly during periods of global expansion in the oil and gas or chemicals industry;

e its ability to obtain funding necessary for the implementation of the relevant project on terms acceptable to
it, or at all;

e fluctuations in the market prices for hydrocarbons, which may impact its ability to finance its projects from
its cash flow from operating activities;

e difficulties in obtaining necessary permits, complying with applicable regulations and changes to applicable
law or regulations;

» difficulties coordinating multiple contractors and sub-contractors involved in complex projects;

* making economic estimates or assumptions based on data or conditions, including crude oil and gas price
assumptions, which may change; and

» undertaking projects or ventures in new lines of business in which the Company has limited or no prior
operating experience.

These challenges have led and could lead to delays in the completion of projects and increased project costs. For
example, completion of one of the Company’s recent downstream projects and one of its recent upstream
projects was delayed due to certain of the factors listed above. If projects are delayed, cost more than expected or
do not generate the expected return, the Company’s operations and expected levels of production could be
impacted. These occurrences could result in the Company reviewing and recognising impairments on its projects,
assuming liabilities of joint venture or affiliate partners or other consequences, any of which could have a
material adverse effect on the Company’s business, financial position and results of operations.

In addition, many of the Company’s projects require significant capital expenditures. The Company’s capital
expenditures were SAR 103.3 billion, SAR 122.0 billion, SAR 131.8 billion ($35.1 billion) for the years ended
31 December 2016G, 2017G and 2018G, respectively, and SAR 61.7 billion and SAR 54.3 billion ($14.5 billion)
for the six months ended 30 June 2018G and 2019G, respectively. See Section 7.8.3 (Capital Expenditures). If
cash flow from operating activities and funds from external financial resources are not sufficient to cover the
Company’s capital expenditure requirements, the Company may be required to reallocate available capital among
its projects or modify its capital expenditure plans, which may result in delays to, or cancellation of, certain
projects or deferral of certain capital expenditures. Any change to the Company’s capital expenditure plans
could, in turn, have a material adverse effect on the Company’s growth objectives and its business, financial
position and results of operations.

2.1.9 Risks related to litigation
The Company has been subject to litigation in the past and may be again in the future.

The Company has been subject to significant litigation, primarily in the United States and the Kingdom. Some of
the most significant U.S. litigation involved allegations of violations of antitrust laws arising, in part, from the
Kingdom’s membership and participation in OPEC. Such antitrust litigation sought extensive relief, including
treble damages, divestiture of assets in the United States and disgorgement of profits. If granted, this relief could
have had a material adverse impact on the Company. To date, the OPEC-related antitrust lawsuits have been
dismissed on the basis of various sovereign defences under U.S. law, including the political question and the act
of state doctrines, sovereign immunity under the FSIA and other legal defences. However, there is no assurance
that the Company will prevail in its assertion of these defences in the future and any adverse judgment or
settlement could have an adverse effect on the Company’s business, financial position and results of operations.

In February 2019G, members of the U.S. House of Representatives introduced a bill that seeks to make unlawful
certain conduct by foreign states, state instrumentalities and state agents, such as taking action collectively to reduce
the production of oil. The draft bill would expressly remove or weaken certain sovereign defences, including
sovereign immunity under the FSTA. If this or any other legislation affecting the Company’s legal liability were to
become law and result in litigation against the Company, such litigation, including any adverse judgement or
settlement, could have a material adverse effect on the Company’s business, financial position and results of
operations.
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In addition, increasing attention on climate change risks may result in an increased possibility of litigation
against the Company and its affiliated companies. Claims relating to climate change matters have been filed
against companies in the oil and gas industry by private parties, shareholders of such companies, public interest
organisations, cities and other localities, especially in the United States, including claims that the extraction and
development of fossil fuels has increased climate change. Some of these claims demand that the defendants pay
financial amounts as compensation for alleged past and future damages resulting from climate change. On
2 July 2018G, Motiva, the Company’s refining subsidiary in the United States, was named as a defendant in such
a claim brought by the State of Rhode Island against multiple companies in the oil and gas industry. Claims such
as these could grow in number and the Company could be the subject of similar claims in the United States or
elsewhere in the future.

Further, investors that purchase Shares in this Offer or in the subsequent trading market could assert claims
against the Company and its Directors and Senior Executives alleging breaches of applicable laws and
regulations, or other legal theories.

Litigation in a variety of jurisdictions could result in substantial costs (including civil or criminal penalties, or
both, damages or the imposition of import trade measures), require the Company to devote substantial resources
and divert management attention, which may have a material adverse effect on the Company’s business, financial
position and results of operations. For further details on litigation, see Section 13.12 (Litigation).

2.1.10 Risks related to the comparability of financial periods presented
The Company’s historical results of operations may not be easily compared from year to year.

The Government has recently adopted several changes to the fiscal regime under which the Company operates
(see Section 7.3.6 (Fiscal Regime Changes)). In addition, the Company completed a transaction to separate the
assets, liabilities and businesses of its former Motiva joint venture with Shell and transferred certain assets and
liabilities to a wholly owned subsidiary of the Company, which led to the results of operations of the portion of
the Motiva business that was transferred to the Company being consolidated into the Company’s financial
statements from 1 May 2017G instead of being accounted for using the equity method, as was the case for the
Company’s interest in the prior Motiva joint venture for prior periods. See Note 30(a)(i) to the 2017G Financial
Statements and Note 31(a) to the 2018G Financial Statements.

These changes materially impact the Company’s results of operations and make the Company’s consolidated
financial statements for certain periods presented less comparable, particularly with respect to revenue,
production royalties and excise and other taxes and income tax. The inability of a purchaser of Shares to compare
the Company’s financial results in the periods presented could make determining the value of the Shares
difficult. For a more detailed discussion of the fiscal regime changes and corporate events described above and
their effect on the Company’s consolidated financial statements, see Sections 7.3.5 (Investments and Acquisitions
in Expansion of Downstream Segment) and 7.3.6 (Fiscal Regime Changes).

2.1.11 Risks related to acquisitions

The Company may not realise some or all of the expected benefits of recent or future acquisitions, including
with respect to SABIC.

The Company has engaged in and may continue to engage in acquisitions of businesses, technologies, services,
products and other assets from time to time. Any such acquisition entails various risks, including that the
Company may not be able to accurately assess the value, strengths and weaknesses of the acquisition or
investment targets, effectively integrate the purchased businesses or assets, achieve the expected synergies or
recover the purchase costs of the acquired businesses or assets. The Company may also incur unanticipated costs
or assume unexpected liabilities and losses in connection with any business or asset it acquires, including in
relation to the retention of key employees, legal contingencies (such as, contractual, financial, regulatory,
environmental or other obligations and liabilities) and risks related to the acquired business, and the maintenance
and integration of procedures, controls and quality standards. These difficulties could impact the Company’s
ongoing business, distract its management and employees and increase its expenses which could, in turn, have a
material adverse effect on the Company’s business, financial position and results of operations.

On 27 March 2019G, the Company entered into a purchase agreement with the PIF to acquire the PIF’s 70%
equity interest in SABIC for total consideration of $69.1 billion. Closing of the proposed acquisition is subject to
customary closing conditions and is currently expected to occur in the first half of 2020G. For the acquisition to
be successful for the Company, the Company will need to manage its ownership stake in SABIC in a manner
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which will support the optimisation of SABIC’s performance, including with respect to the technology
capabilities, sales and marketing platforms and technical and support functions of each company. The realisation
of such benefits may be affected by a number of factors, many of which are beyond the Company’s control.
Failure to realise all of the anticipated benefits of the acquisition may impact the Company’s financial
performance and prospects, including the growth of its downstream business.

Immediately following the closing of the acquisition of the PIF’s 70% equity interest in SABIC, the Company
could exceed its targeted Gearing ratio. While the Company intends to maintain its Gearing ratio to within its
targeted range of 5% to 15%, there can be no assurance that it will be able to do so. Failure to lower the Gearing
ratio may impact the Company’s financial performance and its results of operations.

In addition, the shareholding of SABIC will require significant management attention. The diversion of
management’s attention and any delays or difficulties encountered in connection with SABIC’s operations could
have a material adverse effect on the Company’s business, financial position and results of operations.

Furthermore, the Company will fund a portion of the purchase price of its interests in SABIC with promissory
notes issued by the Company in favour of the PIF. The promissory notes are fully transferable and assignable and
may be pledged by the PIF, subject to the Company’s right of first refusal to purchase the promissory notes if the
PIF receives any offer or commitment of financing which would include a transfer of the promissory notes. The
PIF could receive an offer or commitment of financing at any time.

Following the proposed acquisition, SABIC is expected to remain a listed company on Tadawul and its board of
directors will continue to owe duties to its minority shareholders. The interests of SABIC’s minority shareholders
may not align with those of the Company. For further information on the Company’s proposed acquisition of the
equity interest in SABIC, see Section 4.2.1 (Acquisition of 70% equity interest in SABIC).

2.1.12 Risks related to foreign operations
The Company is exposed to risks related to operating in several countries.

A substantial portion of the Company’s downstream operations is conducted outside the Kingdom. In 2017G and
2018G, 37% and 42%, respectively, of the total volume of the Company’s refined products on a consolidated
basis were produced outside the Kingdom. Risks inherent in operating in several countries include:

e complying with, and managing changes to and developments in, a variety of laws and regulations, including
price regulations and data privacy, changes in environmental regulations, forced divestment of assets,
expropriation of property, cancellation or forced renegotiation of contract rights;

e complying with tax regimes in multiple jurisdictions, the imposition of new or increased withholding or
other taxes or royalties on the Company’s income;

e the imposition of new, or changes to existing, transfer pricing regulations or the imposition of new
restrictions on foreign trade or investment;

 adverse changes in economic and trade sanctions, export controls and national security measures resulting in
business disruptions, including delays or denials of import or export licences or blocked or rejected financial
transactions;

e conducting business through a number of subsidiaries, joint operations and joint ventures and challenges
implementing the Company’s policies and procedures in such entities; and

e fluctuations in foreign currency exchange rates.

Operating in several countries also requires significant management attention and resources. The occurrence of
any of these risks may be burdensome and could have a material adverse effect on the Company’s business,
financial position and results of operations.

2.1.13 Risks related to sanctions and anti-bribery and anti-corruption regimes

Violations of applicable sanctions and trade restrictions, as well as anti-bribery and anti-corruption laws,
could adversely affect the Company.

The Company currently conducts business, and could in the future decide to take part in new business activities, in
locations where certain parties are subject to sanctions and trade restrictions imposed by the United States, the
European Union and other sanctioning bodies. Laws and regulations governing sanctions and trade restrictions are
complex and are subject to change. The Company is currently pursuing investment and joint venture opportunities
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in oil and gas and LNG projects located in Russia and with Russian counterparties. Certain Russian individuals and
entities are subject to a number of sanctions and trade restrictions imposed by the United States and the European
Union targeting the Russian financial, defence and energy sectors.

There can be no assurance that the Company’s corporate governance and compliance policies (including with
respect to sanctions and trade restrictions, anti-bribery and anti-corruption) will protect it from improper conduct
of its employees or business partners. If the Company were to be sanctioned in the future, as a result of its
transactions with other parties or otherwise, such sanctions could result in asset freezes against the Company,
restrictions on investors trading securities issued by the Company, substantial civil or criminal penalties, or both,
and could have a material adverse effect on the Company’s business and financial position.

2.1.14 Risks related to chemicals and plastics regulations

Increased concerns regarding the safe use of chemicals and plastics and their potential impact on the
environment have resulted in more restrictive regulations and could lead to new regulations.

Concerns regarding chemicals and plastics, including their safe use and potential impact on the environment, reflect a
growing trend in societal demands for increasing levels of product safety, environmental protection and recycling.
These concerns have led to more restrictive regulations and could lead to new regulations. They could also manifest
themselves in shareholder proposals, delays or failures in obtaining or retaining regulatory approvals, increased costs
related to complying with more restrictive regulations, delayed product launches, lack of market acceptance, lower
sales volumes or discontinuance of chemicals or plastics products, continued pressure for more stringent regulatory
intervention and increased litigation. These consequences could also have an adverse effect on the Company’s
business, financial position, results of operations and reputation.

2.1.15 Risks related to dependence on senior management and key personnel
The Company is dependent on Senior Management and key personnel.

The Company operates in a competitive environment, and its success depends upon its ability to identify, hire,
develop, motivate and retain highly-qualified Senior Management and key personnel. The Company’s Senior
Management and key personnel may voluntarily terminate their employment with the Company or leave their
positions due to reasons beyond the Company’s control. In addition, from time to time, certain members of the
Company’s Senior Management have resigned from their position at the Company in order to accept employment
in various positions in the Government. In addition, there is an international shortage of experienced and skilled
oil and gas professionals and the Company may have difficulty hiring and retaining such individuals with the
desired expertise or experience. If the Company experiences a large number of retirements or departures of its oil
and gas experts in a relatively short period of time, attracting and retaining a sufficient number of replacement
personnel may be challenging. If the Company is unable to hire and retain Senior Management and key personnel
with requisite skills and expertise, it could have a material adverse effect on the Company’s business, financial
position and results of operations.

2.1.16 Risks related to managing a public company
The Company’s management team has limited experience managing a public company.

The Company’s management team has limited experience managing a public company, interacting with investors
and complying with the increasingly complex laws, regulations and other obligations pertaining to public
companies. After this Offering, the Company will be subject to significant regulatory oversight and reporting
obligations under CMA rules, securities laws and the continuous scrutiny of securities analysts and investors.
These new obligations and constituents will require significant attention from the Company’s Senior
Management and could divert their attention from the day-to-day management of the Company’s business. In
addition, failure to comply in a timely manner with the regulations and disclosure requirements imposed on listed
companies will expose the Company to regulatory sanctions and fines. Any of these impacts could have a
material adverse effect on the Company’s business, financial position or results of operations.

2.1.17 Risks related to IT systems
The Company’s operations are dependent on the reliability and security of its IT systems.

The Company relies on the security of critical information and operational technology systems for, among other
things, the exploration, development, production, storage and distribution of hydrocarbons; the processing, use
and security of financial records, proprietary information, intellectual property, personal information and

19



operating data; and communications with management, personnel and business partners. Cyber incidents may
negatively impact these or other functions and, particularly in relation to industrial control systems, may result in
physical damage, injury or loss of life and environmental harm. The Company’s systems are a high profile target
for sophisticated cyberattacks by nation states, criminal hackers and competitors, and the Company routinely
fends off malicious attempts to gain unauthorised systems access. However, there is a risk that determined
attackers with access to the necessary resources could successfully penetrate Company systems. Attempts to gain
unauthorised access to Company networks have been successful in the past, including a 2012G cyberattack in
which the Company resorted to manual procedures for certain non-operational related matters while the breach
was contained. To date, none of these attempts have been material to the Company’s financial performance or
reputation. Nonetheless, the nature and breadth of any potential future cyberattack remain unknown and could
result in significant costs, including investigation and remediation expenses, regulatory scrutiny, legal liability
and the loss of personal or sensitive business or third party information, and could have a material adverse effect
on the Company’s operations and reputation. For further information on the Company’s cybersecurity, see
Section 4.12 (IT and Cybersecurity).

2.2 Risks Related to the Company’s Industry and Regulatory Environment
2.2.1 Risks related to Government-set maximum level of crude oil production and target MSC
The Government determines the Kingdom’s maximum level of crude oil production and target MSC.

The Government determines the Kingdom’s maximum level of crude oil production in the exercise of its
sovereign prerogative. Accordingly, the Government may in its sole discretion increase or decrease the
Kingdom’s maximum crude oil production at any time based on its sovereign energy security goals or for any
other reason, which may be influenced by, among other things, global economic and political conditions and their
corresponding impact on the Kingdom’s policy and strategic decisions with respect to exploration, development
and production of crude oil reserves.

In addition, in order to facilitate rapid changes in production volumes, the Government requires the Company to
maintain MSC in excess of its then current production in accordance with the Hydrocarbons Law. The
Government has the exclusive authority to set MSC. MSC refers to the average maximum number of barrels per
day of crude oil that can be produced for one year during any future planning period, after taking into account all
planned capital expenditures and maintenance, repair and operating costs, and after being given three months to
make operational adjustments. The Company incurs substantial costs to maintain MSC and has historically
utilised a significant amount of this spare capacity. However, there can be no assurance that it will utilise spare
capacity in the future. In addition, the Government has decided in the past and may in the future decide to
increase target MSC. As at 30 June 2019G, the Company’s MSC was 12.0 million barrels of crude oil per day.

The Government’s decisions regarding crude oil production and spare capacity, and the Company’s costs of
complying with such decisions, may not maximise returns for the Company. For example, the Company may be
precluded from producing more crude oil in response to either a decrease or increase in prices, which may limit
its ability to generate additional revenue or to increase its production of downstream products. In addition, a
decision to increase the Kingdom’s MSC could require the Company to make significant capital expenditures to
build new infrastructure and facilities. Any of these actions could have a material adverse effect on the
Company’s business, financial position and results of operations.

2.2.2  Risks related to the Kingdom’s public finances and the hydrocarbon industry
The Kingdom’s public finances are highly connected to the hydrocarbon industry.

The hydrocarbon industry is the single largest contributor to the Kingdom’s economy. The oil sector accounted
for 44.0% and 43.0% of the Kingdom’s real GDP in the years ended 31 December 2016G and 2017G,
respectively (the most recent years for which information is available). Furthermore, the oil sector accounted for
64.2% and 63.0% of the Government’s total revenues in the years ended 31 December 2016G and 2017G,
respectively (the most recent years for which information is available). The Government is expected to continue
to rely on royalties, taxes and other income from the hydrocarbon industry for a significant portion of its revenue.
Any change in crude oil, condensate, NGL, oil product, chemical and natural gas prices or other occurrences that
negatively affect the Company’s results of operations could materially affect the macroeconomic indicators of
the Kingdom, including GDP, balance of payments and foreign trade and the amount of cash available to the
Government.
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Changes made to the Kingdom’s tax regime for hydrocarbon producers and the royalty rate to which the
Company is subject, which became effective on 1 January 2017G, seek to align the fiscal regime to which the
Company is subject with tax and royalty rates that are customary in other hydrocarbon producing jurisdictions. In
addition, effective 1 January 2017G, the Government implemented an equalisation mechanism to compensate the
Company for the revenue it directly forgoes as a result of selling crude oil and certain refined products in the
Kingdom at regulated prices, which further impacts the Kingdom’s cash flow. Effective 1 January 2020G, the
marginal royalty rates applicable to crude oil and condensate production will be modified, the tax rate applicable
to the Company’s downstream business will be reduced and the Government will expand the equalisation
mechanism to include LPGs and certain other products. Moreover, effective 1 January 2017G, the Government
guaranteed amounts due to the Company with respect to hydrocarbon products sales from various Government
and semi-Government entities, and separate legal entities in which the Government has share ownership or
control. See Section 7.3.6 (Fiscal Regime Changes). In 2016G, 2017G and 2018G, the Government issued
$18 billion, $22 billion and $13 billion, respectively, in the international capital and sukuk markets to fund its
budget. A shortfall in funding to the Government or a decision to seek more revenue from hydrocarbons may
lead the Government to change the fiscal regime to which hydrocarbon producers in the Kingdom, including the
Company, are subject. Any such change could have a material adverse effect on the Company’s business,
financial position and results of operations.

2.2.3  Risks related to climate change

Climate change concerns and impacts could reduce global demand for hydrocarbons and hydrocarbon-based
products and could cause the Company to incur costs or invest additional capital.

Climate change concerns manifested in public sentiment, government policies, laws and regulations,
international agreements and treaties and other actions may reduce global demand for hydrocarbons and propel a
shift to lower carbon intensity fossil fuels such as gas or alternative energy sources. In particular, increasing
pressure on governments to reduce GHG emissions has led to a variety of actions that aim to reduce the use of
fossil fuels, including, among others, carbon emission cap and trade regimes, carbon taxes, increased energy
efficiency standards and incentives and mandates for renewable energy and other alternative energy sources. In
addition, international agreements that aim to limit or reduce GHG emissions are currently in various stages of
implementation. For example, the Paris Agreement became effective in November 2016G, and many of the
countries that have ratified the Paris Agreement are adopting domestic measures to meet its goals, which include
reducing their use of fossil fuels and increasing their use of alternative energy sources. The landscape of GHG-
related laws and regulations has been in a state of constant re-assessment and, in some cases, it is difficult to
predict with certainty the ultimate impact GHG-related laws, regulations and international agreements will have
on the Company. In some of the areas in which the Company operates such as the Netherlands, GHG emissions
are regulated by the European Union Emissions Trading Scheme. In the future, areas in which the Company
operates that are not currently subject to GHG regulation may become regulated and existing GHG regulations
may become more stringent. See Section 4.13.2 (Environment).

Existing and future climate change concerns and impacts, including physical impacts to infrastructure, and
related laws, regulations, treaties, protocols, policies and other actions could shift demand to other fuels, reduce
demand for hydrocarbons and hydrocarbon-based products, have a material adverse effect on the Company’s
business, financial position and results of operations.

2.2.4  Risks related to political and social instability in the MENA region

Political and social instability and unrest and actual or potential armed conflicts in the MENA region and
other areas may affect the Company’s results of operations and financial position.

The Company is headquartered and conducts much of its business in the MENA region. The MENA region is
strategically important geopolitically and has been subject to political and security concerns and social unrest,
especially in recent years. For example, since 2011G, a number of countries in the MENA region have witnessed
significant social unrest, including widespread public demonstrations, and, in certain cases, armed conflict,
terrorist attacks, diplomatic disputes, foreign military intervention and a change of government. Armed conflict is
currently ongoing in Yemen, Iraq, Syria and Libya. Such social unrest and other political and security concerns
may not abate, may worsen and could spread to additional countries. Some of the Company’s facilities,
infrastructure and reserves are located near the borders of countries that have been or may be impacted. No
assurance can be given that these political or security concerns or social unrest will not have a material adverse
effect on the Company’s business, financial position and results of operations.
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In addition, the majority of the Company’s crude oil production is exported using international supply routes. In
particular, the Strait of Hormuz and the Suez Canal are key shipping routes for the Company’s crude oil and are
located in areas subject to political or armed conflict from time to time. For example, in May 2019G, four oil
tankers, including two owned by the Saudi National Shipping Company-Bahri, were sabotaged near the Strait of
Hormuz and, in July 2019G, a British oil tanker was seized by Iranian forces in the Strait of Hormuz. In addition,
in April and July 2018G, Yemen’s Houthi group attacked tankers operated by the Saudi National Shipping
Company-Babhri off the coast of Yemen. Any political or armed conflict or other event, including those described
above, that impacts the Company’s use of the Strait of Hormuz, Suez Canal or other international shipping routes
could have a material adverse effect on the Company’s business, financial position and results of operations.

Moreover, the majority of the Company’s assets and operations are located in the Kingdom and, accordingly,
may be affected by the political, social and economic conditions from time to time prevailing in or affecting the
Kingdom or the wider MENA region. Any unexpected changes in political, social or economic conditions may
have a material adverse effect on the Company, which could in turn have a material adverse effect on the
Company’s business, financial position and results of operations or investments that the Company has made or
may make in the future.

Furthermore, any of the events described above may contribute to instability in the MENA region and may have
a material adverse effect on investors’ willingness to invest in the Kingdom or companies that are based in the
Kingdom, including in the Shares.

2.2.5 Risks related to terrorism and armed conflict

Terrorism and armed conflict may materially and adversely affect the Company and the market price of the
Shares.

The Company’s facilities have been targeted by terrorist and other attacks. Most recently, in September 2019G,
the Abgqaiq facility and the Khurais processing facility were subject to attack by unmanned aerial vehicles and
missiles. Abqaiq is the Company’s largest oil processing facility and currently processes approximately 50% of
the Company’s crude oil. The Khurais field is one of the Company’s principal oil fields and as at 31 December
2018G the MSC at Khurais was 1.450 million barrels of crude oil per day. These attacks resulted in the
temporary suspension of processing at Abqaiq and Khurais. As a result, overall crude oil production and
associated gas production was reduced and the Company took a number of actions to minimise the impact of
lower Arabian Light and Arabian Extra Light production by tapping into the Company’s inventories located
outside of the Kingdom and swapping grades of deliveries to Arabian Medium and Arabian Heavy.

In addition, in May 2019G and in August 2019G, the East-West pipeline and the Shaybah field, respectively,
were targeted by unmanned aerial vehicle attacks. These attacks resulted in fires and damage to the processing
and cogeneration infrastructure at the Shaybah NGL facility. The Company’s preliminary estimate of the costs to
repair the Shaybah NGL facility is approximately $28 million. Furthermore, since 2017G, areas of the Kingdom
have been subject to ballistic missile and other aerial attacks from Yemen, including areas of the Kingdom where
the Company has facilities or operations. Any additional terrorist or other attacks could have a material adverse
effect on the Company’s business, financial position and results of operations, could cause the Company to
expend significant funds and could impact investors’ willingness to invest in the Shares. For more information,
see Section 4.3 (Recent Developments).

2.2.6  Risks related to Government-directed projects

The Government may direct the Company to undertake projects or provide assistance for initiatives outside the
Company’s core business, which may not be consistent with the Company’s immediate commercial objectives
or profit maximisation.

The Government has directed, and may in the future direct, the Company to undertake projects or provide assistance
for initiatives outside the Company’s core business in furtherance of the Government’s macroeconomic, social or
other objectives, leveraging the Company’s know-how, resources and operational capabilities. For instance, the
Government has previously directed the Company to develop and construct large infrastructure projects and provide
management, logistical and other technical assistance for certain Government initiatives. See Section 13.9.3.7
(Corporate Citizenship). Prior to 2017G, the Government reimbursed the Company for its costs incurred relating to
such Government-directed activities by allowing the Company to reduce its tax liability or, in some cases, its
taxable income by the amount of costs incurred. Beginning on 24 December 2017G, the Concession requires that all
Company contracts with any Government agency or any arrangement for the furnishing of Hydrocarbons, services
or otherwise shall be on a commercial basis and on 5 September 2019G, the Company and the Government entered
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into a framework agreement to govern the furnishing of services by the Company to the Government. See
Section 13.9 (Related Party Contracts and Transactions). While these projects and initiatives have generally been
of national importance to the Kingdom and in the Company’s long-term commercial interests, they have often been
outside of the Company’s core businesses and have not always been consistent with its immediate commercial
objectives or profit maximisation. If the Government directs the Company to undertake future projects other than on
a commercial basis, the Company’s financial position and results of operation may be materially and adversely
affected.

2.2.7 Risks related to the regulation of the oil and gas industry
The Company operates in a regulated industry and its business may be affected by regulatory changes.

The oil and gas industry in the Kingdom is a regulated industry. See Sections 4.14.2 (The Concession) and 5
(Regulation of the Oil and Gas Industry in the Kingdom) for a description of the regulations and royal decrees
that apply to the Company in the Kingdom and a description of the Concession. Any change in the Kingdom to
the laws, regulations, policies or practices relating to the oil and gas industry could have a material adverse effect
on the Company’s business, financial position and results of operations. In addition, although the Concession
provides for an initial period of 40 years, which will be extended by the Government for 20 years provided the
Company satisfies certain conditions commensurate with current operating practices (and may be amended and
extended for an additional 40 years thereafter subject to the Company and the Government agreeing on the terms
of the extension), there is no assurance that the Government will not revoke the Concession in whole or in part or
adversely change the Company’s rights in respect of the Concession, which would have a significant effect on
the Company’s business, financial position and results of operations. Furthermore, if the Kingdom were to take
additional actions under its regulatory powers or change laws, regulations, policies or practices relating to the oil
and gas industry, the Company’s business, financial position and results of operations could be materially and
adversely affected.

2.2.8 Risks related to equalisation compensation

The mechanism for equalisation compensation the Company receives from the Government in respect of
domestic sales of certain hydrocarbons may be changed.

The Concession requires the Company to meet domestic demand for certain hydrocarbons, petroleum products
and LPGs through domestic production or imports. In addition, pursuant to the Kingdom’s regulatory regime, the
Company is required to sell crude oil and certain refined products to third parties in the Kingdom at the
Government’s regulated prices. The regulated prices for these products have historically generated less revenue
for the Company than if the same products had been sold for export.

Effective 1 January 2017G, the Government implemented an equalisation mechanism to compensate the
Company for the revenue it directly forgoes as a result of selling these products in the Kingdom at regulated
prices. Under this mechanism, the Company receives compensation for the difference between regulated prices
and equalisation prices (which are determined using reported regional prices) in respect of such sales. See
Sections 5.4 (Regulated Domestic Pricing of Certain Hydrocarbons) and 7.3.6 (Fiscal Regime Changes).

Furthermore, in the Kingdom, natural gas prices are regulated by the Government and the price that domestic
customers pay is traditionally set by the Council of Ministers. Effective 17 September 2019G, the Government
implemented an equalisation mechanism to compensate the Company for the revenue it directly forgoes as a
result of selling Regulated Gas Products in the Kingdom at Domestic Prices, in the event that the Council of
Ministers and the Ministry of Energy do not adjust the Domestic Prices to meet the pricing of the gas projects in
order to ensure the Company receives a commercial rate of return on each project. Under this mechanism, the
Company receives compensation for the difference between Domestic Prices and Blended Prices in respect of
such sales. See Sections 5.4.3 (Gas Pricing) and 7.3.6 (Fiscal Regime Changes).

No assurance can be given that either equalisation mechanism will not be revoked or amended on terms less
favourable to the Company than the existing regime. In addition, in the event that the equalisation price is less
than the regulated price, in the case of liquids, or the Blended Price is less than the Domestic Price, in the case of
natural gas, the difference would be due from the Company to the Government. Any such event could have a
material adverse effect on the Company’s earnings, cash flow, financial position and results of operations.
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2.2.9 Risks related to the Company’s failure to consolidate its downstream business as a condition of the
Government allowing the general corporate tax rate to apply to the Company’s downstream business

The Company is required to consolidate its downstream business under the control of one or more separate,
wholly owned subsidiaries of the Company within a certain time period as a condition of the Government
allowing the general corporate tax rate to apply to the Company’s downstream business.

Effective 1 January 2020G, the tax rate applicable to the Company’s downstream business will be, for a five-year
period, the general corporate tax rate of 20% that applies to all similar domestic downstream companies under
the Income Tax Law, rather than the 50% to 85% multi-tiered structure of income tax rates that applies to
domestic oil and hydrocarbon production companies. In order for the general corporate tax rate to apply to the
Company’s downstream business, the Company will be required to consolidate its downstream business under
the control of one or more separate, wholly owned subsidiaries before 31 December 2024G. If the Company does
not comply in so consolidating its downstream business within this five-year period, the Company’s downstream
business will be taxed retroactively on an annual basis for such five-year period in accordance with the multi-
tiered tax rates applicable to domestic oil and hydrocarbon production companies. In such case, the Company
will be required to pay the difference in taxes due to the Government, which could adversely affect its financial
condition. See Section 7.3.6 (Fiscal Regime Changes).

2.2.10 Risks related to licences, permits and approvals

The Company is required to obtain, maintain and renew governmental licences, permits and approvals in
order to operate its businesses.

The rights granted to the Company under the Concession represent the Company’s licences, permits, and
approvals necessary to conduct business in the Kingdom with respect to Hydrocarbons operations and related
activities. However, the Company is required to obtain and renew any licence, permit, or approval that is required
under the Hydrocarbons Law, GSPR or with respect to certain other activities unrelated to Hydrocarbons
operations. See Sections 4.14.2 (The Concession) and 5 (Regulation of the Oil and Gas Industry in the Kingdom).
There can be no assurance that the relevant authorities will issue any such licences, permits or approvals in the
time frame anticipated by the Company, or at all. Any failure to renew, maintain or obtain the required permits
and approvals, or the revocation or termination of existing licences, permits and approvals, may interrupt the
Company’s operations and could have an material adverse effect on the Company’s business, financial position
and results of operations.

2.2.11 Risks related to environmental protection, health and safety laws and regulations

The Company’s operations are subject to extensive environmental protection, health and safety laws and
regulations.

The Company’s operations are subject to extensive laws and regulations relating to environmental protection,
health and safety. These laws and regulations govern, among other things, the generation, storage, handling, use,
disposal and transportation of hazardous materials, the emission and discharge of hazardous materials,
groundwater use and contamination and the health and safety of the Company’s employees and the communities
in which it operates. Compliance with these obligations can result in significant expenditures. If the Company
fails to comply with applicable laws and regulations, it could be subject to fines or the partial or total shutdown
of related operations. The Company has, from time to time, shutdown certain facilities in order to ensure
compliance with applicable laws and regulations. In addition, a stricter interpretation of existing laws and
regulations, any changes in these laws and regulations or the enactment of new laws and regulations may impose
new obligations on the Company or otherwise adversely affect the Company’s business, financial position and
results of operations. See Section 4.13 (Health, Safety and Environment).

The Company may also (i) incur significant costs associated with the investigation, clean up and restoration of
contaminated land, water or ecosystems, as well as claims for damage to property, and (ii) face claims of death or
injury to persons resulting from exposure to hazardous materials or adverse impacts on natural resources and
properties of others resulting from its operations (including potentially from the transportation of hazardous
substances and products, feedstock or chemical pollution). Any such costs or liabilities could have a material
adverse effect on the Company’s business, financial position and results of operations. In particular, in the United
States, Motiva and other companies in the petroleum refining and marketing industry historically used MTBE as
a gasoline additive. Motiva is a party to pending lawsuits concerning alleged environmental impacts associated
with historic releases of MTBE in the United States, many of which involve other petroleum marketers and
refiners. Plaintiffs in these MTBE lawsuits generally seek to spread liability among large groups of oil companies
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and seek substantial damages. Additional lawsuits and claims related to the use of MTBE, including personal-
injury claims, may be filed in the future. Motiva could be subject to material liabilities relating to MTBE claims.

2.2.12 Risks related to international trade litigation, disputes or agreements
The Company may be affected by international trade litigation, disputes or agreements.

Exports of crude oil, refined products and petrochemicals by the Company or its affiliates to foreign countries
may be affected by litigation, disputes or agreements that lead to the imposition of import trade measures,
including anti-dumping and countervailing duties, safeguard measures, import licensing and customs
requirements. The possibility and effect of any such measures will depend on the laws governing the foreign
country to which the applicable products are being exported and applicable international trade agreements. Since
the majority of the Company’s products are exported, any such measures may have a material adverse effect on
the Company’s business, financial position and results of operations.

In addition, the Kingdom is a party to international trade agreements, such as World Trade Organisation
agreements that include commitments by the Kingdom with respect to the composition of its laws, regulations
and practices that impact international trade. The Kingdom may become a party to other such agreements in the
future. Compliance by the Kingdom with any such commitments may directly or indirectly impact the Company
and could cause it to alter its operations in a manner that is costly or otherwise has a material adverse effect on its
business, financial position or results of operations. If the Kingdom fails to comply with these commitments, the
Company’s business operations could be exposed to scrutiny and its exports to potential remedial measures, such
as duties, which could have a material adverse effect on its business, financial position and results of operations.

2.2.13 Risks related to the SAR to U.S. Dollar peg

The Company’s financial position and results of operations may be adversely affected if the Kingdom stops
pegging the SAR to the U.S. Dollar.

The Company has determined that the U.S. Dollar is its functional currency because a substantial amount of its
products are traded in U.S. Dollars in international markets. However, many of its operational and other expenses
are denominated in SAR, which have been exchanged at a fixed rate to the U.S. Dollar in the Kingdom since
1986G. If the Kingdom’s policy of pegging the SAR to the U.S. Dollar were to change in the future and the
SAR were to become stronger relative to the U.S. Dollar, the Company may experience a significant increase in
the SAR denominated costs of its operations. Such an increase could have a material adverse effect on the
Company’s business, financial position and results of operations.

In addition, the Company pays dividends to its shareholder, the Government, in U.S. Dollars. If the SAR is no
longer pegged to the U.S. Dollar and the value of the SAR were to change, the Company may be required to
expend additional cash to fund any dividends. Such changes could have a material adverse effect on the
Company’s financial position.

2.3 Risks Related to the Offer Shares
2.3.1 Risks related to the type and size of the offering in the Kingdom

An initial public offering in the Kingdom of this kind and size is unprecedented. Any disruption in trading of
the Shares could impact their market price and delay the ability to conduct transactions.

An initial public offering in the Kingdom of this kind and size is unprecedented and the Offering is expected to
be the largest issuance to trade on the Exchange. The largest previous offering on the Exchange was for gross
proceeds of approximately SAR 22.5 billion (approximately $6.0 billion). Consequently, there may be
unforeseeable risks in connection with trading on the Exchange.

In addition, the Exchange has recently modernised its platform and aligned its processes with international
standards for this Offering in order to accommodate the unprecedented high trading volume of the Shares that is
expected. In addition, the Joint Financial Advisors, Joint Global Coordinators, Joint Bookrunners and Receiving
Entities have changed and modernised their processes for offerings in the Kingdom to be in line with standards
for an international offering. However, the changes to these trading mechanisms and procedures are untested and
there can be no assurance that they will adequately facilitate the Listing of and expected high trading volume in
the Shares. Any significant disruption or delay in consummation of transactions in the Shares through the
Exchange could have a material adverse effect on investor willingness to trade in the Shares and may cause
volatility in, or have a material adverse effect on, the market price of the Shares.
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2.3.2  Risks related to a delay in closing and Listing of the Shares
Closing of the Offering and Listing of the Offer Shares to trading on the Exchange could be delayed.

A public offering of shares to be listed on the Exchange typically closes concurrently with the shares being
admitted for trading on the Exchange, with both typically occurring more than two weeks after the announcement
of the final offer price for the shares. During that time, the parties complete the retail offer (which in the
Kingdom has not previously begun until after the final offer price is set) and complete the subscription process
and allocation of the shares. The Exchange has recently implemented a number of new procedures to enable the
Listing of the Offer Shares to take place within the timeframe described in “Key Dates and Subscription
Procedures” elsewhere in this Prospectus. However, these new procedures have not been used in the past and
there can be no assurance that Listing of the Offer Shares will commence as expected. As a result, closing of the
Offering and Listing of the Offer Shares for trading on the Exchange could be delayed. The Exchange will
announce the commencement of trading of the Shares on the Exchange on its website (tadawul.com.sa).

2.3.3  Risks related to trading in the Offer Shares commencing upon closing

The Offer Shares will not commence trading on the Exchange until the Offering is closed and the Offer
Shares are admitted for listing on the Exchange.

Investors will not receive Offer Shares, or interests in the Offer Shares, and will not be able to trade Offer Shares,
or interests in the Offer Shares, until the Offering is closed and the Offer Shares are admitted for listing on the
Exchange. This may affect the willingness of investors to invest in the Offer Shares. Trading in the Offer Shares
(or interests therein) is prohibited under the CMA rules until these events occur. For more details on the trading
of the Offer Shares and interests therein, see Section 18.12 (Trading of Shares).

2.3.4 Risks related to not directly holding Shares
Non-Qualified Foreign Investors will not be able to directly hold Shares.

Under applicable regulations, non-Qualified Foreign Investors wishing to participate in the Offering must enter
into swap arrangements with Authorised Persons pursuant to which they acquire an economic benefit in the Offer
Shares. Non-Qualified Foreign Investors are able to trade these interests through Authorised Persons who will
hold legal title to the Shares. Accordingly, non-Qualified Foreign Investors will not hold legal title to the Shares
nor will they be able to vote the Shares in which they hold an economic benefit.

2.3.5 Risks related to the Exchange’s trading limits
The Exchange limits on share price movements of 10% or more per day will apply to the trading of the Shares.

The Exchange applies a trading limit for shares listed on its Main Market equal to a variance of 10% or more
(upwards or downwards) of the previous day’s closing price. If the trading limit is reached (upwards or
downwards), trading in the Shares will cease and investors will not be able to buy or sell Shares until the next
trading day, at which time the restriction on fluctuations of 10% or more will again apply. This limitation could
have an impact on the trading price of the Shares.

2.3.6  Risks related to availability of SAR

The inability of foreign investors to exchange SAR for other currencies could have a material adverse effect
on demand for, and the trading price of, the Shares.

All purchases and sales of Shares on the Exchange, or interests in the Shares through swap arrangements, will be
denominated in SAR. There can be no assurance that Foreign Investors and Foreign Strategic Investors will have
the ability to obtain SAR in amounts necessary to purchase the desired amount of Shares or swap interests. In
addition, the Company will pay dividends on the Shares to non-Government Shareholders in SAR. Any actual or
perceived inability for foreign investors to exchange SAR for other currencies could have a material adverse
effect on demand for, and the trading price of, the Shares.
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2.3.7 Risks related to the lack of an active and liquid market for the Shares

There is currently no public market for the Shares, and there can be no assurance that an active and liquid
market for the Shares will develop or be sustained after the Offering.

There is currently no public market for the Shares, and there can be no assurance that an active and liquid market
for the Shares will develop or be sustained after the Offering. If an active and liquid market is not developed or
maintained, the price of the Shares could be adversely affected.

The Final Offer Price has been determined based upon a variety of factors that have impacted and could in the
future affect the Company and the value of the Shares. Various factors, including the Company’s financial
results, general conditions in the oil and gas industry, economic factors, the regulatory environment in which the
Company operates and other factors that are beyond the Company’s control, could lead to the market price of the
Shares being significantly lower than the Final Offer Price.

2.3.8 Risks related to the volatility of the trading price of the Shares

The trading price of the Shares may be volatile and fluctuate significantly due to a variety of factors, many of
which are outside the Company’s control, which could result in significant losses to prospective investors.

The trading price of the Shares may be volatile and could fluctuate significantly in response to a variety of
factors, many of which are beyond the Company’s control, including:

* changes affecting market valuations of companies in the oil and gas industry, including changes in the price
of crude oil and natural gas, or the willingness of investors to invest in oil and gas companies;

e variations in the Company’s results of operations or reserve data;
» announcements regarding the Company’s earnings that are not consistent with market expectations;
e political or military developments or terrorist attacks in MENA or elsewhere;

e publication of industry data by third parties, including government statistical agencies, that differ from
expectations of industry or financial analysts;

» downgrades or changes in research coverage by securities research analysts;
 changes in eligibility for the Shares to be included in certain financial indices;
 press reports, whether or not factual, about the Company or the Kingdom;
* political, economic or other developments in or affecting the Kingdom;
 changes in the regulatory environment;
* additions to or departures of key personnel;
* changes to the policy of pegging the exchange rate between the SAR and the U.S. Dollar;
* release or expiry of lock up or other transfer restrictions on the Shares; and
* sales or perceived potential sales of additional Shares by the Government.
Any of these factors may result in large and sudden changes in the trading volume and market price of the Shares
which in turn could lead to potential losses for investors.
2.3.9 Risks related to being a minority shareholder

The interests of the Government, the Company’s controlling shareholder, may differ from the interests of the
Company or the Company’s minority shareholders.

The Government will continue to own a controlling interest in the Company after the Offering. The Government
will be able to control matters requiring shareholder approval. The Government will have veto power with
respect to any shareholder action or approval requiring a majority vote, except where it is required by relevant
rules for the Government, as controlling shareholder, to abstain from voting. If the interests of the Government
conflict with those of the Company’s minority shareholders, the minority shareholders may be disadvantaged.
For a discussion of the Kingdom’s relationship with the Company and instances where the Government’s
interests may differ from the interest of the Company, see Sections 2.2.1 (Risks related to Government-set
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maximum level of crude oil production and target MSC), 2.2.2 (Risks related to the Kingdom’s public finances
and the hydrocarbon industry) and 2.2.6 (Risks related to Government-directed projects).

In addition, pursuant to the Bylaws, the State may, at any time following the completion of the Offering, offer to
purchase Shares from minority shareholders. If 75% of the Shares not held by the Government (or any
shareholder acting in concert with the Government) consent to such sale in a duly held Extraordinary General
Assembly, minority shareholders will be obligated to sell their Shares to the Government at the offer price
proposed by the Government. A minority shareholder who is not present at such Extraordinary General
Assembly, or votes against the resolution approving the sale of Shares to the Government, will still be bound by
the Extraordinary General Assembly’s resolution and will be compelled to sell its Shares to the Government. For
further details regarding the Government’s option to purchase Shares, see Section 13.13.7 (Government’s Option
to Acquire Shares).

2.3.10 Risks related to relying on statements not made in this Prospectus

Prospective investors should only rely on statements made in this Prospectus in determining whether to
purchase the Offer Shares.

There has been substantial press coverage of the Company and the Offering by various media and news agencies,
which is likely to continue. These articles presented statements about the Company and the Offering in isolation
and did not disclose many of the related risks and uncertainties described in this Prospectus. Investors should not
rely on these articles in isolation or at all. Prospective investors should carefully consider all the information in
this Prospectus, including the risks described in this section, before investing in the Shares. In addition, the
Company has in the past received, and may continue to receive, a high degree of media coverage, including
coverage that is not directly attributable to, or falsely attributable to, statements made by the Company’s
directors, officers and employees, inaccurately reports statements made by the Company’s directors, officers or
employees or is misleading as a result of omitting to state information provided by the Company or its directors,
officers or employees. Prospective investors should rely only on the information contained in this Prospectus in
determining whether to purchase the Shares.

2.3.11 Risks related to third party statements contained in this Prospectus

There can be no assurance of the accuracy or completeness of certain facts, forecasts and other statistics
obtained from various government publications, market data providers and other independent third party
sources contained in this Prospectus.

Certain facts, forecasts and other statistics relating to the Kingdom, its economy, the oil and gas industry and the
energy industry are derived from various government publications, market data providers and other third party
sources, including the Industry Consultant. The Company cannot guarantee the quality or reliability of these
sources. The facts, forecasts and statistics reproduced and extracted from these sources have not been
independently verified by the Company, Joint Financial Advisors, Joint Global Coordinators and Joint
Bookrunners, or any of the Company’s directors, affiliates, agents, employees or advisors. Prospective investors
should give consideration as to how much weight or importance to place on such facts, forecasts and statistics
and such information should not be unduly relied upon in making a decision whether to invest in the Shares.

2.3.12 Risks related to payment of dividends on the Shares

There can be no assurance that the Company will pay dividends on the Shares or as to the amount of any such
dividends and the Company may change its dividend policy without prior notice to its minority shareholders.

Any decision to pay dividends on the Shares and the amount of dividends to be paid will be made at the
discretion of the Board. The amount and frequency of any dividends will depend on a number of factors,
including the Company’s historic and anticipated earnings and cash flow, the Company’s financial obligations
and capital requirements, general economic and market conditions and other factors deemed relevant by the
Board. Accordingly, there can be no assurance that the Company will pay dividends on the Shares or the amount
of any such dividends. Additionally, the Company will continue to review its dividend policy on an ongoing
basis and may change its dividend policy at any time without prior notice to its minority shareholders. For further
details regarding dividends on the Shares, see Section 8 (Dividend Distribution Policy and Dividends
Framework).
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2.3.13 Risks related to future sales of the Shares

Substantial future sales or perceived potential sales of the Shares or other equity securities of the Company in
the public market could cause the price of the Shares to decline significantly.

Sales of additional Shares or other equity securities of the Company in the public market after the Offering, or
the perception that these sales could occur, could cause the market price of the Shares to decline significantly.
Pursuant to the OSCO Rules, the Substantial Shareholder (who is also the Selling Shareholder) will be prohibited
from disposing of additional Shares during the Statutory Lock-up Period, subject to certain exceptions. In
addition, the Listing Rules will prohibit the Company from listing additional Shares for the Statutory Lock-up
Period. Furthermore, the Selling Shareholder will be restricted from disposing of Shares, and the Company will
be restricted from issuing additional Shares, for the duration of the Contractual Lock-up Period by the terms of
the Underwriting Agreement and the Coordination Agreement, in each case subject to certain exceptions. For
further information, see Section 18.7 (Lock-up Period). The transfer of Bonus Shares by the Selling Shareholder
to Eligible Retail Bonus Investors as described in this Prospectus will not be subject to the Contractual Lock-up
Period after expiration of the Statutory Lock-up Period. If and when the Government decides to sell additional
Shares or the Company decides to issue new Shares, either after the Statutory Lock-up Period and the
Contractual Lock-up Period or pursuant to an exception thereto, including in connection with the Saudi Aramco
Share Plan, the market price of the Shares could be materially and adversely affected. For more information on
the Saudi Aramco Share Plan, see Section 6.9 (Saudi Aramco Share Plan).

2.3.14 Risks related to research published about the Company

If securities or industry analysts do not publish research or publish inaccurate or unfavourable research
about the Company or its business, the market price for the Shares may decline.

The trading price and volume of the Shares will depend in part on the research that securities or industry analysts
publish about the Company and its business. If research analysts do not establish and maintain adequate research
coverage or if one or more of the analysts who covers the Company downgrades their recommendations on the
Shares or publishes inaccurate or unfavourable research about the Company’s business, the market price for the
Shares could decline. In addition, if one or more research analysts cease coverage of the Company or fail to
publish reports on it regularly, it could lose visibility in the financial markets, which, in turn, could cause the
market price for the Shares to decline significantly.
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3. INDUSTRY OVERVIEW

Unless otherwise stated, the data in this Section is derived from the information prepared by the Industry
Consultant for the Company. See “Presentation of Financial, Reserves and Certain Other Information” on
page v. The analysis and forecasts provided by the Industry Consultant are based on integrating data and
analytics from multiple disciplines, including macroeconomics, geopolitics, technology, policy and social and
technical fields. Using this information and historical data, the Industry Consultant creates integrated forecasts
for supply, demand and pricing of a wide range of energy and petrochemicals products. The forecast data is
drawn from the Industry Consultant’s base case scenario which represents a continuation of industry drivers,
trends and enacted policies as at the date of this Prospectus. The Industry Consultant has developed alternative
scenarios which forecast future supply and demand growth trajectories which may be higher or lower than those
provided herein.

The Industry Consultant provides research, data and advisory services to major international companies as well
as public institutions. It operates in several fields and sectors, principally energy, finance, transportation and
petrochemicals. The Industry Consultant is listed on The New York Stock Exchange, has its headquarters in
London, United Kingdom and has approximately 15,000 employees.

3.1 Overview

¢ Global demand for crude oil is expected to continue growing, with global GDP growth being a key
driver. Real global GDP is expected to grow at a CAGR of 2.9% from 2018G to 2030G, after growing at a
CAGR of 3.2% from 2009G to 2017G. Future growth is expected to be led primarily by non-OECD Asia
Pacific, with an anticipated real GDP growth at a CAGR of 5.2% from 2018G to 2030G. Global crude oil
demand is expected to grow at a CAGR of 0.8% from 2018G to 2030G. Growth in demand from non-OECD
Asia Pacific and other developing countries is expected to help mitigate any reduction in demand for crude oil
caused by the increasing availability of alternative energy sources, greater energy efficiency and the emergence
of new technologies in energy consumer markets, such as electric vehicles.

¢ Global demand for refined products and chemicals, including ethylene, is expected to grow. Global
demand for refined products is expected to increase at a CAGR of 0.8% from 2018G to 2030G, driven by an
increase in demand in Africa, the Middle East and Asia Pacific. Between 2018G and 2030G, global demand
for ethylene is expected to grow at a CAGR of 3.3%, primarily due to an anticipated growth in demand from
China and North America.

¢ In-Kingdom demand for natural gas is expected to grow significantly. The Kingdom’s demand for natural
gas is expected to grow at a CAGR of 3.6% from 2017G to 2030G, primarily due to an increase in demand
from the power generation and the refining and industrial sectors.

3.2 Global GDP as a Primary Driver of Oil Demand
32.1 GDP

Real global GDP is a key driver of oil demand. From 2009G to 2018G, real global GDP grew at a CAGR of
3.2%, and is expected to grow at a CAGR of 2.9% from 2018G to 2030G.

In recent years, non-OECD countries have been the main drivers of real global GDP growth. From 2009G to
2018G, the real GDP of non-OECD countries increased at a CAGR of 5.1%, while the real GDP of OECD
countries increased at a CAGR of 2.1%. Non-OECD Asia Pacific accounted for a large portion of the growth
within non-OECD countries, with a CAGR of 7.0% from 2009G to 2018G.

The real GDP of non-OECD countries, generally, and in Asia Pacific, specifically, is forecasted to grow at a
CAGR of 4.4% and 5.2%, respectively, from 2018G to 2030G, while the real GDP of OECD countries is
expected to grow at a CAGR of 1.7% during that period. The anticipated growth in non-OECD Asia Pacific is
primarily due to population growth, increasing per capita wealth (real GDP per capita in non-OECD Asia Pacific
is expected to grow at a CAGR of 4.5% from 2017G to 2030G), a rising number of middle-class consumers and
increased urbanisation (the population living in urban areas is projected to grow from 46% in 2018G to 53% in
2030G).

The following chart shows real GDP annual growth rates in OECD and non-OECD countries from 2009G to
2018G and expected annual growth rates from 2019G to 2030G.
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Exhibit 1:  Actual and expected real GDP annual growth rates in OECD and non-OECD countries from
2009G to 2030G
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3.2.2 Crude Oil Demand

Over time, global crude oil demand growth generally tracks global GDP growth trends. However, in recent years
global GDP has grown at a higher rate than global crude oil demand due to several factors, including an increasing
use of alternative energy sources, more efficient use of crude oil and the electrification of vehicles. Global crude oil
demand increased at a CAGR of 0.9% between 2000G and 2018G and is expected to grow at a CAGR of 0.8% from
2018G to 2030G. The following chart illustrates global annual crude oil demand and growth rates from 2000G to
2018G and expected annual crude oil demand and growth rates from 2019G to 2030G.

Exhibit 2:  Global actual and expected annual crude oil demand and growth rates from 2000G to 2030G
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Demand for oil is influenced by its use for energy. Oil is the world’s leading energy source, accounting for
32.0% of the global energy demand in 2018G. Through 2030G, oil is expected to remain the primary energy
source despite anticipated increases in energy efficiency, increased use of natural gas and renewable energy
sources, such as solar and wind power, and the introduction of new technologies, such as electric vehicles. In
2030G, oil is expected to account for approximately 31.5% of total energy consumption. The following chart sets
forth the sources of energy from 1990G to 2018G and expected global sources of energy from 2019G to 2030G.
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Exhibit 3: Actual and expected sources of energy from 1990G to 2030G
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3.3 Liquids Supply-Demand Balance

Liquids balance is as an indicator of how the global oil market is performing in terms of supply-demand
dynamics. The global supply of liquids products relies on feedstock supply from hydrocarbons, including crude
oil, condensate, and NGLs. Conversely, the demand for liquids products, which include refined products, blended
biofuels, synthetic fuels, liquid petroleum gases and ethane, differs by region. In non-OECD countries, generally,
and in non-OECD Asia Pacific specifically, liquids demand increased at a CAGR of 3.3% and 4.7%,
respectively, from 2009G to 2018G, while liquids demand in OECD countries increased at an average rate of
0.3%. From 2018G to 2030G, liquids demand in non-OECD countries, generally, and in non-OECD Asia Pacific
specifically, is anticipated to grow at a CAGR of 1.9% and 2.5%, respectively. In contrast, liquids demand in
OECD countries is expected to remain constant, as a result of increased fuel efficiency and the maturity of OECD
countries, which have sizeable, yet stable, demand.

Any movement in supply or demand for liquids products affects the liquids balance and, correspondingly, oil
prices and production decisions. The most significant recent imbalance was excess supply in liquids in the period
between 2014G and 2016G, which exerted downward pressure on oil prices. The following chart shows the
liquids supply-demand dynamic from 2000G to 2019G.

Exhibit 4: Liquids supply-demand dynamic from 2000G to 2019G
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Liquids supply and demand growth rates both began to slow in 2016G, with supply growth slowing to a greater
degree than demand growth. The annual supply growth rates fell from 3.1% to 0.6% between 2015G and 2016G,
while the annual demand growth rates fell from 2.3% to 1.5% between 2015G and 2016G. The slowdown in
supply growth was a result of the market reaction to excess inventory and the corresponding steep fall in prices
starting in 2014G. In 2017G, liquids markets reached equilibrium and oil prices began to rise as a result. The
following chart sets forth the relationship between global liquids balance and Brent price from 2000G to 2019G.

Exhibit 5: Relationship between global liquids balance and Brent price from 2000G to 2019G
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Additionally, as oil prices fell from 2014G to 2016G, producers began to reduce oil and gas exploration and
production capital expenditures, with North America experiencing the most significant drop. Global annual oil
and gas exploration and production capital expenditures fell from $699 billion to $344 billion during that period.
Since 2016G, global capital expenditures have been increasing steadily and rose to $410 billion in 2018G.
Notably, onshore unconventional resources have experienced a 78% increase, the most significant increase in
capital expenditures during this period. Despite global volatility since 2014G, capital expenditures in the Middle
East have remained relatively stable and have recovered in 2018G to pre-downturn levels. In the next three to
five years global exploration and production capital expenditures are expected to continue increasing at a modest
pace. The following chart sets forth post-tax breakeven costs for new oil projects at a 10% rate of return by
country through 2030G.
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Exhibit 6: Post-tax breakeven costs for new oil projects at a 10% rate of return by country through
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(1) Average is not a weighted or arithmetic average but a selection of what a typical new oil project in that country would cost in today’s market. New oil
projects selected by country from 2019G-onwards.

2) The breakeven price for producing fields in the Kingdom is forward-looking and hence excludes all exploration and development costs. The break-even
price for the Kingdom (for the three categories—producing fields, onshore and offshore) is calculated assuming an income tax rate of 50%. The analysis is
carried out for typical new projects starting in 2019G.

3) The break-even for U.S. Onshore excludes land acquisition cost.

Demand growth for crude oil, condensate and NGLs is expected to continue, with a levelling off around the year
2035G. Global supply is expected to move in line with demand, with an expected increase in market share from
lowest cost producers, including the Kingdom. Consequently, between 2015G and 2050G, the Kingdom’s daily
crude oil, condensate and NGLs supply volumes are expected to increase at a CAGR of 0.9%.

Alternatively, in a scenario representing a more rapid transition away from fossil fuels, demand for crude oil,
condensate and NGLs starts to decline in the late 2020Gs. In this scenario, the Kingdom’s share of global supply is
also expected to increase through 2050G, with the Kingdom’s daily crude oil, condensate and NGLs supply
volumes expected to increase at a CAGR of 0.7% between 2015G and 2050G. The following chart illustrates actual
and expected supply of crude oil, condensate and NGLs from 2015G to 2050G under both demand scenarios.

Exhibit 7:  Actual and expected supply of crude oil and NGLs from 2015G to 2050G under both demand
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(1) The Kingdom’s market share projections in these two scenarios are based on a number of assumptions regarding government policies, technology
developments and market responses.
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3.4 Growth in Global Demand for Refined Products and Chemicals

Between 2010G and 2018G, refined product demand increased globally at a CAGR of 1.3%, mainly driven by
growth in Africa, the Middle East and Asia Pacific, which saw refined product demand increase at CAGRs of
2.8%, 1.3% and 2.8%, respectively, between 2010G and 2018G.

Global demand for refined products is expected to increase at a CAGR of 0.8% from 2018G to 2030G driven by
continuing demand from Africa, the Middle East and Asia Pacific, which are expected to grow at CAGRs of
2.4%, 1.6% and 1.7%, respectively. Over that period, Asia Pacific’s share of global demand for refined products
is expected to increase from 37.2% to 41.1%. Demand for refined products in North America from 2018G to
2030G is expected to decrease at a CAGR of 0.6%, and is expected to remain flat in Europe. The following chart
illustrates refined product demand by region from 2010G to 2018G and expected refined product demand by
region from 2019G to 2030G.

Exhibit 8: Actual and expected refined product demand by region from 2010G to 2030G
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The regional changes in refined product demand have led to a geographical shift in refining operations, with new,
large and increasingly complex refineries opening in Asia Pacific and Middle East and aging refineries closing in
OECD countries, particularly in Europe, as they become uneconomical and inefficient to operate. These new,
larger and increasingly complex refineries have superior crude diet flexibility and greater efficiency. The
following chart depicts net cumulative refinery capacity additions and (closures) between 2009G and 2018G,
with net cumulative refinery additions in the Middle East and Asia and net cumulative refinery closures in North
America, Africa, Latin America, the Commonwealth of Independent States (“CIS”) and Europe.

35



Exhibit 9: Net cumulative refinery capacity additions and (closures) between 2009G and 2018G
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In addition, refinery product yields are shifting to high-quality fuels, such as gasoline, jet fuel and certain types
of diesel, and the upgrading of fuel oil to higher value products. This shift is driven by regulatory requirements
and a global tightening of emissions standards. Fuel economy and GHG emissions policies also have a significant
impact on fuel consumption and, as a result, stricter regulations on fuels and increased sales of electric vehicles
will impact refined products demand.

Demand for chemicals is expected to increase at a greater rate than the increase in demand for crude oil and
refined products. Domestic demand for ethylene, a key base product for chemicals, grew at a CAGR of 3.5%
globally from 2010G to 2018G and is forecasted to grow at a CAGR of 3.3% from 2018G to 2030G. The
projected growth in domestic demand for ethylene is expected to be mainly driven by an increase in demand
from China and North America at a CAGR of 5.6% and 3.3%, respectively, from 2018G to 2030G. The
following chart sets forth the global domestic demand for ethylene by region from 2010G to 2018G and expected
domestic demand for ethylene from 2019G to 2030G.

Exhibit 10: Global actual and expected domestic demand for ethylene by region from 2010G to 2030G
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Increasingly, new chemical production projects are expected to be more efficient and sustainable by integrating
with existing refineries and expanding the proportion of higher value derivatives, such as fine chemicals and
specialities, to base chemicals or commodities.

3.5 In-Kingdom Natural Gas Demand

The Kingdom was the country with the seventh highest natural gas demand globally in 2018G. From 2017G to 2030G,
in-Kingdom natural gas demand is expected to grow at a CAGR of 3.6%, which is expected to outpace growth of
global demand for gas, which is expected to grow at a CAGR of 1.7% during the same period. The Kingdom’s
domestic use of natural gas has historically been constrained by available supply. However, over the past decade,
development of non-associated natural gas resources in the Kingdom has significantly increased domestic natural gas
production capacity. For a discussion on the expansion of the MGS, see Section 4.7.1.4 (Gas and NGLs).

Future in-Kingdom demand for natural gas is expected to be driven primarily by expected growth in demand for
power generation and the refining and industrial sectors, including chemical feedstocks. The following chart sets
forth the Kingdom’s natural gas demand by sector from 2010G to 2017G and expected natural gas demand by
sector from 2018G to 2030G.

Exhibit 11: Kingdom’s actual and expected natural gas demand by sector from 2010G to 2030G
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(1) Volumes exclude ethane use as petrochemicals feedstock and other NGL demand.

As additional natural gas is produced in the Kingdom, the Kingdom is expected to rely more on natural gas for
power generation, which in turn is expected to be the primary driver of gas demand in the Kingdom through
2030G. The following chart shows power capacity growth by fuel (including natural gas) used in the Kingdom
from 2010G to 2017G and expected power capacity growth by fuel (including natural gas) used in the Kingdom
from 2018G to 2030G.
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Exhibit 12: Actual and expected power capacity growth by fuel (including natural gas) used in the
Kingdom from 2010G to 2030G

140

Forecast
120

100

80

60

40

20
0 0 0

Gigawatts

0
(:> (:> < (<

o S o o0 0

L & < & o

s w S '»0 » f S w P » P

MGas WOl WWwind MSolar M Solid waste & biomass

2
s 8 $ w°'»'»°

Source: Industry Consultant.

Natural gas-fuelled power capacity is expected to grow at a CAGR of 3.1% from 2017G to 2030G, and natural
gas-fuelled power generation at a CAGR of 3.5% for the same period. In 2030G, power generation using natural
gas as feedstock is expected to constitute approximately 70.8% of the country’s electricity generation output, up
from 60.3% in 2017G, while oil’s share is expected to decline from 39.7% to 19.8%.

Although most of the additional natural gas supply is expected to be used to meet new power demand, some
natural gas volumes will displace existing oil-based power generation. Overall, these steps are expected to lead to
a reallocation of the use of crude oil from a feedstock for power generation to being available for export.

The refining and industrial sectors are expected to be secondary drivers of natural gas demand in the Kingdom
through 2030G with demand expected to grow at a CAGR of 9.6% and 4.6%, respectively, from 2017G to
2030G. As the Kingdom’s economy continues to grow, the refining and industrial sectors are also expected to
expand. As a result, these sectors are expected to increase their natural gas demand.

3.6  Competitive Landscape

The principal competitors of the Company outside the Kingdom are IOCs (e.g., ExxonMobil, Chevron, Shell,
Total and BP) which have a presence across upstream and downstream (to differing degrees). The Company also
competes with NOCs in providing crude oil and refined products into selected geographies.
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4. THE COMPANY
4.1 Overview of the Company and its Business Activities

The Company is the world’s largest integrated oil and gas company. In the first six months of 2019G, the
Company produced 13.2 million barrels per day of oil equivalent, including 10.0 million barrels per day of crude
oil (including blended condensate). In 2018G, the Company produced 13.6 million barrels per day of oil
equivalent, including 10.3 million barrels per day of crude oil (including blended condensate). The Company’s
crude oil production accounted for approximately one in every eight barrels of crude oil produced globally from
2016G to 2018G. As at 31 December 2018G, the Company’s proved liquids reserves were approximately five
times larger than the combined proved liquids reserves of the Five Major IOCs. In addition, the Company’s net
refining capacity as at 31 December 2018G made it the fourth largest integrated refiner in the world based on a
comparison with the most recently available third party refining capacity data as provided by the Industry
Consultant. As at 31 December 2018G, the Company had a gross refining capacity of 4.9 million barrels per day
and net refining capacity of 3.1 million barrels per day. The Company is focussed on maintaining its pre-eminent
upstream position and continued strategic integration of its downstream operations to secure demand for its crude
oil and to capture value across the hydrocarbon chain.

The Company’s heritage dates back to 1933G as an upstream venture founded by predecessors to Chevron and
ExxonMobil, two of today’s Five Major IOCs. The Company’s upstream operations are based in the Kingdom
and it also operates a global downstream business. Its primary operating segments are the upstream segment and
the downstream segment, which are supported by the corporate segment.

For the six months ended 30 June 2019G, the Company generated SAR 196.7 billion ($52.5 billion) in net cash
provided by operating activities and SAR 142.4 billion ($38.0 billion) of Free Cash Flow. For the year ended
31 December 2018G, the Company generated SAR 453.7 billion ($121.0 billion) in net cash provided by
operating activities and SAR 321.9 billion ($85.8 billion) of Free Cash Flow. The Company operates within a
conservative financial framework, which led to a Gearing ratio of 2.4% as at 30 June 2019G and (8.6)% as at
31 December 2018G (with a net cash position as at that date). Free Cash Flow and Gearing are non-IFRS
financial measures. For a definition of Free Cash Flow and Gearing and a reconciliation to the nearest financial
measures calculated in accordance with IFRS, see Sections 7.4.3 (Free Cash Flow) and 7.4.4 (Gearing).

4.1.1 Upstream

The Company is the world’s leading producer of crude oil and condensate. In the first six months of 2019G, the
Company produced 13.2 million barrels per day of oil equivalent, including 10.0 million barrels per day of crude
oil (including blended condensate). In 2018G, the Company produced 13.6 million barrels per day of oil
equivalent, including 10.3 million barrels per day of crude oil (including blended condensate), an additional
0.2 million barrels per day of unblended condensate, 1.1 million barrels per day of NGLs, 8.9 billion standard
cubic feet per day of natural gas and 1.0 billion standard cubic feet per day of ethane. The Company manages the
Kingdom’s unique reserves and resources base to optimise production and maximise long-term value pursuant to
the Hydrocarbons Law, which mandates that the Company’s hydrocarbon operations promote long-term
productivity of the Kingdom’s reservoirs and support the prudent stewardship of its hydrocarbon resources.

As at 31 December 2018G, the Kingdom’s reserves in the fields the Company operates consisted of 336.2 billion
barrels of oil equivalent, including 261.5 billion barrels of crude oil and condensate, 36.1 billion barrels of NGLs
and 233.8 trillion standard cubic feet of natural gas.

Under the Original Concession, which was in effect until 24 December 2017G, the Company’s rights with
respect to hydrocarbons in the Kingdom were not limited to a particular term. Accordingly, until such date, the
Kingdom’s reserves in the fields the Company operated were the same as the Company’s reserves. Effective
24 December 2017G, the Concession limited the Company’s exclusive right to explore, develop and produce the
Kingdom’s hydrocarbon resources, except in the Excluded Areas, to an initial period of 40 years, which will be
extended by the Government for 20 years provided the Company satisfies certain conditions commensurate with
current operating practices. In addition, the Concession may be extended for an additional 40 years beyond the
prior 60 year period subject to the Company and the Government agreeing on the terms of the extension. See
Section 13.5.1 (The Concession). The provision of a specified term in the Concession impacts the calculation of
the Company’s reserves as compared to the Kingdom’s reserves in the fields the Company operates. The
Concession also requires the Company to meet domestic demand for certain hydrocarbons, petroleum products
and LPG through domestic production or imports.
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Based on the initial 40-year period and 20-year extension of the Concession, as at 31 December 2018G, the
Company’s reserves were 256.9 billion barrels of oil equivalent. The Company’s oil equivalent reserves were
sufficient for proved reserves life of 52 years, which was significantly longer than the 9 to 17 year proved
reserves life of any of the Five Major IOCs based on publicly available information, consisting of 201.4 billion
barrels of crude oil and condensate, 25.4 billion barrels of NGLs and 185.7 trillion standard cubic feet of natural
gas. As at 31 December 2018G, the Company’s portfolio included 498 reservoirs within 136 fields distributed
throughout the Kingdom and its territorial waters.

Based on a comparison of production cost data of the Five Major IOCs and other leading oil and gas companies,
the Company is uniquely positioned as the lowest cost producer globally as at 31 December 2018G. The
Company’s average upstream lifting cost was SAR 10.6 ($2.8) per barrel of oil equivalent produced in 2018G,
following the Industry Consultant’s methodology. In addition, the Company’s upstream capital expenditures for
the year ended 31 December 2018G averaged SAR 17.7 ($4.7) per barrel of oil equivalent produced, also
following the Industry Consultant’s methodology. The Company’s low cost position is due to the unique nature
of the Kingdom’s geological formations, favourable onshore and shallow water offshore environments in which
the Company’s reservoirs are located, synergies available from the Company’s use of its large infrastructure and
logistics networks, its low depletion rate operational model and its scaled application of technology. Given the
quality of most of the Company’s reservoirs and its operational model, it is possible to achieve high recovery
factors while maintaining relatively low water cut levels for long periods of time.

The Government determines the Kingdom’s maximum level of crude oil production in the exercise of its
sovereign prerogative and requires the Company to maintain MSC in excess of its then current production in
accordance with the Hydrocarbons Law. MSC refers to the average maximum number of barrels per day of crude
oil that can be produced for one year during any future planning period, after taking into account all planned
capital expenditures and maintenance, repair and operating costs, and after being given three months to make
operational adjustments. As at 30 June 2019G, the Company’s MSC was 12.0 million barrels of crude oil per
day. The spare capacity afforded by maintaining MSC enables the Company to increase its crude oil production
above planned levels rapidly in response to changes in global crude oil supply and demand. The Company also
uses this spare capacity as an alternative supply option in case of unplanned production outages at any field and
to maintain its production levels during routine field maintenance. The Company generated revenues by utilising
the spare capacity provided by MSC of SAR 133.0 billion ($35.5 billion) from 2013G to 2018G. This additional
revenue stems from periods where actual monthly production (made possible by MSC) was in excess of the
average planned production level.

The Company’s gas portfolio is rich in liquids, demonstrated by the production of 0.2 million barrels per day of
unblended condensate and 1.1 million barrels per day of NGLs in 2018G. The Company is the exclusive supplier
of natural gas in the Kingdom, the country with the seventh highest natural gas demand in the world in 2018G
according to the Industry Consultant. The Company also supplied 8.9 billion standard cubic feet per day of
natural gas and 1.0 billion standard cubic feet per day of ethane to the Kingdom in 2018G. It owns and operates
the MGS, which is an extensive network of pipelines that connects the Company’s key gas production and
processing sites throughout the Kingdom. The Company expects to further expand its gas reserves through new
field discoveries, new reservoir additions in existing fields and delineation and reassessment of existing
reservoirs and fields.

4.1.2 Downstream

The Company has a large, strategically integrated global downstream business. The downstream segment’s
activities consist primarily of refining and petrochemical manufacturing, supply and trading, distribution and
power generation. The Company’s net refining capacity as at 31 December 2018G made it the fourth largest
integrated refiner in the world based on a comparison with the most recently available third party refining
capacity data as provided by the Industry Consultant. As at 31 December 2018G, the Company had a gross
refining capacity of 4.9 million barrels per day and net refining capacity of 3.1 million barrels per day. The
strategic integration of the Company’s upstream and downstream segments provides an opportunity for the
Company to secure crude oil demand by selling to its captive system of domestic and international wholly owned
and affiliated refineries. The downstream segment’s other business activities include base oils, lubricants and
retail operations.

The Company’s downstream business is the largest customer for the upstream business’ crude oil production,
consuming 38% of its crude oil production in 2018G. The Company’s upstream business produces all the crude
oil supplied to and processed by the Company’s wholly owned and affiliated refineries in the Kingdom and the
majority of crude oil used by its international wholly owned and affiliated refineries. In 2018G, the Company’s
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weighted average ownership percentage in the Company’s international refineries was 58%, but it supplied an
average of 68% of the crude oil used by those refineries. This crude placement provides significant benefits to
the Company’s downstream operations, including a secure and reliable supply of high-quality crude oil, which
helps to ensure a secure and reliable supply of refined products to its downstream customers.

The Company’s refining operations in the Kingdom, including its domestic affiliates, accounted for 62% of its
net refining capacity in 2018G. Together with the local distribution system, this provides the Company unique
access to the large domestic marketplace to which it is the sole supplier. In addition to its domestic focus, the
Company is focussing its downstream investments in areas of high-growth, including China, India and Southeast
Asia, material demand centres, such as the United States, and countries that rely on importing crude oil, such as
Japan and South Korea.

The Company also has an integrated petrochemicals business within its downstream segment, which enables it to
capture incremental margin in the hydrocarbon value chain. The Company’s chemicals business spans from
production of basic chemicals such as aromatics, olefins and polyolefins to more complex products such as
polyols, isocyanates and synthetic rubber. The Company’s chemicals business continues to grow through
capacity expansions in the Kingdom, increasing ownership positions in affiliates and new investments, including
the proposed acquisition of the PIF’s 70% equity interest in SABIC, which is currently expected to close in the
first half of 2020G. Following the closing of the SABIC transaction, the Company’s chemicals business will
operate in over 50 countries and produce a range of chemicals, including olefins, ethylene, ethylene glycol,
ethylene oxide, methanol, MTBE, polyethylene and engineering plastics and their derivatives, among other
products. As at 31 December 2018G, the Company had a net and gross chemical production capacity of
16.7 million and 33.2 million tonnes per year, respectively. Upon closing of the SABIC transaction, the Company
expects to have the largest net production capacity for ethylene and be amongst the top four companies by net
production capacity for polyethylene, monoethylene glycol and polypropylene, according to the Industry
Consultant.

The Company continues to evaluate a number of additional large-scale investment opportunities in high-growth
geographies globally, as well as organic initiatives, to improve the operational and financial performance of its
downstream assets, including capacity increases, asset upgrades, improvements in product yield and capturing
additional petrochemical integration.

The Company’s downstream segment includes its crude oil and product sales, distribution and trading platforms.
These platforms support the Company’s upstream and downstream operations by enabling it to optimise crude oil
sales and product placement through its significant infrastructure network of pipelines and terminals and access
to shipping and logistics resources. The Company also maintains flexibility to respond to fluctuations in demand
through its five crude grades and MSC. This flexibility contributes to the Company’s ability to meet its
customer’s needs and its reputation as one of the most reliable crude oil suppliers, meeting 99.7%, 99.8% and
99.9% of its delivery obligations on time in 2017G, 2018G and the first six months of 2019G, respectively.

4.1.3 Corporate

The Company’s corporate segment primarily supports the activities of its upstream and downstream segments.
The corporate segment includes technical services that are essential to the success of the Company’s core
activities, as well as human resources, finance, corporate affairs and legal.

4.2 Proposed Acquisitions
4.2.1 Acquisition of 70% Equity Interest in SABIC

On 27 March 2019G, the Company entered into a purchase agreement with the PIF to acquire the PIF’s 70%
equity interest in SABIC for total consideration of $69.1 billion. SABIC operates in over 50 countries and
produces a range of chemicals, including olefins ethylene, ethylene glycol, ethylene oxide, methanol, MTBE,
polyethylene and engineering plastics and their derivatives, among other products. According to its public filings,
in 2018G, SABIC’s total production was 75.3 million tonnes, including 61.8 million tonnes of petrochemical and
specialty products. As at and for the year ended 31 December 2018G, SABIC’s total assets were SAR
320 billion, net income was SAR 32 billion and total revenue was SAR 169 billion. As at and for the six months
ended 30 June 2019G, SABIC’s total assets were SAR 320 billion, net income was SAR 8.3 billion and total
revenue was SAR 73 billion.

The Company believes that purchasing a majority interest in SABIC will advance its strategy to increase the
proportion of petrochemicals production in its downstream portfolio and support the Company’s downstream
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growth ambitions. In addition, the Company believes that the acquisition will facilitate the application of
SABIC’s expertise in the chemicals industry to the Company’s existing and future integrated downstream
facilities. Following the proposed acquisition, SABIC is expected to remain a listed company on Tadawul.

The 27 March 2019G purchase agreement provided that the purchase price for the acquisition would be paid on
the closing date in the form of a cash payment equal to 50% of the purchase price (to be adjusted for certain
expenses) and a seller loan in an amount equal to 50% of the purchase price. On 6 October 2019G, the Company
and the PIF agreed to amend the payment terms to provide that, on the closing date, 36% of the purchase price (to
be adjusted for certain expenses) will be paid in cash and 64% will be paid in the form of a seller loan. The seller
loan will be secured by four separate promissory notes issued by Saudi Aramco in favour of the PIF. In
accordance with the terms of the purchase agreement, Saudi Aramco will pay a loan charge to the PIF on the
closing date in the form of a cash payment equal to $500 million and the issuance of five additional promissory
notes in an aggregate principal amount of $2.5 billion.

The seller loan and the balance of the loan charge secured by the promissory notes will become due and payable
as follows:

(i) on or before 30 September 2020G, a loan charge of $250 million;

(i) on or before 30 September 2021G, an amount equal to 16% of the purchase price plus a loan charge of
$250 million;

(iii) on or before 30 September 2022G, an amount equal to 16% of the purchase price;

(iv) on or before 30 September 2023G, an amount equal to 16% of the purchase price plus a loan charge of
$750 million;

(v) on or before 30 September 2024G, an amount equal to 16% of the purchase price plus a loan charge of
$750 million; and

(vi) on or before 30 September 2025G, a loan charge of $500 million.

Each promissory note will be fully transferable and assignable and may be pledged by the PIF. However, if the
PIF receives any offer or commitment of financing which would include a transfer of a promissory note, the
Company may within 30 days of receiving notice of the offer or commitment, notify the PIF in writing of its
intent to purchase all or a portion of the promissory notes to be transferred on the same terms. To the extent the
Company does not elect to purchase the promissory notes to be transferred, the PIF may transfer such promissory
notes during the subsequent 120 day period. The Company currently intends to repay the promissory notes in a
phased manner through cash from operations, external debt financing or a combination thereof.

Closing of the acquisition is subject to customary closing conditions and is currently expected to occur in the first
half of 2020G. The purchase agreement may be terminated by either party if closing does not occur within
18 months of the date thereof, subject to an extension of six months in certain circumstances. In addition, either
party may terminate the purchase agreement (with certain exceptions) if the representations and warranties of the
other party are not true and correct or there is a breach by the other party of the agreement and the resulting
losses in either case exceed $3 billion.

4.2.2  Other Acquisitions

On 15 April 2019G, the Company entered into a purchase agreement to acquire a 17% equity interest in Hyundai
Oilbank from Hyundai Heavy Industries Holdings, for SAR 4.7 billion with an option to acquire an additional
2.9% equity interest. Hyundai Oilbank is a private oil refining company in South Korea. The Daesan Complex,
where Hyundai Oilbank’s major facilities are located, is a fully integrated refining plant with a processing
capacity of 650,000 barrels of crude oil per day. The transaction, which is subject to customary closing
conditions, is expected to close by the end of the first half of 2020G.

The Company has recently entered into non-binding agreements regarding the expansion of its downstream
business in Asia, including entering into a non-binding letter of intent with Reliance Industries Limited on
12 August 2019G to purchase a 20% stake in its oil to chemicals division.
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4.3 Recent Developments
Fiscal Regime Changes
The Government has made the following changes to the fiscal regime under which the Company operates:

* the Government adopted regulations regarding the manner in which the Company is compensated for gas
sold domestically in the Kingdom such that the Company will be compensated by the Government for
revenue directly forgone as a consequence of domestically supplying Regulated Gas Products in the event
that Government-mandated prices do not meet the relevant price determined to achieve the rate of return
approved by the Government for the Company’s gas projects (effective as at 17 September 2019G);

e the Company and the Government executed an amendment to the Concession, which (effective as at
1 January 2020G):

(1) reduces the royalty rate on crude oil and condensate production to 15% (from 20%) on Brent prices up
to $70 per barrel,

(2) increases the marginal royalty rate to 45% (from 40%) on Brent prices above $70 per barrel up to $100
per barrel; and

(3) increases the marginal royalty rate to 80% (from 50%) on Brent prices above $100 per barrel;

* the Government will compensate the Company for carrying costs associated with maintaining Government-
mandated petroleum product reserves in an amount of $41.2 million per month (effective as at 1 January
2020G);

 the Government extended the liquids price equalisation mechanism to compensate the Company for revenue
directly forgone as a result of the Company’s compliance with the Government mandates related to
domestic sales of LPGs and certain other products (effective as at 1 January 2020G);

e the Government determined that the tax rate applicable to the Company’s downstream business will be
reduced from the 50% to 85% multi-tiered structure of income tax applicable to domestic oil and
hydrocarbon production companies to the general corporate tax rate of 20% applicable to similar domestic
downstream companies under the Income Tax Law, on the condition that the Company consolidate its
downstream business under the control of one or more separate, wholly owned subsidiaries before
31 December 2024G (effective as at 1 January 2020G); and

e the period for which the Company will not be obligated to pay royalties on condensate production was
extended for an additional ten years after the current five-year period ending on 1 January 2023G, and may
be further extended for subsequent 10-year periods, unless the Government determines the economics
impacting gas field development does not warrant such an extension (effective as at 1 January 2023G).

For further details on these changes to the fiscal regime, see Section 7.3.6 (Fiscal Regime Changes). The
Company estimates that, had each of these fiscal regime changes been in effect for the six months ended
30 June 2019G, the Company’s cash flow for such period would have been approximately $4.5 billion higher.

Recent Zakat Change

Pursuant to Royal Order No. 16712, dated 11/3/1441H (corresponding to 8 November 2019G), the zakat
obligations resulting from investments in the Shares listed on the Exchange will be settled as described in the
following sentence. The Zakat amounts resulting from such investments will be calculated and deducted from tax
payments by the Company and transferred to the zakat account at the Ministry of Finance for transfer eligible
zakat recipients in accordance with applicable law.

Recent Incidents

In May 2019G, the East-West pipeline was attacked by an unmanned aerial vehicle carrying explosives. The
pipeline was briefly shut down as a result of the attack.

On 17 August 2019G, the Company’s Shaybah NGL facility was attacked by five unmanned aerial vehicles, which
resulted in fires and damage to the processing and cogeneration infrastructure at the facility. The attacks triggered the
Company’s emergency response and business continuity protocols to halt feedstock flows, depressurise and shut down
equipment, assess damage sustained and resume operations safely. No injuries or fatalities were reported during the
incident. Restoration of plant operations on one NGL train was completed within two weeks after the attack and other
repairs are ongoing. The Company has taken a number of steps to mitigate the impact of the shutdown on its
customers, including providing ethane customers with propane as a substitute and adjusting C2+ NGL distribution. The
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Company’s preliminary estimate of the costs to repair the Shaybah NGL facility is approximately $28 million and it
does not expect that the revenues lost as a result of the attacks will be material.

On 14 September 2019G, the Company’s Abqaiq facility and Khurais processing facility were attacked, which
resulted in explosions, fires and significant damage to equipment at each facility. The attacks triggered the
Company’s emergency response protocols and fires were extinguished within approximately seven hours of the
first impact. No injuries or fatalities were reported during the incident at either the Abqaiq facility or the Khurais
processing facility. As a result of these attacks, the Company’s crude oil production was temporarily reduced by
approximately 54%. Since the attacks, the Company has taken a number of actions to minimise the impact on its
customers, including tapping into the Company’s crude oil inventories located outside of the Kingdom, swapping
grades of deliveries and curtailing NGL deliveries to some customers and increasing production from other
fields. Finally, in light of the gas production capacity reduction, certain power plants in the Kingdom partially
switched feedstocks to crude burning. As at 25 September 2019G, the Company’s production recovered to the
same level as prior to the 14 September 2019G attacks and the Company continues to work towards fully
restoring full plant operations safely at Abqaiq and Khurais. The Company does not expect the impact of these
attacks to have a material impact on its business, financial condition or results of operations. For more
information, see Section 2.2.5 (Risks related to terrorism and armed conflict).

Recent Acquisitions

On 18 September 2019G, the Company acquired Shell’s 50% interest in SASREF and subsequently changed the
name of SASREF to Saudi Aramco Jubail Refinery Company. The refinery has a gross refining capacity of
305,000 barrels of crude oil per day.

Additionally, on 31 October 2019G, Motiva acquired a 100% ownership interest in Flint Hills Resources Port
Arthur, LLC, which operates a 634,000 tonne per year cracker, capable of processing ethane, propane and butane,
in Port Arthur, Texas.

Dividends

On 1 November 2019G, the Company declared an ordinary dividend of $13.4 billion with respect to the fiscal
quarter ended 30 September 2019G. In addition, the Company will declare an interim (ordinary) dividend of a
maximum of $9.5 billion, after obtaining the necessary approvals from the Board, prior to the date of allocation
of the Offer Shares to the Institutional Subscribers and Individual Investors. These dividends will be paid to the
Government (in its capacity as the sole shareholder in the Company) and investors in the Offer Shares will not be
entitled to any portion of these dividends regardless of when they are paid, which may be prior to, or after, the
date of such allocation. However, if the amount of the declared interim (ordinary) dividend exceeds $9.5 billion,
then the record date for the portion of such dividends that exceeds $9.5 billion will be the first date on which the
Shares are traded on the Exchange and investors in the Offer Shares on such date will be entitled to their pro rata
portion of such excess.

Furthermore, subject to Sections 8.1 (General) and 8.2 (Dividend Distribution Policy), the Company will declare an
interim (ordinary) dividend of $3.9 billion with respect to the period from (and including) the date of allocation of the
Offer Shares to the Institutional Subscribers and Individual Investors through 31 December 2019G, which will be paid
from the Company’s available cash. The record date for holders of Shares (including holders of Offer Shares allocated
in this Offering) entitled to their pro rata portion of such dividend will be determined at the time the dividend is
declared. Only holders of Shares (including holders of Offer Shares allocated in this Offering) on the record date will
be entitled to a portion of such dividend. If the amount of such declared interim (ordinary) dividend exceeds $3.9
billion, investors in the Offer Shares on the applicable record date will be entitled to their pro rata portion of the full
amount of such dividends, including any excess over $3.9 billion.

4.4 Corporate History and Evolution

On 29 May 1933G, the Government granted a concession to Socal giving it the right to explore for oil within the
Kingdom’s borders. Later that year, Socal incorporated CASOC as a subsidiary to manage the concession.
Texaco acquired a 50% interest in CASOC in 1936G. CASOC’s first commercial success came in 1938G at a
drill site in Dhahran, which quickly began producing more than 1,500 barrels of crude oil per day. In 1944G,
CASOC was renamed Arabian American Oil Company. In 1948G, Standard Oil Company of New Jersey, which
later became Exxon, purchased 30% of Arabian American Oil Company, and Socony-Vacuum Oil Company,
which later became Mobil, purchased 10% to help provide market outlets and capital for the Kingdom’s
hydrocarbon reserves. In 1952G, Arabian American Oil Company’s headquarters moved from New York to
Dhahran, and in 1973G, the Government acquired an initial 25% participating interest in the concession, which
increased to 60% in the following year. Arabian American Oil Company continued to grow and had become the
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world’s leading oil producer in terms of volume produced in a single year by 1976G. Between 1980G and
1981G, the Government increased its participation interest in the company’s crude oil concession rights,
production and facilities to 100%. During the 1980Gs, Arabian American Oil Company increased its production
volumes and expanded its infrastructure with the construction of the East-West pipeline, a 1,200 kilometre
pipeline dedicated to transporting crude oil from Dhahran to Yanbu’ on the Red Sea. In the 1980Gs and 1990Gs,
the company established refining and marketing joint ventures in strategic geographies around the globe in order
to further expand its market and product offerings.

In 1988G, Saudi Arabian Oil Company, also known as Saudi Aramco, was established as a company with limited
liability by virtue of Royal Decree No. M/8, dated 4/4/1409H (corresponding to 13 November 1988G), to assume
the privileges and rights of Arabian American Oil Company.

In 1993G, the Company assumed the assets and operations of Saudi Arabian Marketing and Refining Company
(also known as Samarec), a Government-owned in-Kingdom refining and international product marketing
organisation, which included joint ventures with Shell (SASREF) and Mobil, which later became ExxonMobil
(SAMREF). Subsequently, the Company entered into additional ventures with: Dow (Sadara); Lanxess
(ARLANXEO); Petronas (PRefChem); Sinopec (YASREF); Sumitomo (Petro Rabigh); Total (SATORP); Shell
(Motiva); and Mobil (Luberef). The Company acquired full ownership of Motiva (formerly a joint venture with
Shell) on 1 May 2017G and ARLANXEO (formerly an associate in partnership with Lanxess) on
31 December 2018G. The Company’s historical association with major hydrocarbons companies has provided it
with dedicated outlets for its crude oil, technical expertise and operational and financial discipline.

On 1 January 2018G, the Company was converted into a joint stock company pursuant to Council of Ministers
Resolution No. 180 dated 1/4/1439H (corresponding to 19 December 2017G) and registered in the city of
Dhahran under commercial registration No. 2052101150 dated 11/7/1439H (corresponding to 28 March 2018G)
with Saudi Arabian Oil Company (Saudi Aramco) as its official name. The Company’s registered office is
P.O. Box 5000, Dhahran 31311, Kingdom of Saudi Arabia and its telephone number is +966 13 872 0115.

The current share capital of the Company is SAR 60,000,000,000, which is fully paid, consisting of two hundred
billion (200,000,000,000) ordinary shares with no par value, all of which are owned by the Government.

4.5  Vision, Mission and Strategy
4.5.1 Vision

The Company’s vision is to be the world’s pre-eminent integrated energy and chemicals company, operating in a
safe, sustainable and reliable manner.

4.5.2 Mission

The Company strives to provide its shareholders with resilient value creation through crude oil price cycles by
maintaining its pre-eminence in oil and gas production, capturing additional value across the hydrocarbon value
chain and profitably growing its portfolio.

4.5.3 Strategy

The Company’s strategy aims to reinforce its competitive positions across its upstream and downstream
operations.

45.3.1 Maintain its position as the world’s leading crude oil producer by production volume and the lowest
cost producer, while providing reliable, low carbon intensity crude oil supply to customers

The Company intends to maintain its position as the world’s leading crude oil producer by production volume. Its
reserves, operational capabilities and spare capacity allow it to increase production in response to demand. The
Company maintains its desired level of crude oil production by balancing production between maturing areas and
newer production sources, tapping into new reservoirs when required to optimise the depletion rate of its fields. It also
maintains its low cost position due to the unique nature of the Kingdom’s geological formations, favourable onshore
and shallow water offshore environments in which the Company’s reservoirs are located, synergies available from the
Company’s use of its large infrastructure and logistics networks, its low depletion rate operational model and its scaled
application of technology. For the year ended 31 December 2018G, the Company’s average upstream lifting costs and
upstream capital expenditures were SAR 10.6 ($2.8) per barrel of oil equivalent produced and SAR 17.7 ($4.7) per
barrel of oil equivalent produced, respectively, which was lower than that of each of the Five Major IOCs based on a
comparison with lifting cost and upstream capital expenditure data provided by the Industry Consultant.
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In addition, the Company seeks to maintain its position as one of the world’s most reliable crude oil suppliers.
The Government determines the Kingdom’s maximum level of crude oil production in the exercise of its
sovereign prerogative and requires the Company to maintain MSC in excess of its then current production in
accordance with the Hydrocarbons Law. The spare capacity afforded by maintaining MSC provides operational
flexibility to respond rapidly to changes in global crude oil supply and demand. Though the Company has a
robust field maintenance philosophy that emphasises the reliability of its upstream operations, MSC also
provides an alternative supply option in the event of unplanned production outages at any field. Moreover, the
Company utilises term agreements for selling crude oil to major consumers globally. These agreements provide
supply predictability to customers by standardising price and delivery terms to major regional demand centres.
The Company continues to invest in and develop a sophisticated and extensive crude oil distribution and dispatch
system which maintains the Company’s supply reliability.

Moreover, the Company seeks to preserve the low carbon intensity of its crude oil production, which places it
among the world’s least carbon intense sources of crude oil.

4532 Capture value from further strategic integration and diversification of its operations

The Company intends to continue the strategic integration of its upstream and downstream businesses to
facilitate the placement of the Company’s crude oil in larger offtake volumes through a captive system of
domestic and international wholly owned and affiliated refineries, allow it to capture additional value across the
hydrocarbon chain, expand its sources of earnings and provide resilience to oil price volatility. For example, the
proposed acquisition of a 70% equity interest in SABIC supports the significant expansion of the Company’s
downstream activities, particularly in its chemicals business, and provides additional opportunities for the
Company to supply mixed feedstock of crude oil, refinery products and gas to manufacture petrochemicals
products. In addition, the integration of the Company’s upstream and downstream segments provides a unique
opportunity for the Company to secure crude oil demand by selling to refineries designed specifically to
economically process Arabian crude oil. Furthermore, the Company intends to enhance its domestic and global
marketing businesses to support the position of its upstream business in key, high-growth geographies, including
China, India and Southeast Asia, which are integral to the Company’s existing business and future expansion
strategy. Moreover, the Company intends to maintain its presence in key large countries, such as the United
States, and in countries that rely on importing crude oil, such as Japan and South Korea.

4533 Expand gas activities in the Kingdom and internationally

The Company plans to expand its gas business to meet large and growing domestic demand for low-cost clean
energy by increasing production and investing in additional infrastructure. This demand is driven by power
generation, water desalination, petrochemical production and other industrial consumption in the Kingdom. The
Company’s gas production also yields NGLs (including ethane) and condensate, which supplement its crude oil
production and provide feedstock to the refining and petrochemical industries. Furthermore, the Company seeks
over time to develop an integrated global gas portfolio and is pursuing investment and joint venture opportunities
outside the Kingdom in natural gas and LNG projects.

4534  Expand global recognition of the Company’s brands

The Company intends to expand global recognition of its brands in the energy sector. One aspect of this strategy
is to introduce its brands to existing domestic and international marketing businesses, including at retail service
stations, and further develop its petrochemicals and base oil brands. In addition, as new marketing activities are
added to its business portfolio, the Company intends to use its own brands and thereby build recognition of its
position as a leader in the global energy sector.

4535 Efficiently allocate capital and maintain a prudent and flexible balance sheet

The Company has a comprehensive and disciplined internal approval process for capital expenditures, new
projects and debt incurrence. It analyses future projects based on strategic, operational, commercial and financial
targets. The Company’s unique reserves and resources base, operational flexibility, field management and strong
cash flow generation serve as a foundation for its low Gearing and flexibility to allocate capital. As at
31 December 2018G and 30 June 2019G, the Company had a Gearing ratio of (8.6)% and 2.4%, respectively.
The Company targets a low Gearing ratio of 5% to 15%. Gearing is a non-IFRS financial measure. For a
definition of Gearing and a reconciliation to the nearest financial measure calculated in accordance with IFRS,
see Section 7.4.4 (Gearing).
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4.5.3.6  Deliver sustainable and growing dividends through crude oil price cycles

The Company is committed to delivering sustainable and growing dividends to its shareholders through crude oil
price cycles. Subject to the Board’s discretion after consideration of a number of factors, the Board intends to
declare aggregate ordinary cash dividends of at least $75.0 billion with respect to calendar year 2020G, in
addition to any potential special dividends. In addition, Royal Order No. A/42, dated 26/1/1441H (corresponding
to 25 September 2019G) provides that, to the extent that the Board determines that the amount of any quarterly
cash dividend declared with respect to calendar years 2020G through 2024G would have been less than $0.09375
per share (based on 200,000,000,000 Shares outstanding) but for the Government forgoing its rights to such
dividend as follows, the Government will forgo its right to receive the portion of cash dividends on its Shares
equal to the amount necessary to enable the Company to first pay the minimum quarterly cash dividend amount
described above to holders of Shares other than the Government. The remaining amount of the declared dividend
as determined by the Board in its discretion will be paid to the Government. See Section 8 (Dividend Distribution
Policy and Dividends Framework).

The Company’s average upstream lifting costs and upstream capital expenditures per barrel of oil equivalent produced,
which in 2018G were lower than each of the Five Major IOCs, position the Company to generate significant amounts
of cash flow during periods of relatively high crude oil prices, while enabling it to maintain positive cash flow during
periods of relatively low prices. However, there can be no assurance that the Company will pay dividends or the level
of any such dividends. See Section 2.3.12 (Risks related to payment of dividends on the Shares).

45.3.7 Operate sustainably by leveraging technology and innovation

The Company’s climate change strategy aims to grow its business sustainably by leveraging technology and
innovation to lower its climate impact. The Company intends to maintain its position as a leader in Scope 1
upstream carbon intensity, with one of the lowest carbon footprints per unit of hydrocarbons produced. It is also
pursuing a wide range of initiatives to further lower its carbon intensity. For example, the Company’s natural gas
programme is increasing the percentage of gas used to meet the Kingdom’s energy needs. The Company is also
collaborating with other major companies to share best practices and devise common solutions to climate change,
including through participation in the Oil and Gas Climate Initiative forum.

4.6  Competitive Strengths
4.6.1 Upstream Competitive Strengths
4.6.1.1 Unrivalled scale of crude oil and condensate production and conventional proved reserves

In 2018G, the Company produced 13.6 million barrels per day of oil equivalent, including 10.3 million barrels
per day of crude oil (including blended condensate) and its total liquids production of 11.6 million barrels per
day was over 20% higher than the combined total liquids production of the Five Major I0Cs. As at
31 December 2018G, the Company’s proved liquids reserves were 226.8 billion barrels, which was the largest
amount of conventional proved liquids reserves of any company in the world and approximately five times larger
than the combined proved liquids reserves of the Five Major IOCs. Further, the Company believes that its
portfolio includes the world’s largest discovered conventional onshore oil field (Ghawar) and largest discovered
conventional offshore oil field (Safaniyah).

4.6.1.2  Long reserves life, with long-term track record of low-cost reserves replacement

Based on the initial 40-year period and 20-year extension of the Concession, as at 31 December 2018G, the
Company’s reserves were 256.9 billion barrels of oil equivalent. Based on a comparison of reserves data of the
Five Major IOCs and other leading oil and gas companies, as at 31 December 2018G, the Company’s oil
equivalent reserves were sufficient for proved reserves life of 52 years, which was significantly longer than the 9
to 17 year proved reserves life of any of the Five Major IOCs. The Company has historically replaced the
Kingdom’s reserves in a low-cost manner and on an organic basis through revisions of reserve estimates at
existing fields and through delineation and exploration to identify new fields.

4.6.1.3 Unique ability to capture value through active management of the world’s largest conventional
hydrocarbons reserves base

The Company actively manages its prolific reserves base in accordance with the Kingdom’s laws and regulations
to maximise long-term value while optimising ultimate recovery from its fields. Because of the size and number
of its fields and spare capacity, the Company is able to maintain its desired level of overall production by tapping
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into new reservoirs when required to improve long-term value through portfolio capacity optimisation. This
approach, which differs from the typical industry practice of maximising production rates per field, is more
capital efficient given the nature of the resources available and leads to more stable production and higher
ultimate oil recoveries.

4.6.1.4 Unique operational flexibility to respond to changes in supply and demand

The spare capacity afforded by maintaining MSC enables the Company to increase its crude oil production above
planned levels rapidly in response to changes in global crude oil supply and demand. The Company utilised
100,000 or more barrels per day of its spare capacity in 56% of the months occurring during the 6-year period
from 2013G to 2018G and used 500,000 or more barrels per day in 22% of those months. The Company
estimates that the cumulative revenue generated during that period by utilising this spare capacity was
SAR 133.0 billion ($35.5 billion). This additional revenue stems from periods where actual monthly production
(made possible by MSC) was in excess of the average planned production level. This spare capacity also
provides the Company operational flexibility, providing an alternative supply option in the event of unplanned
production outages at any field and allowing it to maintain its production levels during routine field maintenance.

4.6.1.5 Multiple crude grades and global crude oil delivery points

The five grades of Arabian crude oil the Company produces are highly compatible with most refineries globally.
In addition, the Company’s multiple in-Kingdom and international crude oil delivery points comprise an
established network of access points to the global market, enabling it to maximise delivery options based on
variations in demand and position it as the major base load crude supplier. Furthermore, the Company’s MSC
and integrated logistics network, including crude oil in storage facilities, allow it to vary crude oil production,
which combined with their compatibility with global refining systems, provides the Company with a unique
ability to respond to changes in demand for the Company’s crude oil grades.

4.6.1.6  Extensive high-quality gas reserves with exclusive access to the large and growing domestic
marketplace

As at 31 December 2018G, the Company had 185.7 trillion standard cubic feet of proved natural gas reserves. In
2018G, the Company’s natural gas production of 8.9 billion standard cubic feet per day and 1.0 billion standard
cubic feet per day of ethane with an additional 0.2 million barrels per day of unblended condensate and
1.1 million barrels per day of NGLs. The liquids stemming from gas enhance the value of production since
condensate and NGLs generally command a higher margin than natural gas.

The Company is the exclusive supplier of natural gas in the Kingdom. According to the Industry Consultant,
natural gas demand in the Kingdom is expected to grow at a CAGR of 3.6% from 2017G to 2030G. This increase
is primarily due to demand from power generation and the refining and industrial sectors. As a result, from
2003G to 2018G, the Company significantly expanded its gas processing capacity and intends to continue to
expand its capacity over the next few years.

4.6.1.7 Crude oil extraction with a low average carbon intensity

Climate change concerns may cause demand for crude oil with lower average carbon intensities to increase
relative to those with higher average carbon intensities. The Company has a commitment to emissions reduction
and a GHG emissions management programme. The Kingdom has a small number of large and productive oil
reservoirs, low per barrel gas flaring rates and low water production, resulting in less mass lifted per unit of oil
produced and less energy used for fluid separation, handling, treatment and reinjection, all of which contribute to
low upstream carbon intensity. Based on the Company’s 2018G upstream total deliveries of 13.2 million barrels
of oil equivalent per day, the Company’s 2018G upstream carbon intensity was 10.2 kilograms of carbon dioxide
equivalent per barrel of oil equivalent. According to an article published in the 31 August 2018G edition of
Science Magazine, the Kingdom’s volume weighted average crude oil upstream GHG intensity in 2015G ranked
second lowest among the 50 countries analysed. Two of the 24 authors of such article received funding from a
subsidiary of the Company and other authors received funding from other sources.

4.6.1.8 Lowest lifting costs and capital expenditures per barrel of oil equivalent

The Company’s lifting costs are among the lowest in the world due to the unique nature of the Kingdom’s
geological formations, favourable onshore and shallow water offshore environments in which its reservoirs are
located, synergies available from the Company’s use of its large infrastructure and logistics networks, its low
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depletion rate operational model and its scaled application of technology. Following the Industry Consultant’s
methodology, for the year ended 31 December 2018G, the Company’s average upstream lifting cost was
SAR 10.6 ($2.8) per barrel of oil equivalent produced, which was lower than that of each of the Five Major IOCs
based on a comparison with lifting cost data provided by the Industry Consultant. The Company’s upstream
capital expenditures for the six months ended 30 June 2019G averaged SAR 15.8 ($4.2) per barrel of oil
equivalent produced also using the Industry Consultant’s methodology. For the year ended 31 December 2018G,
the Company’s upstream capital expenditures averaged SAR 17.7 ($4.7) per barrel of oil equivalent produced,
which was lower than that of each of the Five Major IOCs based on a comparison with capital expenditure data
provided by the Industry Consultant. This low-cost base enables the Company to generate material cash flow
from operations during periods of relatively high crude oil prices, while enabling it to maintain positive cash flow
from operations during periods of relatively low prices.

4.6.2 Downstream Competitive Strengths

4.6.2.1 Ability to monetise upstream production into a high-quality external customer base and through a
captive downstream system, with a strong track record of supply reliability

The Company has a strong track record as a reliable crude oil supplier, meeting 99.7%, 99.8% and 99.9% of its
delivery obligations on time in 2017G, 2018G and the first six months of 2019G, respectively. In 2018G, 62% of
crude production was sold through long-term crude oil supply agreements to a high-quality external customer
base. The Company maintains these longstanding strategic customer supply relationships through the unique
level of volumes it makes available to the market, its supply reliability and crude quality. In addition, the
integration of the Company’s upstream and downstream segments provides the opportunity to place crude oil
into the Company’s downstream system, which is optimally designed to process Arabian crude oils. In 2018G,
38% of crude oil produced by the Company was delivered into this captive downstream system.

4.6.2.2  Largest customer for the Company’s upstream production

The Company’s upstream business provides the substantial majority of crude oil processed by its downstream
business, making it upstream’s biggest customer and securing feedstock for the downstream business. For the
years ended 31 December 2016G, 2017G and 2018G, downstream consumed 36%, 39% and 38% of upstream’s
total crude oil production in those periods. The Company specifically designs and configures its refining system
to optimise production using the Company’s crude grades, which helps improve supply chain cost and
operational efficiency in its refining operations and therefore supply of refined products to the downstream
markets the Company serves. The Company’s upstream business provides all the crude oil processed by the
Company’s wholly owned and affiliated refineries in the Kingdom. In addition, the Company supplies a higher
percentage of the crude oil used by its international refineries than its aggregate equity ownership. In 2018G, the
Company’s weighted average ownership percentage in its international refineries was 58%, but it supplied an
average of 68% of the crude oil used by those refineries.

4.6.2.3 Fourth largest integrated refiner in the world on a net refining capacity basis, supplying high-value
products to the Kingdom and internationally in large and high growth markets

The Company’s net refining capacity as at 31 December 2018G made it the fourth largest integrated refiner in the
world based on a comparison with the most recently available third party refining capacity data as provided by
the Industry Consultant. As at 31 December 2018G, the Company had a gross refining capacity of 4.9 million
barrels per day and net refining capacity of 3.1 million barrels per day. The Company’s operations in the
Kingdom, including its affiliated refineries, accounted for 62% of its net refining capacity in 2018G. This local
supply provides unique access to the large domestic marketplace. In addition, the Company is focussing its
downstream investments in high-growth economies, including China, India and Southeast Asia, material demand
centres, such as the United States, and countries that rely on importing crude oil, such as Japan and South Korea.

4.6.2.4  Refining scale and complexity and enhanced integration

The Company’s in-Kingdom affiliated refineries and international refineries have been designed to have both
scale and significant product upgrading capabilities, resulting in high refining complexity metrics.

Refineries with higher complexity are generally more technically advanced and able to extract higher value from
the crude oil they process by producing greater yields of high-margin products. This refining complexity,
together with the Company’s global integrated petrochemical production capacity, provides the Company with
competitive refining assets in the geographies it serves and enables the Company to produce greater yields of
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high-margin downstream products than less complex refineries. These refining assets also provide an important
platform upon which the Company expects to grow its integrated refining and petrochemicals business.

As at 31 December 2018G, the weighted average NCI of the Company’s in-Kingdom wholly owned refineries,
in-Kingdom affiliated refineries and international refineries was 4.9, 9.6 and 9.8, respectively.

4.6.2.5 Expected to become a major petrochemicals producer globally

On 27 March 2019G, the Company entered into a purchase agreement with the PIF to acquire the PIF’s 70%
equity interest in SABIC for $69.1 billion. Upon closing of the SABIC transaction, the Company is expected to
be a major petrochemical producer globally by production capacity. In addition, the Company’s chemicals
business will operate in over 50 countries, produce a range of chemicals and is expected to have the largest net
production capacity for ethylene and be amongst the top four companies by net production capacity for
polyethylene, monoethylene glycol and polypropylene, according to the Industry Consultant. The Company
expects the proposed acquisition of SABIC to be transformative to its strategy in chemicals and expand its
downstream capabilities in sales, marketing, engineering and technology. Moreover, the Company is the
principal feedstock supplier to SABIC and expects to further enhance its integration from upstream production to
petrochemical manufacturing.

4.6.2.6 World class partners

The Company’s partners in its joint ventures, joint operations and associate companies include Dow,
ExxonMobil, Petronas, Sinopec, Sumitomo and Total. These partnerships provide the Company’s joint ventures
and joint operations with access to additional geographies, technological expertise, operational know-how and
marketing capabilities.

4.6.3 Company Competitive Strengths

4.6.3.1 Higher operating cash flow, Free Cash Flow, EBIT, EBITDA and ROACE than each of the Five
Major 10Cs

As shown below, the Company has a higher operating cash flow, higher Free Cash Flow, higher EBIT, higher
EBITDA and higher ROACE than each of the Five Major IOCs.

Table 9: Comparison of the company’s operating cash flow, free cash flow, EBIT, EBITDA and
ROACE against the Five Major I0OCs

Company® Five Major IOCs®

Operating cash flow in 2018G® .. ........................ SAR 453.7 ($121.0) Between $23 and $53
Free Cash Flow in 2018G®® . ... .. ... .. .. ... .. ........ SAR 321.9 ($85.8)  Between $6 and $30
EBIT in 2018G®M™ . . . . e SAR 798.0 ($212.8) Between $19 and $39
EBITDA in 2018G®® ... ... . . ... ... SAR 839.3 ($223.8) Between $34 and $61
ROACE as of 31 December 2018G@® .. .................... 41.1% Average of 8%

(1) Source: Company.

(2) Source: Public Filings.

(3) SAR and $ in billions.

(4) Free Cash Flow, EBIT, EBITDA and ROACE are non-IFRS financial measures. For a definition of Free Cash Flow, EBIT, EBITDA and ROACE and a
reconciliation to the nearest financial measures calculated in accordance with IFRS, see Sections 7.4.3 (Free Cash Flow), 7.4.6 (EBIT and EBITDA) and
7.4.5 (Return on Average Capital Employed (ROACE)).

4.6.3.2  Lower Gearing than each of the Five Major IOCs

As at 30 June 2019G, the Company had a Gearing ratio of 2.4%, which was lower than each of the Five Major
IOCs as at that date, whose Gearing was between 12% and 31%. Gearing is a non-IFRS financial measure. For a
definition of Gearing and a reconciliation to the nearest financial measure calculated in accordance with IFRS,
see Section 7.4.4 (Gearing). The Company aims to maintain a target level of Gearing between 5% and 15%.

4.6.3.3  Ability to execute some of the world’s largest upstream and downstream capital projects

The Company has a long track record of successfully executing some of the world’s largest upstream and
downstream capital projects in the oil, gas and petrochemical industries. From 2014G to 2018G, the Company
executed 22 projects with capital expenditures of more than SAR 1.9 billion ($500 million) each.
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4.7 Operating Segments

The Company’s primary operating segments are its upstream segment and downstream segment. The upstream
segment’s activities consist of exploring for, developing and producing crude oil, condensate, gas and NGLs. The
downstream segment’s activities consist primarily of refining and petrochemical manufacturing and supply,
trading and marketing operations. The Company’s business support activities are included within its corporate
segment. As at the date of this Prospectus, the Company has no new material activities or products that are not
described herein.

4.7.1 Upstream

The upstream segment’s activities consist of exploring for, developing and producing crude oil, condensate,
natural gas and NGLs. Pursuant to the Concession, the Company has exclusive access to all hydrocarbons within
the Kingdom, except the Excluded Areas, including 498 reservoirs within 136 fields distributed throughout the
Kingdom and its territorial waters as at 31 December 2018G. See Section 13.5.1 (The Concession). The majority
of the Company’s reservoirs are geographically clustered in the Eastern Province of the Kingdom and adjacent
Arabian Gulf. The following maps illustrate the location of the Company’s key fields in the Kingdom.

Exhibit 13: The location of the Company’s key fields in the Kingdom
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Based on the initial 40-year period and 20-year extension of the Concession, as at 31 December 2018G, the
Company’s reserves were 256.9 billion barrels of oil equivalent (sufficient for proved reserves life of 52 years).
The Company’s proved crude oil and condensate reserves were 201.4 billion barrels. In addition, as at
31 December 2018G, the Company had proved NGL reserves of 25.4 billion barrels and proved natural gas
reserves of 185.7 trillion standard cubic feet. As at 31 December 2018G, the Company’s proved liquids reserves
were 226.8 billion barrels, which was approximately five times larger than the combined proved liquids reserves
of the Five Major IOCs as at that date.

In the six months ended 30 June 2019G, the Company produced on average 13.2 million barrels per day of oil
equivalent, including 10.0 million barrels per day of crude oil (including blended condensate).

In 2018G, the Company produced 13.6 million barrels per day of oil equivalent, including 10.3 million barrels
per day of crude oil (including blended condensate), an additional 0.2 million barrels per day of unblended
condensate, 1.1 million barrels per day of NGLs, 8.9 billion standard cubic feet per day of natural gas and
1.0 billion standard cubic feet per day of ethane. In that year, 86% of the Company’s aggregate hydrocarbon
production consisted of liquids, which generally command a higher margin than natural gas.
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The Company’s lifting costs are among the lowest in the world due to the unique nature of the Kingdom’s
geological formations, favourable onshore and shallow water offshore environments in which the Company’s
reservoirs are located, synergies available from the Company’s use of its large infrastructure and logistics
networks, its low depletion rate operational model and its scaled application of technology. For the year ended
31 December 2018G, the Company’s lifting costs averaged SAR 10.6 ($2.8) per barrel of oil equivalent produced
using a normalised estimation approach following the Industry Consultant’s methodology, and its upstream
capital expenditures averaged SAR 17.7 ($4.7) per barrel of oil equivalent produced. For the year ended
31 December 2018G, the Company’s average upstream lifting costs and upstream capital expenditures per barrel
of oil produced were lower than those of each of the Five Major I0Cs, based on lifting cost and capital
expenditure data provided by the Industry Consultant.

4.7.1.1 Reserves

As at 31 December 2018G, the Kingdom’s reserves in the fields the Company operates consisted of 336.2 billion
barrels of oil equivalent, including 261.5 billion barrels of crude oil and condensate, 36.1 billion barrels of NGLs
and 233.8 trillion standard cubic feet of natural gas, including 143.2 trillion standard cubic feet of non-associated
gas.

Under the Original Concession, which was in effect until 24 December 2017G, the Company’s rights with
respect to hydrocarbons in the Kingdom were not limited to a particular term. Accordingly, until such date, the
Kingdom’s reserves in the fields the Company operated were the same as the Company’s reserves. Effective
24 December 2017G, the Concession limited the Company’s exclusive right to explore, develop and produce the
Kingdom’s hydrocarbon resources, except in the Excluded Areas, to an initial period of 40 years, which will be
extended by the Government for 20 years provided the Company satisfies certain conditions commensurate with
current operating practices. In addition, the Concession may be extended for an additional 40 years beyond the
prior 60 year period subject to the Company and the Government agreeing on the terms of the extension. See
Section 13.5.1 (The Concession). The provision of a specified term in the Concession impacts the calculation of
the Company’s reserves as compared to the Kingdom’s reserves in the fields the Company operates. The
Concession also requires the Company to meet domestic demand for certain hydrocarbons, petroleum products
and LPG through domestic production or imports.

Based on the initial 40-year period and 20-year extension of the Concession, as at 31 December 2018G, the
Company’s reserves were 256.9 billion barrels of oil equivalent. The Company’s oil equivalent reserves
consisted of 201.4 billion barrels of crude oil and condensate, 25.4 billion barrels of NGLs and 185.7 trillion
standard cubic feet of natural gas. As at 31 December 2018G, the Company’s portfolio included 498 reservoirs
within 136 fields distributed throughout the Kingdom and its territorial waters. Based on a comparison of
reserves data of the Five Major IOCs, as at 31 December 2018G, the Company’s oil equivalent reserves were
sufficient for proved reserves life of 52 years, which was significantly longer than the 9 to 17 year proved
reserves life of any of the Five Major IOCs based on publicly available information.

The Company manages the Kingdom’s unique reserves and resources base to optimise production and maximise
long-term value pursuant to the Hydrocarbons Law, which mandates that the Company’s hydrocarbon operations
promote long-term productivity of the Kingdom’s reservoirs and support the prudent stewardship of its
hydrocarbon resources. The Company has historically replaced reserves on an organic basis through revisions of
reserve estimates at existing fields and through delineation and exploration to identify new fields. As a result, the
Kingdom’s estimated proved reserves at the largest oil fields operated by the Company have increased since the
time of original production. For example, the original reserves at the Abqaiq field have increased over 13.5 times
from 1.2 billion barrels of crude oil in 1944G, when production began at the field, to 16.3 billion barrels of crude
oil in 2018G. The organic crude oil and condensate reserves replacement ratio based on the Kingdom’s reserves
on a three year rolling average from 2016G to 2018G was 104%. The organic oil equivalent reserves replacement
ratio based on the Kingdom’s reserves on a three year rolling average from 2016G to 2018G was 127%. Reserves
replacement ratios are calculated on reserves changes relative to net reservoir withdrawal from operated fields,
rather than production volumes.
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The following table sets forth the Company’s estimates of its proved reserves based on the term of the
Concession as at 31 December 2017G and 2018G.

Table 10: The Company’s estimates of its proved reserves of crude oil, condensate, natural gas and
NGLs based on the term of the Concession as at 31 December 2017G and 2018G

Crude Oil Condensate Natural Gas NGLs Combined
(mmbbl) (mmbbl) (bscf) (mmboe) (mmbbl) (mmboe)
Reserves as at 31 December 2017G ........ 201,818 3,015 180,957 29,377 26,024 260,234
Reserves as at 31 December 2018G ........ 198,194 3,191 185,726 30,120 25,385 256,890

Source: Company.

The following table sets forth the Kingdom’s estimates of its proved reserves in the fields the Company operates
as at 31 December 2017G and 2018G.

Table 11:  The Kingdom’s estimates of its proved reserves of crude oil, condensate, natural gas and
NGLs in the fields the Company operates as at 31 December 2017G and 2018G

Crude Oil Condensate Natural Gas NGLs Combined
(mmbbl) (mmbbl) (bscf) (mmboe) (mmbbl) (mmboe)
Reserves as at 31 December 2017G ........ 256,737 4,124 224,394 36,939 35,097 332,897
Reserves as at 31 December 2018G . ....... 257,270 4,257 233,766 38,519 36,144 336,190

Source: Company.

The following chart shows the growth of the Kingdom’s original crude oil and condensate reserves from 2007G
to 2018G.

Exhibit 14: The Kingdom’s original crude oil and condensate reserves from 2007G to 2018G
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The following chart shows the growth of the Kingdom’s original non-associated raw gas reserves from 2007G to
2018G.

Exhibit 15: The Kingdom’s original non-associated raw gas reserves from 2007G to 2018G
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The Company’s reserve estimates conform to the SPE-PRMS definitions and guidelines, which is the
internationally recognised industry standard sponsored by the Society of Petroleum Engineers, the American
Association of Petroleum Geologists, the World Petroleum Council, the Society of Petroleum Evaluation
Engineers, the Society of Exploration Geophysicists, the Society of Petrophysicists and Well Log Analysts and
the European Association of Geoscientists and Engineers. To estimate or update the Company’s reserve
estimates, the upstream segment employees responsible for reserves calculations perform technical analyses that
are reviewed internally by progressively higher levels of management until finalised at year-end. The Company
annually updates its estimates as it acquires and interprets new data. For reservoirs that have been producing and
have established certain performance trends, the Company is typically able to reliably forecast the reservoir’s
future production. For reservoirs that have little to no production history and new discoveries, the Company
undertakes further analysis in addition to multidisciplinary evaluation to formulate production forecasts.

The Company retained independent petroleum consultants, D&M, to independently evaluate reservoirs the
Company believes accounted for approximately 85% of the Company’s proved oil reserves to which the
Company has rights under the Concession and remain to be produced after 31 December 2018G but before
31 December 2077G (the end of the initial 40-year term of the Concession plus the first 20-year extension). The
Company chose this scope because of the overall scale of the Kingdom’s reserves and the concentration of
deposits in the major reservoirs that were assessed. Further independent assessment of the Company’s smaller
reservoirs would have taken several years to complete. D&M’s reserves certification of 209.1 billion barrels of
oil equivalent reserves was within 1% of the Company’s internal estimation for the same reservoirs. A copy of
the D&M certification letter, which describes its procedures, conclusions and assumptions, appears as
Appendix A to this Prospectus.

The technical personnel responsible for preparing the certification of the reserve estimates at D&M meet the
requirements regarding qualifications, independence, objectivity and confidentiality set forth by the Society of
Petroleum Engineers. D&M is an independent consultancy firm and does not own an interest in the Company’s
properties and is not employed on a contingent fee basis.
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47.1.2 Upstream Production and Deliveries

The following table highlights the Company’s upstream production and deliveries in 2016G, 2017G and 2018G.

Table 12:  Production and delivery volumes of upstream products for 2016G, 2017G and 2018G

Year Ended 31 December

2016G 2017G 2018G
Upstream production®:
Crude 0il® (mbpd) .. ... .o 10,561 10,080 10,315
Condensate® (mbpd) .. ...ttt 228 216 218
Natural gasoline (mbpd) .. ... ...t e 182 194 203
Butane (mbpd) . ... ..o 313 314 328
Propane (mbpd) .. ... . 541 521 565
Total liquids (mbpd) . . ... .. ... . 11,825 11,325 11,629
Natural gas (mmscfd) .. ... ... 8,280 8,733 8,856
Ethane (mmscfd) . . ... ... 920 936 993
Total (mmscfd) .. ... ... . 9,200 9,669 9,849
Combined® (mboed) ........... ... .. . ... 13,634 13,223 13,567
In-Kingdom deliveries®:
Crude oil to third parties (mbpd) . ....... ... ... .. 498 459 410
Crude oil to refineries®© (mbpd) . ........ ... ...t 2,532 2,607 2,567
Condensate to refineries® (mbpd) ............ .. .. ... 221 195 203
Natural gasoline to affiliated parties and third parties (mbpd) .. ................ 128 120 153
Butane to third parties (mbpd) .. ........ ... 142 146 157
Propane to third parties (mbpd) . ......... ... 358 375 385
Total liquids (mbpd) . . ... ... ... .. . 3,880 3,902 3,875
Natural gas (mmscfd)(?) .. ... 6,871 7,212 7,216
Ethane (mmscfd) . ... ... . 913 950 1,009
Total (mmscfd) ... ... ... . 7,784 8,162 8,225
Combined (mboed) ... ...... ... ... it 5,427 5,523 5,514
International deliveries®:
Crude oil to third parties (mbpd) . .......... .ot 6,177 5,787 6,021
Crude oil to refineries©® (mbpd) . ........ ...ttt 1,286 1,312 1,308
Condensate (MbPA) . . . ..ottt 7 21 15
Natural gasoline to third parties (mbpd) .. ........ ... ... 72 72 94
Butane to third parties (mbpd) . ..... ... ... . 151 145 151
Propane to third parties (mbpd) ......... ... .. 149 128 142
Total (mbpd) . . ... . .. 7842 7465 7,731

Source: Company.

(1) Production does not include volumes produced from Abu Sa’fah delivered to the Kingdom of Bahrain, which was 154 mbpd, 153 mbpd and 152 mbpd for

the years ended 31 December 2016G, 2017G and 2018G, respectively.

(2) Includes condensate blended with crude oil of 116 mbpd, 121 mbpd and 125 mbpd for the years ended 31 December 2016G, 2017G and 2018G, respectively.

(3) Stabilised condensate not blended with crude oil.

(4) Combined barrel of oil equivalent volume (mboed) is derived from mmscfd (for natural gas and ethane) by dividing the relevant product production by 5.400

(in the case of natural gas) and 3.330 (in the case of ethane).

(5) Deliveries do not include loss in volumes measured upon loading and unloading of crude oil shipments, volumes of production held in inventory at period

end, volumes consumed for own use and trading volumes.
(6) Includes wholly owned and affiliated refineries.
(7) Does not include the Company’s own use of gas.

47.1.3 Crude Oil and Condensate

As at 31 December 2018G, the Company operated 101 crude oil fields, including some of the world’s largest in

terms of proved reserves.
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(a) Exploration and Development

The majority of the Company’s current crude oil exploration activities are focussed in the Eastern Province, with
lower levels of exploration and expenditures in known hydrocarbon-bearing basins in the Rub’ al-Khali,
Northwest and Summan regions.

The Company places a strong emphasis on operational performance improvement of its drilling operations by
applying innovative drilling technologies and benchmarking of key metrics to identify trends and potential areas
for improvement. The Company believes that its approach to drilling and development has led to high levels of
well integrity.

(b) Reservoir Management and Production Strategy

The Company actively manages its prolific reserves base in accordance with the Kingdom’s laws and regulations
to maximise long-term value while optimising ultimate recovery from its fields. Because of the size and number
of its fields and spare capacity, the Company is able to maintain its desired level of overall production by tapping
into new reservoirs when required to improve long-term value through portfolio capacity optimisation. This
approach, which differs from the typical industry practice of maximising production rates per field, is more
capital efficient given the nature of the resources available and leads to stable production and higher ultimate oil
recoveries. The Company’s reservoir management and production strategy is characterised by its commitment to
responsible and sustainable stewardship of its unique fields, ability to optimise supply and value in the event of a
market disruption or opportunity and high-quality crude with blend and supply flexibility.

(i) Responsible and Sustainable Stewardship of Unique Fields

Most of the Company’s crude oil fields have been producing for many decades at low depletion rates of 1% to
2% per year relative to estimated ultimate recovery. As at 31 December 2018G, more than 80% of the
Kingdom’s proved crude oil reserves were in reservoirs that were less than 40% depleted. The following chart
illustrates the depletion stage of the Kingdom’s crude oil reservoirs as at 31 December 2018G.

Exhibit 16: Depletion stage for the Kingdom’s crude oil reservoirs as at 31 December 2018G
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Source: Company.

The Company also aims to optimise recovery of its reserves. As at 31 December 2018G, approximately 80% of
the Kingdom’s crude oil reserves had a recovery factor between 41% and 80% due to the high-quality of the
IeServoirs.

The Company’s main recovery mechanism for its oil reservoirs is peripheral water injection, which maintains
reservoir pressure, maximises reservoir sweep and minimises water produced over time. In a few fields, the
Company employs other methods, such as re-injection of produced gas in gas caps. Given its low depletion stage,
the Company expects to continue to use these recovery mechanisms, combined with advanced technologies (for
example, horizontal and multilateral wells, including wells that come into contact with more than five kilometres
of the reservoir), to optimise horizontal and vertical reservoir sweep.

(i) Ability to Optimise Supply and Value in the Event of a Market Disruption or Opportunity

The uniqueness of the Company’s reserves base provides flexibility to optimise its crude mix in response to
changes in supply and demand. The Company considers the long-term value of different crude grades, medium-
term ability to market heavy crude oil grades in strategic markets and near-term requirements to efficiently
respond to global market disruptions or opportunities.
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The Government determines the Kingdom’s maximum level of crude oil production in the exercise of its
sovereign prerogative and requires the Company to maintain MSC. The Company maintains MSC in accordance
with the Hydrocarbons Law. In 2017G, MSC averaged 11.7 million barrels of crude oil per day and it reached
12.0 million barrels of crude oil per day as at 31 December 2018G. The spare capacity afforded by maintaining
MSC enables the Company to increase its crude oil production above planned levels rapidly in response to
changes in global crude oil supply and demand. The Company also uses this spare capacity as an alternative
supply option in case of unplanned production outages at any field and to maintain its production levels during
routine field maintenance. In addition, the Company holds volumes in various storage facilities to supplement
operational flexibility and supply reliability.

The Company estimates that the cumulative revenue generated during the 6-year period from 2013G to 2018G,
inclusive, by utilising this spare capacity was SAR 133.0 billion ($35.5 billion).

(iii)) High-Quality Crude with Blend and Supply Flexibility

The Company has consistently produced five grades of Arabian crude oil: Arabian Super Light, Arabian Extra
Light, Arabian Light, Arabian Medium and Arabian Heavy. The Company’s five crude grades and the wide
range of blends that can be produced from them are compatible with most refineries globally. In addition, the
Company’s MSC and integrated logistics network allows the Company to vary crude oil production, which
combined with their compatibility with global refining systems, provides the Company with a unique ability to
respond to changes in demand for the Company’s crude grades. This flexibility contributes to the Company’s
reputation as one of the most reliable crude oil suppliers, meeting 99.7%, 99.8% and 99.9% of its delivery
obligations on time in 2017G, 2018G and the first six months of 2019G, respectively.

Crude oil quality is measured primarily based on density, which is measured as API gravity, and sulphur content.
API gravity is the specific gravity scale developed by the American Petroleum Institute. It represents the inverse
measure of liquid hydrocarbon density against water, with lighter hydrocarbon liquids having higher API
gravities. API gravity is used to classify crude oil by weight (i.e., light, medium, heavy), which is the largest
determinant of market value. Crude oil with higher API gravities is more valuable because it allows refineries to
produce a greater percentage of high-margin products from the oil, such as gasoline and diesel fuel, than those
with lower API gravities. Sulphur content also affects the value of crude oil. Since sulphur must be removed
prior to crude oil being refined into other products, crude oil with lower sulphur content has a higher value.

The Company classifies Arabian Super Light, Arabian Extra Light and Arabian Light as premium grades given
their API gravity and sulphur contents. The following table sets forth the API gravity and sulphur content of each
of the Company’s crude oil grades and the percentage of crude oil reserves each grade accounted for as at
31 December 2018G.

Table 13:  The API gravity and sulphur content of the Company’s crude oil grades and the percentage
of proved reserves as at 31 December 2018G

% of Proved Crude Oil

API Gravity  Sulphur Content Reserves
Arabian Super Light ... ... ... ... More than 40 Less than 0.5 0.8
Arabian Extra Light . . ... ..o e 36-40 05-13 12.3
Arabian Light . ... ... 32-36 1.3-22 34.3
Arabian Medium ... ... ... ... 29-32 22-29 17.7
Arabian HeAVY . . . ..ottt Less than 29 More than 2.9 34.9

Source: Company.

(c) Principal QOil Fields

The Company’s principal fields are linked to an extensive network of integrated facilities that provide it with the
flexibility to send crude oil to multiple plants for processing, stabilisation and shipping.

This extensive integration is also reflected in the Company’s approach to portfolio capacity management. The
Company actively manages its prolific reserves base to maximise long-term value while optimising ultimate
recovery from its fields. The Company’s resource base allows it to maintain its desired level of overall
production by tapping into new reservoirs as costs rise in maturing areas, enhancing capital efficiency, increasing
overall stability of production and ultimately improving total oil recoveries. Diversification of supply sources for
crude oil from fresh reservoirs has the benefit of allowing lower depletion rates from existing fields and deferring
costs for additional wells and facilities to handle higher total fluid displacement rates at such fields. The

57



Company’s reservoir management and production strategy of producing reservoirs and fields in parallel at low
depletion rates allows the Company to maintain MSC at 12.0 million barrels of crude oil per day while
controlling field related costs. See Section 4.7.1.3(b) (Reservoir Management and Production Strategy).

The following table sets forth the Company’s reserves for the Concession term and MSC of five principal fields
as at 31 December 2018G.

Table 14:  Key characteristics of certain of the Company’s principal oil fields by reserves listed as at

31 December 2018G
Liquids Combined
Reserves® Reserves MSC
(mmbbl) (mmboe) (mmbpd)
GRAWAT .. oo 48,254 58,319 3.800
S T 20,100 21,402 1.450
Safaniyall ... ... 33,664 34,029 1.300
Shaybah . . . .. 13,617 14,864 1.000
ZUlUE 30,417 31,313 0.825
OBRET . . . e 80,718 96,963 3.625
TOtAL . . . 226,770 256,890 12.000

Source: Company.

(1) Liquids reserves consist of crude oil, condensate and NGLs.

Over the past 15 years, the Company has chosen to diversify its crude oil supply sources by adding additional
production capacity from large young fields. For example, since 2004G the Company has expanded its Arabian
Extra Light production capacity at Shaybah from 500,000 barrels per day to 1.0 million barrels per day, expanded
its Arabian Light production capacity at Khurais to 1.45 million barrels per day and its Arabian Heavy
production capacity at Manifa to 900,000 barrels per day. In addition, production of Arabian Heavy crude from
Manifa supports feedstock requirements for two new in-Kingdom complex refineries (SATORP and YASREF)
and the expansion of production capacity at Shaybah both increased oil production and allows for NGL recovery
to support the petrochemical industry.

D&M’s reserves certification as at 31 December 2018G included evaluating reservoirs at the five principal oil
fields. See Appendix A to this Prospectus. The following descriptions provide further details concerning these
five principal oil fields and producing areas.

Ghawar

The northern-most portion of the Ghawar field lies approximately 100 kilometres west of Dhahran. The field
comprises six main areas (Fazran, Ain Dar, Shedgum, ‘Uthmaniyah, Hawiyah and Haradh) and extends
southward over more than 200 kilometres as one long continuous anticline. It is approximately 36 kilometres
across at its widest point (where the Ain Dar and Shedgum areas run in parallel and are 26 kilometres and
10 kilometres wide, respectively).

The Company believes that the Ghawar field is the largest oil field in the world in terms of conventional proved
reserves, totalling 58.32 billion barrels of oil equivalent as at 31 December 2018G for the Concession term,
including 48.25 billion barrels of liquids reserves. The Kingdom’s original reserves of the Ghawar field increased
from 19.0 billion barrels of crude oil in 1951G, when production began at the field, to 127.7 billion barrels of
crude oil in 2018G. The Ghawar field has accounted for more than half of the total cumulative crude oil
production in the Kingdom but still maintained MSC of 3.800 million barrels of crude oil per day as at
31 December 2018G.

The Ghawar field facilities and infrastructure remain a central component in the Company’s long-term strategic
framework for optimising both technical recovery of resources and the economics of resource management. The
scope of the utilisation and maintenance of the established infrastructure has expanded to be a hub for
development of secondary reservoirs and satellite fields. These massive facilities act as a lattice within which
new oil and gas development projects can easily be added.

Khurais

The Khurais Complex, which comprises the Abu Jifan, Mazalij and Qirdi fields in addition to Khurais itself, is
approximately 106 kilometres long and 18 kilometres across at its widest point. Although the Khurais field was
discovered in 1957G, it was redeveloped by the Company starting in 2006G to add more crude oil production
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capacity in response to market conditions. By 2009G, production capacity was 1.2 million barrels of crude oil per
day.

As at 31 December 2018G, following completion of an expansion project that year, the MSC at Khurais was
increased to 1.450 million barrels of crude oil per day. As at 31 December 2018G, proved reserves at Khurais
were 21.40 billion barrels of oil equivalent for the Concession term, including 20.10 billion barrels of liquids
reserves.

Safaniyah

The Company believes that the Safaniyah field is the world’s largest conventional offshore oil field in terms of
proved reserves. It is located approximately 260 kilometres north of Dhahran. Most of the field lies offshore in
the Arabian Gulf. Within the Concession Area, the Safaniyah field is approximately 50 kilometres long and
15 kilometres wide. A small portion of the field, known as the Khafji field, lies in the offshore partitioned
territory as set forth in the agreements between the Kingdom and the State of Kuwait and is jointly operated by
AGOC and the national oil company of the State of Kuwait.

As at 31 December 2018G, the MSC at Safaniyah was 1.300 million barrels of crude oil per day and proved
reserves were 34.03 billion barrels of oil equivalent for the Concession term, including 33.66 billion barrels of
liquids reserves.

Shaybah

The Shaybah field was developed in the mid-1990Gs and is located in the Rub’ Al-Khali desert in the south
eastern part of the Kingdom, 800 kilometres from Dhahran. The field is approximately 13 kilometres wide and
64 kilometres long.

Due to the field’s remoteness, its facilities include a dedicated NGL recovery unit, an airfield, and
accommodation for staff. The field was developed using advanced 3D seismic imaging and multi-lateral
horizontal drilling techniques, with processing facilities added in phases as production information became
available. The Company increased the crude oil production capacity of the field from 500 thousand barrels of
crude oil per day in 1998G to 750 thousand barrels of crude oil per day in 2009G and further increased to
1.0 million barrels of crude oil per day in 2016G. As at 31 December 2018G, the MSC at Shaybah was
1.000 million barrels of crude oil per day and proved reserves were 14.86 billion barrels of oil equivalent for the
Concession term, including 13.62 billion barrels of liquids reserves.

Zuluf

The Zuluf field is located in the Arabian Gulf, approximately 240 kilometres north of Dhahran, in an average
water depth of 118 feet. The field has two main structures: Zuluf and Ribyan. The Kingdom’s original reserves at
Zuluf increased from 11.6 billion barrels of crude oil in 1973G, when production began at the field, to
43.3 billion barrels of crude oil in 2018G.

As at 31 December 2018G, the MSC at Zuluf was 0.825 million barrels of crude oil per day and proved reserves
were 31.31 billion barrels of oil equivalent for the Concession term, including 30.42 billion barrels of liquids
reserves.

(d) Recent Upstream Development Projects

The Company has a long track record of executing some of the world’s largest upstream capital projects in the oil
and gas industry. Since the mid-1990Gs, the Company has executed a series of large development projects in a
variety of its fields, including Manifa, Karan, Shaybah and Khurais. Additionally, on 9 July 2019G, the Company
entered into various agreements with an aggregate value of $18 billion to increase the combined crude oil and
natural gas production capacities at the combined Berri and Marjan fields by 550,000 barrels per day and
2.5 billion standard cubic feet per day, respectively. The Berri expansion will add 250,000 barrels per day of
crude oil production capacity through a new processing system at the existing Abu Ali gas oil separation plant
and new onshore and offshore wells. The Marjan programme comprises an integrated development of crude oil,
associated gas and non-associated gas production capacity. Crude oil production capacity at Marjan will be
expanded by 300,000 barrels per day. Furthermore, the new Tanajib gas processing facility will have a gas
processing capacity of 2.5 billion standard cubic feet per day.

The Company took an innovative approach to develop the Manifa field which began production in 2013G. The
Manifa field is located offshore in shallow waters of the Arabian Gulf where the Company was able to construct
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27 man-made islands connected by a series of causeways. This network of offshore islands afforded the
Company the ability to employ lower-cost onshore drilling and production techniques to develop an offshore
field. The islands house shallow wells, which allowed capital expenditure to be approximately 27% below a
standard offshore development. As at 31 December 2018G, the MSC at Manifa was 0.9 million barrels of crude
oil per day, representing one of the largest oil fields globally.

For information regarding Shaybah and Khurais, see Section 4.7.1.3(c) (Principal Oil Fields). For information
regarding Karan, see Section 4.7.1.4(c) (Principal Gas Fields).

(e) Crude Infrastructure

The Company’s principal fields are located in close proximity to each other within the Central and Eastern
Provinces of the Kingdom. An extensive pipeline network connects the Company’s fields, processing plants and
other facilities. The crude oil, condensate, natural gas and NGLs the Company produces travel through its
pipelines to multiple facilities for processing into refined products or to domestic customers or export terminals.
For example, the Company can send crude oil to any of its domestic refineries or directly to export terminals.

In particular, the Company’s East-West pipeline is critical in linking oil production facilities in the Eastern
Province with Yanbu’ on the west coast, and providing flexibility to export from the east and west coast of the
Kingdom. In 2018G, the East-West pipeline transported an average of 2.1 million barrels per day of crude oil. By
the end of 2019G, the capacity of the East-West pipeline is expected to increase from 5.0 million barrels per day
to 6.2 million barrels per day of sustainable flow for six months using drag reducing additives and has the ability
to temporarily increase to as much as 7.0 million barrels per day. In addition, the Abqaiq facility processes a
significant amount of the Company’s daily produced crude oil. The Abqaiq facility is the Company’s largest oil
processing facility and the largest crude oil stabilisation plant in the world. The Abqaiq facility processed
approximately 50% of the Company’s crude oil production for the year ended 31 December 2018G. Moreover,
the Company operates four crude terminals with a total storage capacity of 66.4 million barrels as at
31 December 2018G, which contributes to its operational flexibility and supports supply reliability.

The Company closely tracks its hydrocarbons in order to monitor and optimise its deliveries. The Company has
strategic international delivery points located in Rotterdam (Netherlands), Ain Sukhna (Egypt), Fujairah (United
Arab Emirates) and Okinawa (Japan). The following map illustrates the location of the Company’s crude oil
processing infrastructure in relation to certain Company facilities.
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Exhibit 17: The location of the Company’s crude oil processing infrastructure in relation to certain
Company facilities as at 31 December 2018G
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(f) Sales and Marketing

The following chart illustrates the locations of the Company’s crude oil deliveries in 2018G.

Exhibit 18: Locations of the Company’s crude oil deliveries in 2018G
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(1) Includes deliveries to the Company’s wholly owned and affiliated refineries.

The integration of the Company across its upstream and downstream segments provides a unique opportunity for
the Company to deliver its crude oil into the Company’s downstream system, which is optimally designed to
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process Arabian crudes. Concurrently, the Company has maintained its crude oil market share across the
commodity price cycle. The following chart illustrates the Company’s crude oil production from 2009G to
2018G.

Exhibit 19: The Company’s crude oil production from 2009G to 2018G
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The following chart illustrates the Company’s global crude oil production market share from 2009G to 2018G.

Exhibit 20: The Company’s global crude oil production market share from 2009G to 2018G
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Source: Industry Consultant.

In 2018G, the Company produced 10.3 million barrels per day of crude oil (including blended condensate), of
which approximately 6.4 million barrels per day were sold to third party customers, approximately 1.3 million
barrels per day were delivered to the Company’s wholly owned and affiliated international refineries,
approximately 1.9 million barrels per day were delivered to the Company’s downstream in-Kingdom affiliated
refineries and approximately 0.7 million barrels per day were delivered to the Company’s wholly owned
in-Kingdom refineries. As a result, the Company’s captive system of domestic and international wholly owned
and affiliated refineries, consumed 38% of crude oil produced by the Company in 2018G. Sales prices of the
Company’s crude oil to its in-Kingdom wholly owned refineries are based on reported selling prices for Arabian
crude oil grades.

The Company’s crude oil sales agreements include pricing formulas that reflect the market prices in the relevant
geographical region in which the oil will be delivered. The pricing formulas use “marker crudes” in each
geographical region to determine a market-based price. The formulas also include price differentials for each
grade in each region, which are set by the Company on a monthly basis, and reflect crude oil quality differences
vis-a-vis the marker crude and other factors, such as the value of competing crudes, in-transit losses, freight
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allowances and other commercial considerations. These formula prices are also used for sales of the Company’s
crude oil to its in-Kingdom and international wholly owned and affiliated refineries.

In addition, the Concession requires the Company to meet domestic demand for certain hydrocarbons, petroleum
products and LPG. See Section 13.5.1 (The Concession). In connection with this exclusive right, the Government
mandates that crude oil and other products sold to third parties in the Kingdom are sold at regulated prices that
are typically lower than the prices the Company could obtain if it exported those products. Effective
1 January 2017G, the Government implemented an equalisation mechanism to compensate the Company for the
revenue it directly forgoes as a result of the Company’s compliance with the mandates related to crude oil and
certain refined products. Effective 1 January 2020G, the Government will expand the equalisation mechanism to
include LPGs and certain other products. See Section 7.3.6 (Fiscal Regime Changes).

47.14 Gas and NGLs

As at 31 December 2018G, the Company had 185.7 trillion standard cubic feet of proved natural gas reserves and
25.4 billion barrels of proved NGL reserves.

In 2018G, the Company produced 8.9 billion standard cubic feet per day of natural gas, 1.0 billion standard cubic
feet per day of ethane, 1.1 million barrels per day of NGLs and an additional 0.2 million barrels per day of
unblended condensate. As at 31 December 2018G, the total gas processing system, which feeds the MGS, had a
capacity of 15.5 billion standard cubic feet per day. The liquids stemming from gas enhance the value of the
Company’s natural gas production as liquids generally command higher prices than natural gas for the Company.

Pursuant to the Concession, the Company is the exclusive supplier of natural gas in the Kingdom, which is the
country with the seventh highest natural gas demand in the world according to the Industry Consultant. Since
1980G, the Company has produced associated gas from oil production to supply the domestic energy market, and
in 1984G began producing non-associated gas to address growing domestic demand. Gas in the Kingdom is
currently used primarily for power generation and other industrial uses and demand has increased by a CAGR of
3.8% from 2010G to 2017G and is expected to grow at a CAGR of 3.6% from 2017G to 2030G.

Between 2009G and 2018G, the Company completed a number of projects which increased its gas processing capacity
and the MGS, an extensive network of pipelines that connects the Company’s key gas production and processing sites
throughout the Kingdom. Recent examples of projects include the Wasit Gas Plant commissioned in 2016G with a
capacity to process 2.5 billion standard cubic feet per day of gas and an adjacent cogeneration power plant. In 2017G,
the Company commissioned the Midyan Gas Plant to supply non-associated gas and condensate to the Saudi
Electricity Company’s power plant in Duba in the Kingdom’s Tabuk province, generating opportunities for economic
growth in the region. In addition, the Company is constructing the Fadhili Gas Plant, which is expected to add up to
2.0 billion standard cubic feet per day and 0.5 billion standard cubic feet per day of gas processing capacity for the
Hasbah and Khursaniyah fields, respectively. The Fadhili Gas Plant is expected to produce natural gas, sulphur and
low BTU natural gas to fuel a cogeneration plant for supplying electricity to the national power grid.

The Company’s gas and NGL infrastructure currently consists of the following:

 eight gas processing plants—Berri, Shedgum, ‘Uthmaniyah, Hawiyah, Haradh, Khursaniyah, Wasit and
Midyan (Fadhili is currently under construction);

e two NGL recovery straddle plants—Hawiyah and Shaybah (the ‘Uthmaniyah Deep Ethane Recovery Plant
is currently under construction);

 four NGL fractionation plants—Juaymah, Yanbu’, Ras Tanura and Wasit; and
e the MGS.

This infrastructure does not include the Shaybah processing capacity, since Shaybah gas capacity is used for
NGL recovery but does not contribute natural gas to the MGS. The decision to build the MGS was made in
1975G and the MGS has grown significantly as the Company expanded its associated and non-associated gas
production. The MGS collects natural gas produced in the Kingdom and distributes it in an efficient manner for
domestic power generation and to other end users.
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The following chart illustrates the historical increases in gas processing capacity from 1980G to 2018G and
planned increases through 2023G (excluding Shaybah gas processing).

Exhibit 21: Historical increases in gas processing capacity from 1980G to 2018G and planned increases
through 2023G (excluding Shaybah gas processing)
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(a) Exploration and Production

The Company’s non-associated gas exploration activity has yielded a number of major discoveries, with
particular success in the Ghawar area and in deep reservoirs in the Arabian Gulf. Currently, the majority of the
Company’s exploration activities relate to gas. The Company has enjoyed high success rates in locating new
reserves in known hydrocarbon basins adjacent to its existing fields and production infrastructure, allowing it to
meet growing domestic demand at low costs, but exploration in new basins with high potential is also being
carried out. The Company expects to further expand its proved natural gas reserves through new field
discoveries, new reservoir additions in existing fields, and the delineation and reassessment of existing reservoirs
and fields.

In addition to its gas exploration activities, the Company developed the Flaring Minimisation Programme, which
began nearly four decades ago with the introduction of the MGS. The programme provided for the Company to
capture associated gas from crude oil production and process it into products that can be sold in the Kingdom.
This enabled natural recovery and utilisation by capturing associated gas in crude oil and then processing and
availing it to industries and utilities across the Kingdom. In 2006G, the Company developed and deployed its
Corporate Flaring Minimisation Roadmap, which established guidelines to further reduce and minimise its daily
flaring and install flare gas recovery systems. The Company remains committed to continue its efforts to further
reduce flaring levels.

(b) Reservoir Management and Production Strategy

The Company’s gas management and production strategy focuses on maximising economically recoverable gas
using the best available methods and technologies. The Company’s primary production strategy is focussed on
pressure depletion at moderate rates, with no aquifer support and little water production expected. The gas fields
also make extensive use of advanced technologies (for example, horizontal, multilateral, extreme reach wells,
multi-stage fracturing and underbalanced coiled tubing drilling), with compression projects being planned to
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extend field plateaus. Due to demand patterns, with higher summer utilisation and lower winter production, there
is significant opportunity to optimise value. The spare capacity afforded by low winter demand enables the
Company to optimise value by balancing production between relatively mature fields with high-value liquids
content and newer fields with longer remaining plateau production but lower liquids content. The utilisation
pattern also allows efficient maintenance planning for long-term capacity optimisation. Further, optimisation to
increase gas plant utilisation and make more gas available during the high demand summer period is planned
through the implementation of a gas storage system using a partially depleted gas reservoir in the Ghawar area.

The Company expects its associated gas supply to remain stable due to the quality of its fields and ability to
replace reserves with low operational cost and risk. The Company has experienced a gradual decrease in the
gas-to-oil ratio of its production portfolio, due to an increase in heavy oil production.

The Company has initiated an unconventional resources programme pursuant to which it is assessing several
areas within the Kingdom for their potential to deliver gas and associated liquids to help meet future domestic
energy needs. As at 31 December 2018G, trial gas production to replace diesel for electricity generation had been
initiated in Northern Arabia, in an area that is not directly connected to the MGS. Trial production to evaluate the
production potential of source rock with high total organic content and tight reservoirs has been initiated in the
Jafurah and South Ghawar areas. Given the nature of unconventional resources, the Company will need to drill a
significant number of wells in each area before it can draw conclusions. The Company plans to further evaluate
unconventional resources in other areas.

(c) Principal Gas Fields

The Company’s crude oil production provides a base load of associated gas, which is rich in liquids. The
Company’s non-associated gas fields vary widely in reservoir properties, depths, pressures and compositions. In
general, the southern area around the Ghawar field has rich gas at moderate depths and permeability, while the
northern offshore fields (Karan, Arabiyah and Hasbah) have leaner gas in deeper reservoirs with high
permeability. The Company’s gas fields are also generally located in close proximity to its oil fields. The
following descriptions summarise the Company’s associated and non-associated gas fields.

* Associated gas. Ghawar is the Company’s largest source of associated gas. Other major associated gas fields
include Khurais, Safaniyah, Zuluf and Marjan.

* Non-associated gas. The Company’s main non-associated gas fields are located in the Eastern region of the
Kingdom.

* Southern Area. The Company’s principal non-associated gas fields in the southern area of the Kingdom’s
Eastern Province are located in the greater Ghawar area, in the deeper horizons below the main oil-bearing
zones, and in the adjacent satellites of Ghazal, Midrikah, Nujayman and Tinat. The main gas-bearing
geological formations are the Khuff, Jauff and ‘Unayzah.

* Northern Area. The contribution of the northern area of the Kingdom’s Eastern Province to non-associated
gas production capacity has increased significantly since 2006G through the discovery of the Karan,
Arabiyah and Hasbah fields. These fields are highly productive and the Company applies its approach to
well management in order to achieve sustainable production over time. The fields currently produce to the
Khursaniyah and Wasit gas processing plants (with total gas processing capacities of 2.8 billion cubic feet
per day and 2.5 billion cubic feet per day, respectively). Below is a description of the Company’s three
primary northern gas fields:

e Karan. Karan was the Company’s first non-associated offshore gas field. Discovered in 2006G, Karan
began production through existing facilities at Khursaniyah in 2011G. Full production through new
dedicated facilities started in 2012G at 1.8 billion standard cubic feet per day.

* Arabiyah. The Company discovered the Arabiyah field, which is located to the northeast of Karan and
straddles the marine border between the Kingdom and Iran, in 2008G following the success of Karan in the
same deep Khuff formation. Arabiyah started production to feed the new Wasit Gas Plant in early 2017G.

* Hasbah. The Hasbah field was discovered in 2008G and was the third of the three major discoveries in the
Khuff formation. It lies slightly to the northwest of Arabiyah and straddles the marine border between the
Kingdom and Iran. Hasbah is designed to contribute both to the new Wasit Gas Plant and to the Fadhili Gas
Plant. This new gas plant is under construction and is expected to commence operations by the end of
2019G and become fully operational in 2020G, with a total gas processing capacity of 2.5 billion cubic feet
per day.
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e Unconventional Opportunities. The Company’s unconventional resources programme is primarily focussed
in Northern Arabia, South Ghawar and Jafurah.

(d) Gas Processing, NGL Recovery and Fractionation Facilities

The Company’s primary natural gas processing and fractionation facilities are located in three geographical
regions: Jubail, Ghawar and the Kingdom’s western area.

The facilities are strategically located near the Company’s fields to reduce transportation and pipeline
compression costs, as well as the time required to deliver gas products to market.

At the fractionation centres, gas and NGL streams are split into individual components: ethane (C2), propane
(C3), butane (C4) and natural gasoline (C5+). The ethane production is currently marketed domestically.
Propane, butane and natural gasoline are marketed both domestically and exported.

(e) Delivery Commitments

Pursuant to the Concession, the Company is the exclusive supplier of natural gas in the Kingdom. The Company
sells natural gas to power generation plants primarily pursuant to long-term contracts and to customers in the
Kingdom’s industrial sector. The Company also exports a portion of its NGL production. The Company expects
to fulfil a portion of these commitments through the development of its proved reserves.

The Company’s supply of natural gas to domestic customers is regulated by the GSPR and the prices paid by
domestic customers are set by resolutions issued from time to time by the Council of Ministers. See Sections 5.3
(Law of Gas Supplies and Pricing) and 5.4 (Regulated Domestic Pricing of Certain Hydrocarbons).

4.7.2 Downstream

The Company has a large, strategically integrated global downstream business. The downstream segment’s
activities consist primarily of refining and petrochemical manufacturing, supply and trading, distribution and
power generation. The downstream segment’s other business activities include base oils, lubricants and retail
operations.

The Company operates its refining business through its wholly owned operations and affiliated refineries with
leading global industry partners, and aims to continue growing its downstream business. This growth is reflected
in the significant increase in its net refining capacity from 2.2 million barrels per day as at 31 December 2010G
to 3.1 million barrels per day as at 31 December 2018G. The Company’s net refining capacity as at
31 December 2018G made it the fourth largest integrated refiner in the world based on a comparison with third
party refining capacity data provided by the Industry Consultant. As at 31 December 2018G, the Company had a
gross refining capacity of 4.9 million barrels per day. The Company is expecting a series of additions to its
refining capacity, including through its purchase of a 17% equity interest in Hyundai Oilbank and the
commencement of operations at the Jazan integrated petrochemical refinery and the PRefChem integrated
refinery and petrochemicals complex. The Jazan and PRefChem facilities are expected to be fully operational in
the second half of 2020G. By the end of 2020G, the Company expects its net refining capacity to increase to
4.0 million barrels per day and gross refining capacity to increase to 6.8 million barrels per day.

In 2018G, the Company’s downstream operations consumed 38% of the Company’s crude oil production. The
Company specifically designs and configures its refining system to optimise production using the crude oil it
produces, which helps improve supply chain cost and operational efficiency in its refining operations and
therefore supply of refined products to its downstream customers. The Company’s downstream portfolio is
highly sophisticated with full conversion refineries operated by Motiva, SATORP, YASREF and S-Oil.

The Company’s downstream operations began in 1945G when the Ras Tanura refinery started operations and
expanded with the acquisition of an in-Kingdom refining network from Samarec in 1993G. Following these
acquisitions, which included joint ventures with Mobil (later ExxonMobil) (SAMREF) and Shell (SASREF), the
most significant growth phase of the downstream business started in the mid-2000Gs in the Kingdom and has
continued through the present with the development of a number of international investments, mega refineries
and chemicals projects. The Company has entered into downstream ventures in and out of the Kingdom with
leading international refining and chemical companies, such as Mobil (Luberef) in 1998G, Sumitomo (Petro
Rabigh) in 2005G, Total (SATORP) in 2008G, Sinopec (YASREF) in 2010G, Dow (Sadara) in 2011G and
Petronas (PRefChem) in 2018G. Each of the Company and the relevant joint venture partner assumes an equity
interest and managerial role in the relevant downstream joint venture company, and the relevant refinery or
chemicals project is operated by the joint venture company. The Company believes these downstream
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investments diversify its revenue by integrating its oil and gas operations to optimise value across the
hydrocarbon chain, supporting crude oil and gas demand and, in the case of international refining operations,
facilitate the placement of the Company’s crude oil in large offtake volumes relative to the Company’s equity
interest and capital costs.

In recent years, the Company has begun to increase its equity interests and management participation in its
affiliates in order to ensure that they are operated efficiently and profitably. For example, in 2015G, the
Company increased its 34.2% equity interest in S-Oil to a 61.6% economic interest (63.4% on a non-diluted
basis) and gained greater control over the company. The Company also has entered into transactions to fully
acquire certain downstream assets formerly held as part of joint ventures. For example, on 1 May 2017G, the
Company completed a transaction to separate and transfer the assets, liabilities and businesses of its former
Motiva joint venture with Shell and transferred certain assets and liabilities to a wholly owned subsidiary of the
Company. This transaction allowed the Company to assume sole ownership of the largest crude oil refinery in the
U.S. Gulf Coast with refining scale, access strategic infrastructure and a material scale marketing network and
pursue its independent downstream ambitions in key U.S. fuels markets. Moreover, on 31 December 2018G, the
Company acquired full ownership in ARLANXEO (an associate in partnership with Lanxess). Additionally, on
18 September 2019G, the Company acquired the 50% share of SASREF from Shell that it did not already own
and subsequently changed the name of SASREF to Saudi Aramco Jubail Refinery Company. Furthermore, on
27 March 2019G, the Company entered into a purchase agreement with the PIF to acquire the PIF’s 70% equity
interest in SABIC, which would significantly expand the Company’s chemicals business. Following the closing
of the proposed acquisition, the Company’s chemicals business will operate in over 50 countries and produce a
range of chemicals, including olefins, ethylene, ethylene glycol, ethylene oxide, methanol, MTBE, polyethylene
and engineering plastics and their derivatives, among other products. These transactions in the Company’s
downstream business are meant to secure outlets for the Company’s crude oil and gas and advance the
Company’s strategy to further diversify operations to capture value from strategic integration.

The Company continues to play an active managerial role in other ventures in its global downstream portfolio.
The Company also is exploring new opportunities for downstream investments globally.

The Company has initiatives in place to improve operational and financial performance of its downstream
business, such as capacity increases, asset upgrades, improvements in product yield and petrochemical
integration. The Company believes it can achieve a number of these improvements with low capital
requirements. For example, the Company believes it can increase its net refining capacity in excess of 70,000
barrels per day through planned increases at SATORP and YASREF. These increases can be safely achieved at
existing refining assets as key units demonstrate an operational track record that allows the Company to increase
throughput. Moreover, the Company’s ongoing initiatives are also focussed on optimising petrochemicals
integration at existing facilities and develop new integrated facilities. Further projects are under consideration to
increase this level of integration and capture additional value across the hydrocarbon chain, with a focus on
integration of the Company’s refining assets.

4.7.2.1 Refining

The Company operates one of the world’s largest refining businesses, with gross refining capacity of 4.9 million
barrels per day for 2018G. The Company’s refining operations allow it to transform its crude oil and natural gas
into refined products and chemicals for sale within the Kingdom and internationally. The Company specifically
designs and configures its refining system to optimise production using the crude grades the Company produces,
which helps improve supply chain cost and operational efficiency in its refining operations and therefore supply
of refined products to its downstream markets.

The Company’s refining operations are conducted in the Kingdom and internationally through wholly owned and
affiliated refineries. NCI is a widely used industry measure of refining complexity. Refineries with higher NCIs
are generally more technically advanced, have greater flexibility and are able to extract higher value from the
crude oil they process by producing greater yields of high-margin products. The following table sets forth the
gross refining capacity and weighted average NCI of the Company’s refineries as at 31 December 2018G.
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Table 15:  Gross refining capacity and weighted average NCI of the Company’s refineries as at

31 December 2018G
Weighted
Capacity average NCI
(mbpd)
In-Kingdom wholly owned .. ....... .. ... . 930 4.9
In-Kingdom affiliated . ....... ... ... . e 1,905 9.6
International . . ... ... 2,029 9.8

Source: Company.

The Company’s strategy is to continue increasing its in-Kingdom refining capability and expand its strategically
integrated downstream business in high-growth economies, such as China, India and Southeast Asia, while
maintaining its current participation in material demand centres, such as the United States, and countries that rely
on importing crude oil, such as Japan and South Korea. Consistent with the Company’s downstream strategy, the
Company has invested in two refining and petrochemical joint ventures with Petronas, the Malaysian NOC,
collectively known as PRefChem. The PRefChem joint ventures include a 300,000 barrel per day refinery, an
integrated steam cracker with capacity to produce 1.3 million tonnes of ethylene with associated propylene,
butadiene, benzene, polyolefins and ethylene glycol facilities, all of which are located in Johor, Malaysia,
adjacent to Singapore, Asia’s refined products trading hub. The Company expects these facilities to be
commissioned in the second half of 2020G and that the Company will provide a significant portion of
PRefChem’s crude supply under a long-term supply agreement. The Company believes this presents an
expansion opportunity in Southeast Asia and offers new geographies for its crude oil production.

The Company has recently entered into non-binding agreements regarding the expansion of its downstream
business in Asia, including entering into a non-binding letter of intent with Reliance Industries Limited on
12 August 2019G to purchase a 20% stake in the oil to chemicals division of Reliance Industries Limited. Other
recent investments in the Company’s refining portfolio include Jazan, which is expected to begin operations at
the end of 2019G and is expected to be ready for full operations in the second half of 2020G, and a residue
upgrading and petrochemicals complex project at S-Oil which was commissioned in 2018G.

The Company seeks to optimise its production of refined products and maximise refinery and petrochemical
utilisation and margins. The following table sets forth the Company’s consolidated and equity share of
production volume for its principal refined products for each of 2017G and 2018G.
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Table 16: The Company’s share of production volume for its principal refined products for each of
2017G and 2018G

Year Ended
31 December

2017G 2018G
(mbpd)

Consolidated basis™®:

DIESEL . . oot 747 762
GasOliNe . . . . .ot 422 416
Jet fuel and Kerosene . .. ... ... ..o oot 145 156
Fuel 01l . . .o 345 315
Otherd L 233 235
Total in-Kingdom refinery production® ..... ... ... ... ... ... ... .. .. .. ... ... 1,891 1,884
DIESel . . oo 342 447
GasOliNe . . . ..ot 212 312
Jet fuel and Kerosene . . ... ...ttt e 167 194
Fuel 01l . . ..o 109 97
Ot . 276 306
Total international refinery production® .. ... .. ... ... ... ... .. ... .. ... ...... 1,106 1,356
Total production — consolidated basis .. .............. .. .. ... .. ... ... .. ...... 2,998 3,239
Equity basis®:
Total in-Kingdom refinery production . ............. ... . it iiiinninennenn... 1,891 1,884
Total international refinery production . ............. ... .ttt 1,148 1,193
Total production —equity basis . ........... .. .. . . . 3,039 3,077

Source: Company.

(1) Represents production from the Company and its affiliated entities on the same basis that such entities are consolidated in the Financial Statements.
(2) Primarily includes naphtha, LPG and asphalt, in addition to lubricants and chemicals for certain international affiliates.

(3) On a consolidated basis, the Company recognises its equity share of production from in-Kingdom refineries.

(4) Includes 100% of S-Oil production for all periods presented and 100% of Motiva production after 1 May 2017G.

(5) Represents production from the Company and its affiliated entities on the basis of the Company’s equity stake in such entities.

The following chart illustrates the Company’s refining capacity from 2006G to 2018G and expected expansion to
2020G.

Exhibit 22: Refining capacity from 2006G to 2018G and expected expansion to 2020G
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(1) Source: Industry Consultant.
(2) Fuel demand includes LPG, naphtha, kerosene, gasoline, gasoil and fuel oil.

The Company’s consolidated share of its global refining system produced 3.2 million barrels per day of refined
products in 2018G. In general, with respect to the Company’s international joint ventures, the joint venture
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company handles all or a portion of domestic sales and each joint venture partner offtakes its equity share of
refined products that are not sold by the joint venture. The Company takes its full equity share of the refined
products produced in the Kingdom and, in the case of Petro Rabigh, 100% of the refinery products, into its
wholly owned distribution and trading system.

(a) Domestic Refining

The majority of the Company’s refining operations are located in the Kingdom. The Company’s domestic wholly
owned and affiliated refineries receive all their crude oil, NGLs and natural gas supply from the Company’s
upstream production. As a result, in 2018G, the Company placed 25% of its crude oil production, or 2.6 million
barrels per day, to its in-Kingdom refineries. In addition, 0.2 million barrels per day of condensate were placed to
the Company’s in-Kingdom refineries in 2018G. The Company’s equity share of refined products and the refined
products it produces through its wholly owned refineries located within the Kingdom are primarily distributed
wholesale to domestic fuels retailers and industrial customers though the Company’s pipelines, distribution and
terminals system. The balance of the Company’s share of domestically refined products is exported
internationally by its sales and trading arm. For further information regarding the Company’s supply and trading,
see Section 4.7.2.6 (Supply and Trading).

@) Domestic Wholly Owned Refining Operations

Once Jazan becomes operational, the Company will have four wholly owned refineries within the Kingdom,
three of which were built specifically to supply transportation and utility fuels for domestic demand. In
November 2017G, the Company closed the Jeddah refinery and converted the complex to a distribution hub.

The following table provides data about the Company’s domestic wholly owned refineries as at 31 December
2018G.

Table 17:  The Company’s domestic wholly owned refineries as at 31 December 2018G

Asset Type Capacity NCI Throughput Utilisation

(mbpd) (mbpd) (%)

RasTanura ....... ... . . .. i, Refining 550 4.6 528 96
Yanbu’ . ... Refining 250 39 251 100
Riyadh ...... . .. .. Refining 130 7.7 139 107
Total/weighted average 930 4.9 918 99 %

Source: Company.

* Ras Tanura. The Ras Tanura Refinery is located in the Eastern Province of the Kingdom and was completed
in 1941G. Operations began in 1945G with a number of major expansions and upgrades over the subsequent
years creating one of the largest refineries in the Middle East. The refinery has a gross refining capacity and
a net refining capacity of 550,000 barrels of crude oil and condensate per day.

e Yanbu’. The Yanbu’ Refinery is located in the Kingdom’s western area and was completed in 1983G. It has
a gross refining capacity and a net refining capacity of 250,000 barrels of crude oil per day.

* Riyadh. The Riyadh Refinery is located in the Kingdom’s central area and receives its crude from the East-
West pipeline. The refinery has a gross refining capacity and net refining capacity of 130,000 barrels of
crude oil per day.

e Jazan. The Jazan Refinery and Terminal is an integrated refinery and petrochemical project in the Jazan
Province of the Kingdom. Jazan is expected to begin operations at the end of 2019G and be ready for full
operations with capacity to process 400,000 barrels of crude oil per day in the second half of 2020G.

(i1) Domestic Affiliated Refining Operations

The Company has five domestic affiliated refineries within the Kingdom. These refineries are highly competitive
with other world-class facilities based on scale, configurations and product yields. Through its long-term supply
agreements with these ventures, the Company has the right to supply all crude processed at these refineries. In
2018G, the Company placed 18% of its crude oil production, or 1.9 million barrels per day, to its domestic
affiliated refineries. All five of these in-Kingdom refineries manufacture products both for domestic consumption
and export.
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The following table provides data about the Company’s domestic affiliated refineries as at 31 December 2018G.

Table 18:  The Company’s domestic affiliated refineries as at 31 December 2018G

Economic
Asset Type  Capacity NCI Throughput Interest  Utilisation Partner
(mbpd) (mbpd) (%) (%)
SATORP ..... ... ... ... ... ...... Refining and
petrochemical 400 11.9 418 62.5 105 Total
YASREF . ... .. ... ... ... Refining and
petrochemical 400 10.1 421 62.5 105 Sinopec
SAMREF.......................... Refining 400 7.4 328 50.0 82 ExxonMobil
SASREF® .. ... ... Refining 305 7.7 307 50.0 101 Shell
PetroRabigh ........ ... ... ... ... Refining and
petrochemical 400 9.7 387 375 97 Sumitomo
Total/weighted average . ............. 1,905 9.6 1,861 98 %

Source: Company.

(1) On 18 September 2019G, the Company acquired Shell’s 50% interest in SASREF and subsequently changed the name of SASREF to Saudi Aramco Jubail
Refinery Company.

e SATORP. SATORP is a joint operation between the Company and Total that owns and operates the Jubail
refining and manufacturing complex located on the east coast of the Kingdom. The refinery has a gross
refining capacity of 400,000 barrels of crude oil per day and a net refining capacity of 250,000 barrels of
crude oil per day. SATORP is planned to increase its gross refining capacity from 400,000 barrels of crude
oil per day to 440,000 barrels of crude oil per day by 2020G.

e YASREF. YASREF is a joint operation between the Company and Sinopec that owns and operates a full
conversion refinery located in the Yanbu’ manufacturing complex on the west coast of the Kingdom,
Yanbu’ Industrial City. The Yanbu’ facilities include a complex refinery with a gross refining capacity of
400,000 barrels of crude oil per day and a net refining capacity of 250,000 barrels of crude oil per day.
YASREEF is planned to increase its gross refining capacity from 400,000 barrels of crude oil per day to
430,000 barrels of crude oil per day by 2020G.

e SAMREF. SAMREF is a joint operation between the Company and ExxonMobil that owns and operates a
refinery located in the Yanbu’ manufacturing complex on the west coast of the Kingdom. It has a gross
refining capacity of 400,000 barrels of crude oil per day and a net refining capacity of 200,000 barrels of
crude oil per day.

* SASREF. SASREF was a joint operation between the Company and Shell that owns and operates a refinery
located in the Jubail manufacturing complex on the east coast of the Kingdom. On 18 September 2019G, the
Company acquired Shell’s 50% interest in SASREF and subsequently changed the name of SASREF to
Saudi Aramco Jubail Refinery Company. The refinery has a gross refining capacity of 305,000 barrels of
crude oil per day.

e Petro Rabigh. Petro Rabigh owns and operates a highly integrated refining and petrochemical facility
located in Rabigh on the west coast of the Kingdom. The Petro Rabigh facility has a gross refining capacity
of 400,000 barrels of crude oil per day and a net refining capacity of 150,000 barrels of crude oil per day.
Petro Rabigh is a publicly traded company listed on Tadawul and is 37.5% owned by each of the Company
and Sumitomo.

(b) International Refining and Marketing

The Company’s international refining footprint is focussed in key growth geographies, particularly in Asia, that
offer an opportunity for the Company to place its crude oil and reach new customers in growing economies that
are net importers of crude oil. In 2018G, the Company’s net refining capacity for its operational international
wholly owned and affiliated refineries was 1.2 million barrels per day. That year, the Company supplied
1.3 million barrels per day of crude oil to its international wholly owned and affiliated refineries, which exceeded
its equity ownership share by 140,000 barrels per day (12% higher than its equity ownership). Product sales by
the Company’s international ventures are generally facilitated by a distribution system owned by the respective
joint venture through over 14,500 branded company-owned company-operated or dealer-owned dealer-operated
retail networks.
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The following table provides data about the Company’s international refining and marketing operations as at
31 December 2018G.

Table 19: The Company’s international refining and marketing operations as at 31 December 2018G

Gross
Refining Economic Retail
Asset type Location Capacity NCI Throughput Interest Utilisation Partners sites
(mbpd) (mbpd) (%) (%)
Motiva (Port Arthur Refinery) . Refining and U.s. 635 10.0 654 100.0 103 — >5,000
petrochemical
S-Oil ... Refining and  South Korea 669 9.8 657 61.6() 98 — >2,100
petrochemical
FREP ...... ... ... ... .... Refining and China 280 6.8 176 25.0 63 Sinopec, N/A
petrochemical ExxonMobil
SSPC ........ .. ... .. ... Marketing China — — — 22.5 —_ Sinopec,  >1,000
ExxonMobil
Showa Shell® .............. Refining and Japan 445 10.2 429 15.1 96 — 3,400
petrochemical - N J—
Total/weighted average . . . ... 2,029 9.8 1,916 94

Source: Company.

(1) Economic interest in S-Oil on a fully diluted basis. On a non-diluted basis, the Company’s shareholding in S-Oil is 63.4%.
(2) On 1 April 2019G, Idemitsu Kosan consummated a merger with Showa Shell Sekiyu, resulting in the Company having a 7.7% equity interest in Idemitsu
Kosan.

* Motiva. Motiva’s Port Arthur refinery, located in Port Arthur, Texas, is the largest single site crude oil
refinery in North America, with a gross refining capacity and a net refining capacity of 635,000 barrels of
crude oil per day, 24 distribution terminals with 8.2 mmbbl storage capacity and access to strategic pipeline
systems in the eastern and southeastern regions of the United States. Motiva was formed in 1998G when
Shell merged its eastern and southeastern U.S. operations with Star Enterprise, a joint venture between
Texaco and Saudi Refining. From 2002G until May 2017G, Motiva was a joint venture between the
Company and affiliates of Shell. On 1 May 2017G, the Company completed a transaction to separate and
transfer the assets, liabilities and businesses of its former Motiva joint venture with Shell pursuant to which
the Company received full ownership of the Motiva refinery. The Company also obtained rights to a ten
year licence to sell fuels under the Shell brand in more than 5,000 Shell-branded and 76-branded retail
service stations and unbranded wholesalers located in Texas and six other states in the Southeast and
mid-Atlantic regions of the United States. The Company’s full ownership of Motiva is consistent with its
strategy to increase ownership and control of its international ventures. Motiva is the only Material
Subsidiary located outside the Kingdom, based on the asset test described in Section 13.3.1 (Material
Subsidiaries). As at 31 December 2018G, Motiva’s total assets were SAR 51.9 billion, while the Company’s
total assets were SAR 1,346 billion as at that date.

e S-0il. S-Oil’s principal business activity is manufacturing and selling refined, lubricant and petrochemical
products and importing and exporting crude oil products. S-Oil’s Onsan Refinery in Ulsan, South Korea has a
gross capacity of 669,000 barrels of crude oil per day. S-Oil has a network of more than 2,100 retail service
stations to serve end customers. S-Qil is a publicly traded corporation listed on the Korean stock exchange.

e FREP. FREP is an international joint venture between the Company, ExxonMobil and Fujian Petrochemical
Company Limited (itself a joint venture between Sinopec and the Fujian provincial government). FREP is a
large-scale refining and petrochemical enterprise located in Quanzhou, China. It has gross refining capacity
of 280,000 barrels per day and a net refining capacity of 70,000 barrels per day. The refinery processes a
mix of Arabian crude oils to produce high-quality gasoline, diesel and jet fuel. FREP also owns and operates
petrochemical facilities, including an 830,000 tonnes per year paraxylene complex, a 1.1 million tonnes per
year ethylene steam cracker with associated polyethylene, polypropylene and ethylene glycol plants as well
as a 300,000 deadweight-tonne crude oil terminal.

e SSPC. SSPC is the fuels distribution and marketing venture between the Company, ExxonMobil and
Sinopec. SSPC sells wholesale and retail motor gasoline and diesel to customers in Fujian Province through
more than 1,000 service stations and 17 distribution terminals, seven of which are owned by the joint
venture. SSPC has exclusive rights to market FREP gasoline and diesel products in Fujian Province.
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* Idemitsu Kosan. Idemitsu Kosan is a result of a merger between Idemitsu and Showa Shell Sekiyu and it
owns and operates more than 6,400 retail service stations in Japan and has equity stakes in six refineries in
Japan that produce refined products, propylene, benzene and mixed xylene. Idemitsu Kosan has a net
refining capacity of 73,000 barrels per day and a gross refining capacity of 945,000 barrels per day.
Idemitsu Kosan’s sales in Japan are primarily gasoline, kerosene and automotive lubricants. Its international
sales include aviation fuel as well as marine bunkers and lubricants.

*  PRefChem. PRefChem is an integrated refinery and petrochemicals development project involving multiple
parties in Johor, Malaysia, which is adjacent to the regional trading hub of Singapore. The Company and
Petronas are involved in the joint development of PRefChem. PRefChem is expected to be supported by
third party utilities and infrastructure facilities, including a deep-water oil terminal, an LNG regasification
plant, crude and LNG storage and a cogeneration power plant and is expected to supply feedstock to third
party downstream petrochemical plants. PRefChem is expected to have the capacity to process 300,000
barrels of crude oil per day and produce Euro 5 gasoline and diesel and other refined products as well as
feedstock for the production of three million tonnes per year of petrochemical products. The project will
provide the Company with long-term placement of 150,000 barrels per day, with an option for an additional
60,000 barrels of crude oil per day and the offtake rights for 50% of production, including gasoline, diesel,
kerosene, olefins, polymers and glycol. The project is expected to be operational in the second half of
2020G.

*  Hyundai Oilbank. Hyundai Oilbank is a private oil refining company in South Korea, established in 1964G.
The Daesan Complex, where Hyundai Oilbank’s major facilities are located, is a fully integrated refining
plant with a processing capacity of 650,000 barrels of crude oil per day. The business portfolio of Hyundai
Oilbank and its subsidiaries includes oil refining, base oil, petrochemicals and a network of service stations.
On 15 April 2019G, the Company entered into a purchase agreement to acquire a 17% equity interest in
Hyundai Oilbank from Hyundai Heavy Industries Holdings, for an estimated SAR 4.7 billion with an option
to acquire an additional 2.9% equity interest. The transaction, which is subject to customary closing
conditions, is expected to close by the first half of 2020G.

4.7.2.2 Base Oil Products

Three of the Company’s downstream facilities, Luberef, Motiva and S-Oil, are major producers of Group I,
Group II and Group III base oils. In 2018G, the Company sold 4.1 million tonnes of base oils. The Company has
an interchangeable Group II global slate incorporating Luberef, Motiva and S-Oil base oil production through
two technical programmes covering API and European Automobile Manufacturers Association (ACEA)
certification requirements. This allows customers to source base oils meeting their existing specifications for
finished lubricants from any one of the Company’s base oil facilities.

The following sets forth a description of the Company’s base oil operations.

e Luberef. Luberef is an affiliate whose shareholders are the Company and Jadwa Industrial Investment
Company that supplies base oils to major lubricant blenders operating around the world. Luberef produces
high-quality Group I and Group II base oils at an optimised grade mix from its two production facilities that
are strategically located in Jeddah and Yanbu’. In January 2018G, Luberef commissioned new Group II base
oils facilities which increased Luberef’s total base oil production capacity from 0.6 million tonnes per year
to 1.2 million tonnes per year.

e Motiva. Motiva supplies Group II and speciality base oils in the Americas and Europe to major IOCs, such
as BP and Shell, and domestic blenders, such as Citgo. Motiva’s base oil production capacity of 2.0 million
tonnes per year produces branded base oils used to manufacture products conforming to API Engine Oil
Licensing System, European Automobile Manufacturers’ Association, Original Equipment Manufacturers
and other recognised industry standards for automotive and industrial lubricants.

e §-0il. S-Oil was founded in 1976G in South Korea. S-Oil’s base oil production capacity is 2.2 million
tonnes per year and it manufactures high-quality base oils in a full range of Group I, Group II and Group III
base oil products used by customers around the world.

In 2017G, the Company created, developed and registered three new brand names for its base oils: aramcoDURA
for Group I base oil, aramcoPRIMA for Group II base oil, and aramcoULTRA for Group III base oil. To further
integrate its downstream business, the Company is working towards consolidating the marketing and sales of
these branded base oils by Luberef, Motiva and S-Oil to offer a unified slate of interchangeable products to its
base oils customers.
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4723 Retail Operations

Through the Company’s ownership in Motiva, the Company operates more than 5,000 service stations located in
the United States. In addition, through its other subsidiaries, affiliates and investments, the Company has an
interest in and supplies refined products to more than 1,000 service stations in China, 2,100 service stations in
South Korea and 6,400 service stations in Japan.

On 14 February 2019G, the Company grew its service stations business and increased access to in-Kingdom
retail customers by entering into a 50:50 joint venture with Total to operate service stations in the Kingdom. The
Company and Total also entered into an agreement to acquire a network of 270 service stations and a fuel tanker
fleet in the Kingdom under the “Sahel” brand name. The transaction closed on 17 June 2019G. The Company and
Total intend to rebrand these newly acquired service stations in the future.

4.7.2.4 Chemicals

The Company’s chemicals business represents an extension of the hydrocarbon value chain and strategically
complements the Company’s refining operations. The Company’s growing operations in chemicals include
participation in high-growth chemical markets with demand from industries such as packaging, automotive and
appliances. As at 31 December 2018G, the Company had a net and gross chemical production capacity of
16.7 million and 33.2 million tonnes per year, respectively. Following the closing of the proposed acquisition of
the PIF’s 70% equity interest in SABIC, the Company’s chemicals business will operate in over 50 countries and
produce a range of chemicals, including olefins ethylene, ethylene glycol, ethylene oxide, methanol, MTBE,
polyethylene and engineering plastics and their derivatives, among other products.

The following chart illustrates growth of net production capacity in the Company’s chemicals business from
1992G to 2018G and expected expansion to 2020G (excluding SABIC).

Exhibit 23: Growth of net production capacity in the Company’s chemicals business from 1992G to
2018G and expected expansion to 2020G (excluding SABIC)
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Source: Company.

(1) Demand for ethylene, paraxylene, propylene and benzene.

The Company is the primary supplier of feedstock required by its chemicals facilities in the Kingdom. All the
Company’s affiliated chemicals facilities in the Kingdom and most of its affiliated chemicals facilities outside
the Kingdom include plants integrated with refineries, which provide additional production flexibility and
opportunities for cost competitiveness.

The Company intends to further integrate its chemicals business with its refining operations, increase its
chemicals production capacity through debottlenecking or new assets and increase its presence in developing and
new geographies to support the Company’s long-term growth strategy. Integration with refining allows the
Company to capture additional margins, balance refinery system production and reduce margin volatility. Further
integration also supports the production of more complex, higher-value chemicals and speciality products.
Together with this capacity and portfolio growth, the Company seeks to further utilise its marketing capabilities
by securing product offtake from its affiliates, which would allow the Company to capture margins at each stage
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of the hydrocarbon value chain, from upstream crude production to downstream polymer product sales and
distribution.

The core of the Company’s petrochemical manufacturing is conducted through its affiliates located in the
Kingdom, China, Japan, South Korea and the Netherlands with leading industry players, including Dow (Sadara),
Sumitomo (Petro Rabigh), Total (SATORP) and Sinopec (YASREF). Through these affiliates, the Company
produces commodity and differentiated petrochemicals. The Company has strategic positions domestically and
internationally, and benefits from technical and operational knowledge transfer.

In addition to technologies developed in-house, the Company’s integrated chemicals business benefits from its
access to advanced technologies from leading partners and acquisitions, access to customers, and pipeline of
future growth projects.

(a) Chemicals Facilities

The following table and paragraphs provide data and descriptions concerning the Company’s standalone
chemicals facilities as at 31 December 2018G. The Company uses the term standalone chemicals facilities to
refer to chemicals production facilities in which refined products are not also produced.

Table 20:  The Company’s standalone chemicals facilities as at 31 December 2018G

Equity Nature of
Interest Location Activities Chemicals Production
Sadara 65%  Kingdom  Petrochemical Olefins, polyethylene, ethylene

oxide, butyl glycol, amines,

propylene oxide, propylene

glycol, polyols, isocyanates
ARLANXEO 100% Netherlands Petrochemical Synthetic rubber and elastomers

Source: Company.

e Sadara. Sadara is a joint venture between the Company and Dow that was established in October 2011G.
Sadara is the world’s largest integrated chemicals complex built in a single phase. With its feedstock of
85 million standard cubic feet per day of ethane and 53,000 barrels per day of naphtha, it has the capacity to
produce more than three million tonnes per year of high value added chemical products and performance
plastics. Sadara is also the world’s largest fully integrated isocyanates site. Sadara has the right to market all
of the products for sale within the Kingdom, as well as the wider Middle East region, and Dow markets any
remaining volumes outside the Middle East. Sadara’s product end markets include the pharmaceutical,
automotive and consumer goods industries.

e ARLANXEO. ARLANXEO develops, produces, markets, sells and distributes performance synthetic rubbers
and elastomers used by global tyre and auto parts manufacturers and the construction and life science
industries. From April 2016G to December 2018G, ARLANXEO was an associate of the Company in
partnership with Lanxess, a German speciality chemicals company. On 31 December 2018G, the Company
completed a transaction to purchase Lanxess’ ownership in ARLANXEO.

In addition to its standalone chemicals facilities, the Company’s integrated refining and chemicals business
includes the following operations.
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Table 21:  Integrated refining and chemicals operations as at 31 December 2018G

Equity
Interest
(%) Location Chemicals Production
Domestic Operations
PetroRabigh ...................... .. 37.5 Kingdom Ethylene, Propylene, Polyethylene,
Polypropylene, Propylene Oxide,
Paraxylene, Benzene, Monoethylene
glycol, Phenol/acetone, Poly-methyl-
methacrylate, Nylon

SATORP ...... ... .. .. .. .. o .. 62.5 Kingdom Benzene, Paraxylene, Propylene

SASREF®M . o 50.0 Kingdom Benzene

YASREF ........ ... .. .. ......... 62.5 Kingdom Benzene

International Operations

S-Oil ... 61.6@ South Korea Paraxylene, Benzene, Toluene, Xylene,
Propylene, Polypropylene, Propylene
oxide

PRefChem® ........................ 50.0 Malaysia Propylene, Ethylene, Benzene, MTBE,
Butadiene, Polyethylene, Polypropylene,
Ethylene glycol

FREP .... ... .. .. ... . . .. 25.0 China Olefins, Butadiene, Polyethylene,

Polypropylene, Glycols, Benzene,
Paraxylene, Mixed C4s

Source: Company.

(1) On 18 September 2019G, the Company acquired Shell’s 50% interest in SASREF and subsequently changed the name of SASREF to Saudi Aramco Jubail
Refinery Company.

(2) Economic interest in S-Oil on a fully diluted basis. On a non-diluted basis, the Company’s shareholding in S-Oil is 63.4%.

(3) PRefChem is expected to commence operations in the second half of 2020G.

The Company’s refinery assets are located in close proximity to major industrial and manufacturing hubs and, given
their locations, have potential for asset upgrades. Their locations also present significant opportunities to develop
petrochemical complexes and associated value parks adjacent to the refining sites, similar to the PlasChem Park
adjacent to the Sadara facilities and the PlusTech Park adjacent to the Petro Rabigh facilities. The Petro Rabigh
facility includes a 1.58 million tonne per year ethylene cracker, a 0.92 million tonne per year propylene fluid
catalytic cracking unit and a 1.34 million tonne per year paraxylene complex, with associated polyethylene,
polypropylene, phenol/acetone, ethylene glycol, propylene oxide and speciality polymer plants.

(b) Commodity Petrochemicals (Olefins and Aromatics)

The Company produces commodity petrochemicals including ethylene, propylene, paraxylene and benzene,
which are either sold to third party customers or used actively to produce downstream derivatives such as
polymers or chemicals intermediates. Ethylene is the Company’s primary product and is the most widely-used
chemical in the petrochemical industry.

(c) Differentiated Petrochemicals (Polyolefin, Elastomers and Polyurethanes)

Polyolefin. The Company’s principal polyolefins are polyethylene and polypropylene. Polyolefins are primarily
used in the manufacturing of packaging, automobiles, construction materials and a variety of consumer goods.

Elastomers. Synthetic rubber and elastomers are widely used in the manufacture of tyres, automotive parts,
housewares, shoes, toys and other industries. ARLANXEQO is the leading global supplier of such products.

Polyurethanes. Propylene oxide, polyols and isocyanates are the essential building blocks for the polyurethane
industry, with end uses in automotives, furniture, construction, appliances, coatings and adhesives.
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The following table sets forth the Company’s gross production capacity and net production capacity for each type
of its commodity petrochemicals, principal polyolefins, synthetic rubber and elastomers and other chemicals as at
31 December 2018G.

Table 22: The Company’s gross production capacity and net production capacity for each type of its
commodity petrochemicals, principal polyolefins, synthetic rubber and elastomers and other
chemicals as at 31 December 2018G

Gross Production Net Production
Capacity Capacity

(in thousand tonnes per annum)

Commodity Petrochemicals

Ethylene . ... ... 4,299 1,912
Propylene . ... ... 3,957 1,970
Butadiene . ... ... ... 168 42
Paraxylene . ... .. ... 4,700 2,275
Benzene ... ... 2,376 1,122
Other aromatiCS . . . oo vt e e e e e e 2,533 1,219
Principal Polyolefins

Polyethylene . .. ... . 2,985 1,309
Polypropylene . . . ... . 1,773 681
Synthetic rubber and elastomers

Synthetic rubber and elastomers . ............ ... i 2,039 1,915
Other Chemicals (including polyurethanes)

Intermediates . ... ... .. 1,491 765
DeriVatiVES . . . 6,882 3,477

Source: Company.

The following table sets forth SABIC’s net production capacity for certain petrochemical products as at
31 December 2018G.

Table 23: SABIC’s net production capacity for certain petrochemical products as at 31 December

2018G
Net Production Capacity
Ethylene . . . ... o 11,392
Polyethylene ... ... ... ... . 5,910
Monoethylene glycol . . . ... ... 3,812
Polypropylene . . ... ... . 2,804

Source: Industry Consultant.

4.7.2.5 Pipelines, Distribution and Terminals

The Company supplies oil products to customers throughout the Kingdom, which provides it with reliable
demand and allows for high utilisation of its domestic refining system. In order to meet this demand and help
ensure high levels of supply reliability, the Company has made significant investments in the Company’s Oil
Supply Planning and Scheduling Department (“OSPAS”). OSPAS employs a global distribution system that
utilises sophisticated control and monitoring hardware and highly skilled personnel to ensure highly reliable
operations that maximise the value of the crude oil and other products produced and sold by the Company.
OSPAS gains unique domestic market insights from a wide variety of sources, including the Company’s
customers, product supply and price data and trading and marketing networks. OSPAS then conveys these market
insights to the upstream and downstream businesses to optimise operations. In addition, the Company’s
Kingdom-wide distribution network includes pipelines, bulk plants, air refuelling sites and terminals that deliver
crude oil, NGL, natural gas and refined products. This network provides control and cost optimisation of the
entire supply chain from well-head to the end customer.
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In addition, the Company is a partner in a joint venture with a 15% equity ownership interest, The Arab
Petroleum Pipeline Company (Sumed Company), which operates the Sumed pipeline, an oil pipeline that runs
from the Red Sea to the Mediterranean Sea through Egypt and provides an alternative to the Suez Canal.

The following map illustrates the Company’s key domestic downstream infrastructure as at 31 December 2018G.

Exhibit 24: The Company’s key domestic downstream infrastructure as at 31 December 2018G
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(1) On 18 September 2019G, the Company acquired Shell’s 50% interest in SASREF and subsequently changed the name of SASREEF to Saudi Aramco Jubail
Refinery Company.
(2) Jazan is expected to begin operations at the end of 2019G and be fully operational in the second half of 2020G.

4.7.2.6 Supply and Trading

In 2018G, the Company traded an average of 4.0 million barrels per day of refined petroleum products,
1.6 million tonnes per year of liquid chemical products and 715,000 tonnes per year of polymers. The Company
trades internationally and delivers the Company’s refined products to customers using spot chartered and time
chartered vessels.

With the recent increase in scale of the Company’s downstream operations, the Company is well positioned to
use its production and distribution network to optimise its supply and trading capabilities. By controlling the
production, refining and distribution processes and integrating them with the Company’s trading business, the
Company seeks to ensure that customers receive reliable service and consistent products. In addition, there is the
potential to optimise product flows on a domestic and international basis across regional and global supply chains
to maximise value.

4.7.2.7 Power Systems

As at 31 December 2018G, the Company’s power operations comprised 16 captive power plants and associated
transmission and distribution assets located in the Northern, Central, Western and Southern areas of the
Kingdom. These assets are primarily designed to provide electricity and steam to the Company’s upstream oil
and gas production facilities, gas processing plants and wholly owned downstream refineries in a safe, reliable,
efficient and profitable manner. Certain of these power assets are wholly owned by the Company and some are
owned by joint ventures in which the Company has an ownership interest. The Company also enters into offtake
arrangements with independent power producers. In addition, the Company currently owns a 6.9% stake in the
Saudi Electricity Company, the Kingdom’s national electricity utility company, and a 24.8% stake in Marafiq, a
domestic utility company that serves the industrial areas of Jubail and Yanbu’.

As at 31 December 2018G, the Company had 6.54 gigawatts of power generation capacity as further detailed in
the following table.
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Table 24:  Summary of the Company’s power generation capacity as at 31 December 2018G

Ownership  Offtake Entitlement /

Power Supply Model Total Capacity Interest Contractual Obligation
Wholly owned by the Company 4,014 MW 100% N/A
Joint venture 885 MW 50%"H 885 MW
Owned by third party power producers 1,643 MW 0% 1,643 MW

Source: Company.

(1) These power plants will be transferred to the Company in 2037G pursuant to an agreement among the joint venture partners for no further consideration.
(2) These power plants will be transferred to the Company in 2026G pursuant to an agreement among the joint venture partners for no further consideration.

In 2018G, the Company generated 4,756 megawatts of power, of which 2,470 megawatts of wheeled power was
transferred through the national grid and 1,267 megawatts of spill power was transferred to the national grid. The
Company has made recent investments through Power Cogeneration Plant Company (PCPC), a joint venture
arrangement that brought online a total of 885 megawatts of capacity from generation facilities at Abqaiq,
Hawiyah, and Ras Tanura. The Company believes that cogeneration facilities benefit both its operations and the
Kingdom because cogeneration facilities supply cost effective power and steam to the Company’s operations,
with excess power transferred to the national grid.

The Company expects its power generation capacity to grow to 12.0 gigawatts by 2020G. This capacity is
inclusive of affiliated and third party generation assets where the Company has a long-term offtake agreement, an
ownership interest, or both. The Company anticipates that its power business will continue to pursue other
growth opportunities.

4.8  Geographic Location and Operations

The Company’s head office is located in the city of Dhahran in the Kingdom. The Company operates throughout
the Kingdom and various locations overseas, including through various subsidiaries. See Section 13.3
(Subsidiaries).

49  Agreements with Key Suppliers

The Company purchases materials and services from local and international suppliers. There is no single supplier
that constituted 5% or more of the Company’s total purchases in any of the years ended 31 December 2016G,
2017G and 2018G.

4.10 Agreements with Key Customers

Other than one customer in 2016G which accounted for approximately 6% of the Company’s total revenue and
other income related to sales, there is no single customer that constituted 5% or more of the Company’s total
revenue and other income related to sales in the years ended 31 December 2016G, 2017G and 2018G.

4.11 Technology, Research and Development

The Company assesses, develops and incorporates new technology in a manner tailored to the Company’s
operations to ensure the long-term sustainability of its business, enhance its operational efficiency, increase
profitability and reduce the environmental impact of its operations. The scale of the Company’s hydrocarbon
reserves and operational capabilities enable it to realise significant benefits and value from technology
development and deployment that would otherwise provide only incremental benefits.

The Company focusses its technology initiatives in three areas: upstream, downstream and sustainability, and
recognises the importance of embedding technology in its strategy and business culture. Upstream technology
development is directed primarily to improving methods for discovering new hydrocarbon reserves, improving
oil recoveries, increasing productivity and reducing lifting costs. Downstream technology development is
dedicated primarily to maximising value across the hydrocarbon chain, finding new and improved methods of
producing products and diversifying revenue streams. Sustainability technology development is aimed at
addressing global energy demand challenges, growing non-fuel applications for crude oil, sustaining low carbon
intensity crude oil, advancing sustainable transport and driving high-impact low carbon intensity solutions in
response to climate change concerns.
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The Company manages a global network of research and technology centres aimed at delivering innovative
breakthroughs to achieve its recovery, discovery, diversification and sustainability objectives. Key examples of
such technologies under development include the following:

e TeraPOWERS is the Company’s proprietary cornerstone modelling technology that is an evolutionary step
from giga-cell to terra-cell reservoir simulation. TeraPOWERS uses over one trillion cells to simulate
parallel basin and reservoir fluid movement with detail beyond that of other simulator technologies. This
technology enables the Company to model the physics of its reservoirs to prioritize prospects, reduce
exploration risks and costs and sustainably manage its reservoirs.

* GeoDRIVE is an integrated seismic imaging platform that enables ultra-high resolution subsurface mapping
and characterisation for geophysical applications. This platform enables the Company to efficiently analyse
large amounts of seismic data with state-of-the-art imaging algorithms.

*  Smart Flooding is a technology designed specifically to increase oil recovery in the Company’s carbonate
reservoirs by optimising the composition and properties of injected water. The Company is able to deploy
this technology through existing infrastructure.

e Thermal Crude to Chemicals involves pre-treating crude oil to enable it to be directly introduced into a
steam cracker with the goal of increasing chemical product yields from oil to upwards of 70%, while also
reducing capital costs.

* Catalytic Crude to Chemicals involves the direct cracking of crude oil in a high severity catalytic cracking
reactor after first flashing the crude oil into low and high boiling streams. The aim of this technology is to
increase chemical product yields from oil to upwards of 60% at lower capital costs.

* Advanced Transport Technologies involve in-house research and collaboration with engine technology
developers and major automakers to improve internal combustion engine efficiency and reduce greenhouse
gas and tailpipe emissions through new engine designs and fuel formulations.

e Carbon Capture, Utilisation and Storage includes the development of innovative technologies to capture
and store carbon dioxide or utilise it in novel materials.

The Company also invests in start-up companies with technologies the Company believes are strategic to its
operations. These investments are primarily made in technology supporting the upstream and downstream oil and
gas, petrochemical, water and renewable energy sectors.

As at 30 September 2019G, no individual intellectual property asset or application is considered material to the
Company, nor does the business of the Company depend on any such intellectual property asset.

4.12 IT and Cybersecurity

The Company relies on the security of information technology and operational technology systems. It has
programmes, controls and processes in place designed to protect Company data and systems, to ensure business
continuity and operational recovery and to repel intrusion attempts. To respond to an ever-changing cyber threat
landscape, the Company has instituted a cybersecurity governance management model for its operations in the
Kingdom, led by a Chief Information Security Officer, whose office establishes and maintains cybersecurity
policies, directs the cybersecurity programmes and mandates relevant processes, capabilities and technologies.
The Company addresses cybersecurity at senior levels, including Board consideration and oversight of the
Company’s cybersecurity posture and assessment of risks.

One of the Company’s main technology strengths is the communication and computing infrastructure it has built
in the Kingdom to provide connectivity and computing solutions to its domestic operations infrastructure, which
the Company continuously monitors for security events from multiple locations. This infrastructure reaches
remote areas and connects the Company’s upstream and downstream hydrocarbon facilities, including cross-
country pipelines. The Company’s infrastructure also includes satellite services that extend connectivity to both
offshore and onshore drilling operations and marine services. The Company’s infrastructure additionally includes
a high availability (Tier-4) Corporate Data Centre, and a remote Disaster Recovery Site to further promote
resilience and recovery.

Despite the presence of cybersecurity programmes, controls and processes, attempts to gain unauthorised access
to Company networks have been successful in the past, and the Company’s operations remain potentially
vulnerable to additional known or unknown threats. For further information on cybersecurity risks, see
Section 2.1.17 (Risks related to IT systems).
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4.13 Health, Safety and Environment
4.13.1  Health and safety

An enterprise-wide, organisationally-driven focus on health and safety supports the Company’s goal of
protecting its workforce, preventing property losses and avoiding business interruptions, while adapting to
market and operating conditions. This involves establishing and maintaining Company standards that utilise a
continuous improvement approach commonly used throughout the industry. Additionally, the Company’s robust
and exacting standards reflect low risk tolerance with rigorously applied operational safety procedures. This is
complemented by procedures for crisis management and business continuity designed to provide operational
resilience and the ability to quickly respond to internal or external incidents to restore operations safely and
efficiently in an orderly manner. The Board’s Risk and HSE Committee provides strategic direction and
governance on health and safety matters.

The Company’s Health, Safety, Security and Environmental Committee (“HSSE Committee”), which is led by
the CEO and includes other selected members of corporate management, establishes the Company’s safety policy
and standards covering key issues, including emergency preparedness, incident reporting and investigation,
competency and training, community awareness, off-job safety, risk management and asset integrity. The HSSE
Committee actively tracks and monitors the safety performance across the organisation to extend accountability
and improve safety performance.

The Company has various occupational and environmental health programmes in place to protect its workforce
and various communities from hazards that may arise from its operations or activities, including the Occupational
Health Hazard Assessment, Hazard Materials Communication, Comprehensive Environmental Health
Assessment and Contractor Camp Environmental Health Inspection programmes.

The Company employs a Safety Management System (“SMS”) aligned with the Company’s safety policy that
drives a disciplined approach in establishing specific safety expectations and provides a framework for managers
to fulfil their safety and loss prevention obligations. The Company continually works proactively to deliver and
improve its safety performance with respect to the expectations and objectives articulated in the SMS and its
underlying programmes, processes, procedures, rules, standards and instructions.

The Company benchmarks its safety performance against industry standards and performance targets that are set
in line with industry practices to improve safety performance. Safety performance is measured and tracked
through key performance indicators established by the HSSE Committee and reported to the Risk and HSE
Committee. Formal and informal safety reviews are conducted by qualified reviewers to assure compliance and
assure operational discipline.

In addition, Saudi Aramco monitors its total reportable case (“TRC”) rate, which includes fatalities, lost time
injuries (“LTI”), restricted duty injuries and medical treatment cases. The TRC rate for Saudi Aramco’s total
workforce, including contractors, from 2015G to 2018G decreased from 0.305 per 200,000 work hours to 0.056
per 200,000 work hours. Similarly, LTI during that period decreased from 0.102 per 200,000 work hours to 0.014
per 200,000 work hours.

The following chart shows the TRC rate and LTI rate for Saudi Aramco’s total workforce, including contractors,
from 2015G to 2018G.

Exhibit 25: Saudi Aramco’s total workforce, including contractors, TRC rate and LTI rate from 2015G
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4.13.2  Environment

The Company’s operations are subject to a number of environmental laws, regulations, protocols and policies in
each of the jurisdictions in which it operates, governing, among other things, the generation, storage, handling,
use, disposal and transportation of hazardous materials, the emission and discharge of hazardous materials,
ground water use and contamination, discharges of water, soil contamination, hazardous substances and wastes,
industrial hygiene and occupational health. The Company seeks to comply with all applicable environmental
laws, regulations, protocols and policies. Saudi Aramco has established management systems and other internal
processes to identify emerging environmental risks and to prepare and execute a response plan to mitigate
potential impacts of those risks. In addition, for its operations within the Kingdom for which there are no
applicable national environmental regulations, the Company has developed environmental standards aligned with
leading industry practices to achieve the Company’s environmental protection objectives. Furthermore, the
Company also conducts environmental impact assessments when evaluating new projects, including assessments
of project design, construction, operations and decommissioning in compliance with applicable environmental
laws, regulations, protocols and policies.

The Board has an established Risk and HSE Committee to oversee the management of environmental risks and
key environmental performance indicators, and the Company has established a corporate risk management
programme focussed on environmental compliance. The Company also has established an environmental
management system aligned to ISO 14001:2015 standards to manage environmental compliance and enhance
environmental performance. Each subsidiary is responsible for establishing its own environmental compliance
framework and monitoring ongoing compliance.

The Company’s environmental master plan provides a framework for achieving the Company’s environmental
objectives in the Kingdom. Since inception of the environmental master plan in 2001G, the Company has funded
51 projects at a value of SAR 22.8 billion ($6.1 billion) to reduce the environmental impact of its operations
within the Kingdom. For a description of the domestic environmental regulations to which the Company is
subject and the multilateral environmental agreements to which the Kingdom is a party that are relevant to the
Company’s operations in the Kingdom, see Section 5 (Regulation of the Oil and Gas Industry in the Kingdom).

The Company owns or operates, and in the past has owned or operated, various facilities at which releases of oil,
oil products or chemicals have occurred or may have occurred, including releases from coastal facilities into the
marine environment. The Company has measures in place to monitor and assess performance, to prevent releases
that might occur and to remediate occurrences from facilities that it owns or operates.

Within the Kingdom, the Company works to identify and control sources of contamination in soil and
groundwater through site characterisation, monitoring and risk assessment. Since 2007G, the Company has
implemented a groundwater remediation programme to systematically and consistently identify and implement
clean-up assessments at impacted wholly owned Company facilities within the Kingdom. This programme
quantifies risks that contaminated soil or groundwater pose on human health and the environment and also
develops appropriate corrective solutions tailored to specific facilities. A key component of this programme is the
prevention stage, which involves addressing soil and groundwater contamination sources, reviewing project
designs and environmental impact assessments and conducting field investigations. In 2016G, the Company
completed a chemical spill risk assessment for its wholly owned operations in the Kingdom in order to ensure its
response readiness. The assessment evaluated risks associated with potential hazardous onshore and offshore
chemical spills.

As at 31 December 2017G and 2018G, the Company established provisions of SAR 796.0 million and
SAR 849.0 million ($226.4 million), respectively, for environmental liabilities. The Company relies on
engineering studies, historical and technical experience, generally acc